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ol q91 BAlE Mg T G Bararel w1 {afq= =afth qar dearesEars ek
e, | T fad ART AT A FAHT SohtE AU AT e, ddeatats qar aree
TREBT F¥hehl ATSRErs, | STH AMdF ATl Al 2a IAsTers Joael TqAT &Y
freoet ST Y AT 9 fAUH, 9 ST SHHEIRGAT ¥ T3S ISl hRATHT Al
THH I AU HeT T TGHT ITATE o™ FLETATHT PIEAT Feo T G |

SIS AT TIAT FAT, TFTAT I GIHT AT AT 7 AT 99 el &l I
FRATATATS QREFR & T afq faud ¥ 7 a1 AT SIA1 9i9 | | a7 el
qEATS RRA TRREST AeATs AT oaeT Afhel A7qeT GeR STATHT EXTGLEdl STl
T & T | IAATE YRR I AUMCY 7T 6T AGiRUSl ATAT AT HIERS, |
IRl AT AR "= T ARG AAERATS H AT e | Il A TSI
QAT Ik AT EIEA, Al Mevedsq | g faaer wemar | a=r fawer
Feefiear |

g - 3
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AN AT TAT, BATFEAT T [ATEHT

“IRIR FBTR BTl

Lliep]

T TSl F 9T BT T TATGTHT GF (IR AT R, | aGel TS
FEL A TETIT A~ AHT TR YITH Tl AT el I b1d T a7 A9 AT
FA FTIA] MH A qEAHT T GEg | A7 MeEd fafder Sfd, a9, e, Jw,
THRTIHR FATHATE ATRATER FoaATAAH AN (e AT=R, AR Igid, A=
Gfearars i TSy | Aifaars Oxford Dictionary & 'Plan of action adopted by
Government, Political Parties, Businessman etc. =&l @ | Tawer Aderson
'Policy is a purposive course of action followed by an actor or set of actors in
dealing with a problem of matter of concern.' ST qRATHT THT TS, |

AT * & ? FaY @ ¢
o  WHRH Fiaagar = TRET fHarer I°, RET Tarsd T ™R AT AR Jorar

~C

AR

e T T TN IIHWT ATAT = 0 Y AT TSI FISHISEAE gals, Thdeh qTe T
IS L0% AR Fe fae |

®  IIHRI PHATHATIR! @1 = ATNE Al TAT FAFHH

o I¢YT ¥ FAHAGT qHF [ag = T AR 19 H IET FeeT T AHH
ATRT FHF Aed Al TS |

o AT FTAANAT Tog AT ATEAT = AWMl AF. AT GIoTE g @I TATSH
i |

“HE-YTEATIF, AIMEA, THIX TEHT FITEIH

[T / RO



o IXHRA HAIAH! T(AT T FUTeAHhl Flaamepl ANT-¥ A1 IfeaAtaa fagr, Hifa
qom afacaars Fad fad= fgee |
e Aifaer fadmaes

® FAI AERITH &GSl ® FZSd [EdFRl ® ATH JHATd © JgU IrHEdl ®
EATdg PRATHATT ® FATd AT ATEAdEh FI ® AFRICHE a1 AHRIHE ® Hichidh
HEcd @ HMBIAAH, HABIAA T STHBTA THIAH ® AN T HTHRATAR A o
sl fers fafdse T anfa |

TEIETA IoE TREPT ArEawed Aqedl T E fahvaes

e  Purposive or Goal Oriented Behaviour

e Courses or Patterns of action
e Actual Doings
e Either Posivtive or Negative in Form

e Based on Law and is Authoritative

S E AT [FaHes
e  I{RAM HId
e  FrIfAfy fq

o [AIHA®RT a1 Ma=Aurerer Arg
o 3cH-fr=AuTETer Hifq

o faaRuHdEl HIfq
o  qAfdavurETr Hifq
® TSR HifeT

o Jfqe AR i |

ST /9



IEASE NqHT IeTAET

o I EWMF fed W TH — Wi IqRET, AR faSir q9r qrSE g F T

HIIAThT TRET0T Td G

o It Wiafata fafaa @ - faerm Brareaa Ts=rem, TSR FATEArE]
ATIR ¥ AT LR, TR/ THA / SATchebl Aiatarg T BRareard =T

o ufvEdwefie ¥ gwiaefier FATSTeR fAAfor

o [AHTEHT TATEAR Fareh! AT

o HTREMI iGN FHATHAT

®  S[TTEAT &l FFE AT |

LUSEIRC IR RS

o  dfaym, U, fHaHe®

® Il Wd IF

o IRARIMIY TXHT IS T Fiqagar, Alvd, HeTafed, TrhIdEs
o IS TWH el UF Fguei afeg IERIdES

® SAATRT AT, ATIATSAT T HAledle®
o AT, o, Wi, TaeR |
faftr o f TfaTeT 3 ARt faer

% Maximizing resources productivity
% Increasing governance effectiveness

% Promoting social accountability

st Aa i gt

At fHor ybRaTars "iEeEr Sifd aAred ar dSAT T YGRAT WAY 99 R

qlepreg | ATTRIMHT ATARHT TS T THATA %A FATE GAAG A Yebe I AT
W Ud qeEd fRERe @k T (Express clearly and precisely-little Oxford

e/ RR



Dictionary) s =g | ATESIaE Aq FAOHAT dHaer BRaThard FHEer qUH

g5 | dfedl dodr, ST feee T JE FEEAdHET AN Jan 3 SAGedTIh

TR |

qrastae A fFAaerg fenfader T 3% THE JEriad ar @ g

o ifq faemure g (Policy Analysis Stream) - I8 &% AR ATEsIHE Ald
freeooT, (8T T FATITHT AAHAINTE AT T FTAtHpar T Rt q=r
IAATE FRARPIRT AT TR Aiaars Tiafas gied ITIh T eI T3 |
T GHRE! A HHIHT Teiiliae ihel AR [qe0s ¥ GTiataebel TEAtnTar
9o T HuaE g |

o ISHIfae At fAwurer @ (Political Policy Making Stream) - 79 &R dH@R
graaiiae  Aiq FAEvEE aeHiae qiataear, favawe, gbear ¥ Afasrers
ANGThT TUAT dgrs, | TFHT ASAAIAE ArACRAT T TAEHAT TATET TTehT
g7 9 AThadT, gfqeqdl ¥ afeded qagadh diad WS | T YRRl uRe
qreaifaes A AT ITSAAIdE 9k ¥ ARTREH el T Huias Fesiirarar
Sire fa=g |

Hifq fwtore fagres

TAATIIT WRRRA AR TATGATATS FATTIATHAT IATH FAART FTAT ANTATS AT

=g, | Aifa AT Analysis, formulation ¥ Implementation &=t difee FaTT

21 | Aifq fAATorer geder e SURTHe®  (Approaches) @5 HAd: g5 WRTHT
fash TR & IRTH G

Process Approach: 9ThaRTd 3RaaIvTel ATasIAe Al (HHI0T ¥ FRATFEITR FHAT T
fafarm <ire fams | 70 s 91 Model &% Tea =

e Elite-mass model — "Policy as game of Elite Power SI&dT &t TeTaT STHHIT

e  Group model — Policy as group equilibrium St q@ies ifq (Teq =a«amdi-
THR)

e Populist model — "Public policy as instrument for gaining popularity" St=t
Mad A 90 @@, g3 AT

e Institutional model- "Policy as Institutional responsibility" S&r =T gfata
At

AT /3



e Non-institutional model — faer &=, TOET &FHT ATURAT ol (TATT T
Hifa

e  Organized anarchy model — 9531 |fqe, =A% TR |

Output/Outcome Approach : ITefed T AfTSITRl FReHUI FEE Al (AHTATS
IATET T GHISH] ATIA IRaqadrs qafAedr Yae TE@ | Arasis Aifdd avag
TEHT UTH Aeftashl ATGRAT ANAD BRI TATARRATH TH P GG
TER | a9 a5 Model 88 Tdg

e Rational comprehensive model
e Highly rational theory

e Incremental theory

e  Mixed scanning theory

Strategic Policy Making Approach : oIt gftaesior (Strategic Policy Making
Approach) —"Policy as an instrument of competitive strategy" a9 drEwii® i
fator & arareeia Iuahar, SIde AqTa T STHATH! AdHaH ITAN, Jaeqdicas
AT ¥ JICHE ATHH STANTHT AT (T AqPIAD, WABIAR T STHbIAR
qoTaeRTRdT, fHReaear ¥ fewroar e T weg Se o | gwer Sifg fqairrg
ATATERUT AR (IbTeATs ATCHATT T F&TH JATSag I HAEIT ARIATH TRE
TeF |

TATART FRHAT AT AT &7 Fgrel T8N g, 9 997 @IHAT Sied g |
Populist model &1 STERAT FET A (AT g Ta@A T JHHAT Fel AEATHT Fedd
g Aihrg | TR GHTST] Toed Taehl aTHT TraHAT AN § ikl P7g el
B | qOd ASAITH TW@TT T AeSH ARET F Afrerrer Aifdqew AT g TRE T |
T STHPTAT A= JaT e feqawar qfF A1q ¥ THART FATEIATS JIcdTes (o
3 | Incrementalist model @R i stfreprer fq s THT B |

fesiramst Black-Box &7 THRHT HEATIITHTRT ATaSIeh Ade®hl @8y ATeaiad
TSTER B | 99T 8 Model g&ars 5T TR it famor w7 wfvwsr argeg |

e AT et =RuEe
QATEATTE TPl TAT T&T STEATP U7 T THATGRRI STTAT i Hfqebr Hraraad &7
fRAdT T AcaTas AUHT TFHN T ATAT T AT TEad | GBI FrATEIT JeHT

e /R Y



faeTy & TSRS | AIqel FAEadH [Faraarar [qiq= aRues ) THI6s |
Q

S

(}) TEIT, ALTEE, URUNEE, HIATUTAT ATTGehl HeATT ¥ faeeio |
() FTIAIT T FREATSTAT IR ATCHEATRIT

(3) TATAHRI FTATAATHT AN FEINT HIAR] AT |

(%) HET [ AAATT AT ATIART AT |

(%) FTCTHT THATAH TR

(%) waege fair qar difdes Frd ¥ A g |

() Frafaare, FREUGHAT T FATAIR! AT TAT i

(5) AATIEH STAGEATHIAT Ffe=rer

(%) TATARRT IR T FTTHT

(0) HeATE ¥ qe3UI |

qrsitae AT qoA

TAATIIART ITARRNIE TATARNT FTAT [HATSH FHAT IRERGRT TR Aifad faagerr
AT T TR TgERIG AT QU AAAGATATE  BTATAITHT FATTHIATHT
AT ANTGI, LT (AR, yrafaerar fAeior, smaesedr auifsTder aree drdae
AT, LA T=IEd T FATIITHT THNITT JRAATE | AT ATl ToHT
A= |

ESE AT AATH IRAEE

e |dentification of policy subject

e  Situation Analysis

e Review of Past policies

e  Concept formation

e  Analysis of policy concept

e Designing and structuring the policy
e  Approval of Policy

e Implementation Plan
AT /Y,



R TegaT et e R e
o ifqerr FrEwIiHAT T FepTeT
o FaH AfT ISAITF TEH(T
o Sude feq gfafafrd e fed TuEe! gouer Fewwar
o IMEMF qEd
o fafa= fasreuesert srema, faeervor T BHle
®  ITIHA T HHT
qrESAE AIq HHAT g BRATHAarT FHEY AUH &g | diedl JodT, Al
foreeloor ¥ qT HTAT=ITR AT TARN T FELATTRT TR |
RUSEEREEN]

RIEEIGES
it

AYTAHT WTESAE NGB TAT & AT RS TERARE

e Global trends, Technological innovation, demand from the market amfaer
HATIRHT AT AN &

o TR ITATATEl ATITIT HIUFHHEE, AT ANTHT TATART JTAHT FITEA
ATTEERT 9 AT aT<s |

o JHH Tlgd e AT ArdIa: Consultation process IRl & T AMEY
i TSRS, |

® TR FHAIHR e MIFRATAREHT I SARA ARIHAT T |

o 3T HIfq fawIE® @M Communities &% AT g | T&dn d@gHT
fgaae® 99 wualy Fxtad faua afafdesar Toee |

e / R%



o Tfafq smmT anfeer W Afder fawia Iuach © @ W= ®HTH Processing
=5, | Cross-cutting issues AT 7 TFg HATAH! I TeAld fdgeg |

o FHfayy Hfde® THERA TIIIATR] ATIRAT JHT ATST o ARl THA
YTl g IHS, |

¢ SWRRAMARE ICRATILHTT HAIT Alde®s FAIAE AqHET T3 THTHEAE
Hrepd WAty AT (AT WURT A (TR UHEw) A9 Ffaqg wferdieagare
fofg w2 @ wfvsA, (S e |

AT TAT TR STFAHT

& UMD FE, AT AT, AFAAT, d9d T faiTsaars ganT

o AFYIF FIAI T AAPRIEER Fbead T fqeqeo

% HEITET/ ST T T GAR S IRIHTEH AN J&qd
9 AT FATRT AT fargeror |

v AT FATEITE AT ATEETH HBEHH FHOT T |
R (AT FwHEN

® YYD JTEH AT GAAH HHI

® YU, A T STUBTA HI=(AT A=A

® IS ASHT T HH ALIT T IRFRETT qdT HIH FATST IeaA T
A system ATAR HTH THH=T ATRATET FITAT T&7 ST
AT AT qIRT AT ATTT BIAFRHEBT HHT

o AT U1 FEAFHACEH TIH Hrad qgare e |

Aqrerr Afq fwie T e
Q. HEEAIIR
R I
3. AU

e/ R\9



¥, e e
Y. it g aiug
& T FSTAT AN AT |

JrEaA e AMqebl PIAFEAIT

At AMaer a9 fafuaa snfaere Megare @ea aeaddte Sifar

SfeAt@d T aedl, FEHHE [AE, FAAAEAH FATEIT T ATTHAGRI

TIFR T STAATEATE R A ATs T, HAITAT, THRIHEF I IAEHN TeaT3T
co c C o N C o

FTIh] UY TITITIAATS § FTaATeb ANdRl BT A, |

ATHT TATAHT FATAATHR] AT ATAYAF HI T THR EH G Al ANTRR
TP FEANG T FATEIT FALATH TAEERI o, RIeT T ToaRGRT Ao
dfglg T e Wifder TAT qaT FE@T TH T Aifqars eHETd ¥ wfer T
® FEHTRTAT T APl TRATAATRT FATNT ATATEROT [EqSHAT T4 @ (T FrATAATHT AT
IR TEXATHT [T T @ HfTehr T=aR FATEIT qE T GFawe G AT RIS
T HIE AAAEO YT T @ Hlfd FEATEIAR AN FEARTT qeaRarebl [ahr T
® FHAGI I I FUHIIA AR [GFE © THET THEM IATADI Fa€dT T

FRATEAITER] TUTCHEAT 1A T GIA ® FTTHAR FI T FAATIT GARH! [ahrd
o FEATEITH AT ¥ FE ASAT AT ® HATHIAR AT FAAF AT T
FATETT ® AESAHE ANAH TR ® AR FFERHAT IR TH ® ITUH
TR TIT @ Hifdehl AT TEIg T&THT GAT T F=dqAT @ Hifd BrAT=aTehT
gfThe FHIET T @ HIfq HTATIITR! TATHT T © TATSHTNIAT IRATAT © FHAYT
T FAIHT FEART @ TR &THAT [dehTd T qR=ATAT ® ARINE THIST T (eIt
ATHERETRT TEH T FHERT (AT |

AT Frat=aT T=T AT T T THF ST FRIEE

(q) FTITEEHT ATATAAT (I) IITE TLMAA (3) AAATRI ABRIHS FATHAT (%) F=TT
AeIEE (X)) Al AR (%) AAANHE TAWES (9) FHE g4 AGH FHHARE (5)
THLTH! TR aT @9 qRaad (}) TA7 THLATH IAM (90) AqTIhH AN~ AATT
gfhar (99) /A ATHIT |
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TP FEATIAT &1 QT IHT qET TAT FHAES

o Il FHISHG ATt SAUaiTaerl ehar e T MPHEEd! FHNR FEINTT
qHAT @ WMIERH TAdRe® Fgare A%< g1 Ud FAIAT TAHH 8 A9

NP

® IS AT W&l FTHA g qdaq ® TAWT AT oFA UAHT AT TUH

JTAdTE®H qU FATEIT g7 A9 ® U ANRTH Haqd q Udew Frae g
THERT FAFEIAAT A BT @ WM (HHFeEAl Fede Maem qoar fade
HALTET qU7 GHT AR & TAF] @ FTHAT ARRIAAT AR [HHTA-TAH e qan
T -FAHE MhIes dreel HTHAT T ASAEEA] Tae Jiatas qednT O T9aT
THAAT T qUERIh daRd AT G g9 A9 e WA HeEHr drRiRd
FHANEEH! FTAATHh ® FEEATTF [GIATR ATAYTFAT AT &Hal AtTdig T
THH |

TSI I
o  Tald ATSTAT T A1k HTAHAST qTAHAR! AT

o 3AfIF ATSTAT ATME ST qTAHA e
e  Donor-Driven Development Program

o  YITHH® Ufadgarel FHHI

o  FUTEIFTEHT URERIATR FH

TATEATRIAT T3 AT

AT AT TAT THRTIATS AT

o  TA quT F fafgwr SAfearar

e N TeAEH

AT qeATehTd IBRaTEs

() TR FIHI AT THTSIMEATES ¥ AT qAT AT GLAET
() HHET HeATHA

(3) WHETe@r TEHH FATAS

AT /IR



(¥) faery e

(%) ¥ TR Hattad Hemes

(%) gemEE HewEs

(9) qfET ATSAT ART

(&) o= fafw=r fqepraes |

T HeATHAH! AR AT ATTIUEES

(@) geTawrear (Effectiveness)

(@) we&rar (Efficiency)

() Taraar (Adequacy)

(=) gE=E (Equity)

(3) AT FHE AT @GB! FqHATHEAT / Tidrharsiaear (Responsiveness),

(&) I9ghar (Appropriateness) |

ATHT TATAHNT FATAATHT AN ATEITF B TG THIAH Igh S © @ ATl
HARTPR Tl FAANT ¥ FEAFEIT FALATH] TATEHNT A1, RTeT T ToARGRT
I AfTafg T, @ el TRAT qAT FHT T T HIAATE ATHETT ¥ AT T
o Fewiiar ¥ Hifdqer afearer et afT arqraRer fasar T+ o Hfd wrATaaTHr AN
FLINTT TR (b1 T @ Hfqbl To=R FEATEIT q8 T TrId o T&TAT RIS
T IR AAAEO YT T @ Hlfd FATEIAR AN FEARTT qeIRarebl (G T
o FTIHAH HIA I FIAATA TARF (G ® FHLT THTIE ATAH FAT T

FATATAH] TUMTCHBAT S TH FI @ FTHAR! G T FTAATIT TAFH! [qhE
® FATATAHT AT T FA ASAT (AT ® FTATAATHT AN HIAAH [FHIT T
FATEIIT ® FEASAE AP FoaR o Alfdhl FTERAT TR T4 ® ITAh

TIAH TT @ HAah] FFIeaHl g TG&TH] UTAT T G-l ® it whraadehl

gfqRe qHIET T @ HIfq FEATITR ATTHT TH ® FAGSATNTAT qR=ATAT @ FHAY

T AT GEANT ® AW &THAT [Febrg T Y= @ ANIeh FHTS ¥ [qehraept
IIHTRITRT FEhld T ISharT AT 9 |

S/ 30



HATTHT T HATERTHT FHIAT

® AT TUT HATSHAATS ITATHHATHT TRIE] — ITAh Fodl Fadrad gfafee
e

o IJHIH UET HTHH THAH AT Afeq — ATTHT T HeaTeeh =vET Local
elites &1 TehTiIPR

o A SR ArElaF Al AW, AHA, SACTE R RIS i |

A Prat=ae Tal e s

T I @ty A, Sodr ararard qeasT, GIS Database |G

THIhT TG I AHIbAh] ITAAATATE A TSTHTD] ATIR T Febehl G |

LIRS [T FHT FEATRTAT qAT T (ehrreed! Aaagdrdr gera<l
AR T |

el TG RIFATRIUIRT AT Fel ARANAHEE AT TEHT TXEl Ao
T TAR T AlTT BT H1T ToaTATRT ATNT FATH TTRUET S |

qargr Sire (Infrastructure Plus) @7 HTEARETE SHTERMATSAAT AHRICHE dal I
T AT AT SAHAAF FTa{obT HRY ATATERTHAT qATER (b g ¥
T STAATA el FeaT Fel AR qTS [Eicqepl [qehra Auel & |

ATATNSTF qRATATR] HIAHATE JIHAT T 9@ &AT fafqe qaiaR qar a3
AT ATSTHHT PRATHATIEE qoaradd T qa7 Fsq ATEITE GeIeeed! [qehrd

AR T |

rESE AT BRATEAT TR ATTAT AT HATFAP! Hged a1 ATa¥qHan

HTTHA AT SFARATIAGRT Al AAR] FRAFHH HAAITH & qedl T
fRe 7 amafu® 9@ MO ¥ S=awel FHAE 68 | AaTd 3¢ed ¥ e
FHINTHE! HH TH ATGYAF T AT FAANADT ATARD] FA T IRAIT FqTRA
gitae e AT =T qERed B, o7 9 F MREd T TH TERE
Féreror ¥ S=evh TReg | T FeATsT T SEad ATRAT Aq ¥ TF A

FTAHH TF PRATHATIREH ATRIHERAT, ITEAT, THAEHINAT T THTER Feaardd T
I AR A, FASTA1, FTAHA I AT GiaiqH T FaedraTdre Feanm s

T3 ASATCHSE TgId &l | HAihAdrs AIfd Ta HUHT Aas] daed w1 A, |
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fFaae o1 #1d WEEdar ded WemEre e | % WG, AT, TEwE A
AR PRATHATIESH JuAted T FTH Td TaHeATsd a] J@rsi@r a@r faael
FTATAATANS, ATTHT TRAAT T ULl FATAHR! e T (o0 THqFHeR! qRATT T
JHTE%H] ATHA HIAA T Gfeard Ud fqeau T IE6adrs qedied A= | 0=
FTATATTHT FRUTAT A, FTAHH, FATATTHR] ATardbdl, TATAHNAT, T&TdT, T
T AqH] JUAled YA T HEY Gfed A T AAIEAdE Ul gl ATIRAT
AT THUeg | HUAFIET ¥ gATAE @Ml T AU T FANSTHE! IJqATed
I qAT, AT AT g GHRT G Y HeAT3H TR I8g | K, FA G TR
Fel qHIAITG a1 AT qIT THIE 3@ HUHTg TRAT THE TeaTgaal 9t darsirar
TR, AETF B | HEATNTAHAS HATFA IRATHRT ATERAT Tcdes THIRBT S -
AAIMNIF  Aeedl AHT  FEHINAl 878, TRIBRATATR AR FEATNal &7,
TRIFRATATEEH &THAT [AREAT (99 Se fogwg | FRATEIT 9 qaR Rg FASRT
TATAAFIE el TEHT ACHT TEATNIATHAS HeATgTH F1 78 | AT HeATs
THEAATHT TACTHT IeTB TLAl, TAFE [dbrd, WTAtHebare Harer, afead a7
feior, Feaitarees gfafyes sadved, 2ade d=, AeHara T FEeEdd T
gidagar e ST Hecaqui dedgsel qiq JHTd IR g |

Teh ATTAbIAT ST ATNT i T Al Tl T&T THAAh ATFIThal Taw, 4l JTeT
qTSH HioT G | HT 99 TS AF [TFRdr BT AGRATHT JA &I Hiq AHAT
ISl ATIAF TGe, T FRTPT UM ATk T THLAT g 6 | AT Goil FHTOrT
T B gAURE, A F G A8 ST MRl F | B GHIAA] T B HATHT BEl
RTEATAT ST TG, AT FRT 9 ATeT 9rs9 A | RrarAr e aemeTe yre
IfqRd FELT AT T ? AAahdd EEA] TT9el g Acalded g ¥ ahmraa
HAFEEAE GHAE Afthes BHHl @ISHT F=T AEAT S a1 IfqqT qard= gel
THAT TS AU &5 | RTeqT, ey, qu0 q97 AIHA® S STadr qed que
FROT AT T o | AT foa=rae ora ofchells 39Tl TRPR JGIANT T
TEF! god | [TFRTaE TEEE TR GURT BRI AEGHNT TEITaT Fel T 9
THEH g | AMAIHE AT AHATT GOl (0T A dSirepr e depan
AIRETT B | TFH fqaRrd A7 T faxiT ArgeEal FH1 G | AGAT G TUHT
YIIAAHT AATFETH FTAN B TGl W TZeehl & | AAA Yl (AR ATRT
forerr, @A, GWUET AT THBT AT GAEN ATETF EeS | AT, A [deptad
IEEHAT AT FIETHAT T EGHT G TH Qiaael FHI e | AIE T BTt
AThel TFHT HFLT T T FaA | awdd ot e arfewsr i e
S | W, [FEHE TUEEHT dANAH Ao ARl FHI, ANAHB] ATALARATH S
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HAHAR! FHT, ATANE  ANAH AR GIERRUET qAT AT AGH,  JeTTe
RTETUTeRT ST, ATTATHT TedAWT ATHAT ¥ A TIFerepr FHI, ATCAHBI AN HHIR TS
AR AfE FHET WHl @A ATSH | TSNS ATEA AT ASAAAABE
HT-ATHT BT AAAEed T fafae fpfasr am=n a=a= T JgAd eingd TR FarHr
ATTHT gl T AT JIAUls; arel avae I T4 IHieeard o Hifdes qei@r T Hr
TS | TIRA AMGT AN TF ATALTRATHRT AATT THIcTehl (arerebd qrcieigal Aede
e 9 a=ar | TAL TEl Alfdesd FA=aad Hedlehd a1 qRUTHES THRICHE
a3 FESA | AT AATRTHT ATGF e ai [T THATH AT Bl 57 |
I AT TH GIMAFET AT T T FATIITqH o TEl AT Hiegd T
TIGA T AR AT AT T FIAPT TAE @A (daae | O Hedfobaal AT 99 g5
AT T APl AL § Agd T AEARIT AU I YA HTATHT g Tew, | a9
HIXITHT TeATpASEl e FA, FHANE, A ¥ faeauorwes w1 amdad ¥

TPl AATIHT Had ATTATREATT g feafd Tevg |
rESE N FETEIT TIT TATEHT T QT TI He@qul Jaee

o AT ATERAT FEFHA AR T @ JTHIV &9+ IAdH JrafHedl @ Fa1 ¥
qfaer ¥ ITA RIS @ ATEA(aeh TRl Tlg=rd MR MRET MR Hdhd qeh
®I FSATAT T @ HAATA YSiIehl (qebra T gie=mar sire fa o fashraerl qiawa
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T AMEEATE Hgd fad T ¥ dR & Heol 9T ol 4T |T sBiaad
feramuufy, goarer g9 fed ¥ o fewra gEED WEd M @ifed ¥ | ASTars
HITAT AT ATIRG ATSTHT FeAThAIh] IERAT TAT I FHCIH] ATHATS
TSR AE fearatraE & g | A9 qasiE 39 gwe feard Ger A A+
AT fogd ¥ | A9 JATeiE HHET @R SISHT 7 AT @qra feharar TeT g
Giferdt T 39 T4 FHeT ST ATNF fedra AT ARG Fov A AR W FAT
B | Ul AR o1 =T fE@Td &9 STl A9 5 FHEF ASTH AHA T
T4T | e aft IR d@9Y gag | dfg T ¥ TEMREY ede 48953
MG & AT faF THAT FHRIEF ASTH AARITATS TS T AR TR
fordr | 7 Y TOTARTER MEH ATATHT Fel RIS F (feare fhama avers #1d)
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feh JATaRT FTHT FRATEATHT Eehl ees; | TAR] FATAed Il ATHT BTeh
TATAHAT TEGY el ATGF AR Ieded X A19d 308 (Ut fau w1
Tfqetias® qo g | GUTHHET SEFeTaRd del g¥Rd dglaTs dnae &
FATE=EE ASTHT IRU W T AGATE THEHRT TS HGTaR AT €T a9
| . ¥, 930 AT HIAAET, ASAd AN AT (a1 ATTES TATIAT T <@l
TET T AGIIIEAT T T GeTgg TIHT TRAT | FATTHAT o TR A1
TYTEA FFEIH0T T TATE T3 (4.5, 493 AT TAT FAaardssd] Aqed] T
faw | forvepr ATETHT FATETE AT FAIRATE [l aoR Antewsr faar | faE.
92,03 3@ 000 ATATFH HATT (0% TTAFAE! UM ATHATHIAAT ATIE TTATHT
Fel IR Tl FGUAT afd TRPREH! AT T AIR BRI ST THET qlag
My fEd ¥ FEr qTEE aN WA ATET qI8 MR AET a1 T | FH R
FoA] BTG AT TG q AFTGAHT [GgTeael afq qfta T4 | ITOMHTAHT
A@IITE, e T QXTGBT FHNARA 7 T | Jd @I,
ATANE @I T HAT T TR IHAATS 08 SIRAT T qHT ATIRR
FATEHT T PR AT HXAT AT AT T3 TUH fadr | et awaam s=an
FMGEAT A FHARIATS HHIEHA STCETAT T 37T GHT FEqT T ST
FRE Afad HAREHH] FHART I TSR] AR g | TR TITIAHT
FHREEHF] ik, FHRAT AT T HE&T Al FHAREE Ad GIUH, AT,
AT, [ AAEd ¥ FAAWAT FaT HET T T @Al T A9ATS
fAraToreRT 1 gt 3o | faT T el gt ufe @ Sfee ¥ wRiiemer faae
TS AT T 9T AT X TGS FATIARA QI T FTH a0 HH 2T |
2009 FTAH! ASTAITF qRATT TIAATT THTF FHHTEF ASTATS FHSAR FTATSAT |
ETASR] HETodl TIeThd HAAT TS AeardvH [ahd qedl =il A@radietor
T HH FHT T T HETA@IATAR] HA@d 3005 FIAH] OAT 941 | T9
A AN AATs AMGAT | T GHIHA] @l el ATTH TadehT
HEHE AT | STF A39 09% HAHT ATQR AR THH G= gra=d1 prafafy
¥ A0 94T | 9T ATIRTSAR HiqdT, 094, BT AT AR R09% HITHAT
FATAE TIH WA HET@l TRI&Teheh] (9N TS AT | STl TIem, 2099,
o aft weTeraT TAEEATs adttae "rar fear | a9 Afaurae wer aarTdas
A@TIETT T qHp! ATt Giqaad 7 L AT =era+ Faedl Wabl f4adr | =7 ¢
e AT Yiqaad A T=ATAdHT YT AMMSH Faaniae egaedr faar | Aftea
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TSI AT IEaHT @l SRl Afded (AATadsd afades) ds e
FARS T FFATE APl IEHT o] T=agd HIq JAT AT=aeh AT Bgdie
T TS |

UTeThT TTLTT, 092 HT T TN &1 HeTAWT TIeTFeATs A5F qal TR
gaTe fHataaan, feaeatorar, @rieean, gWEsiear T sitae i g g T
FGMINEAT TH AR g9 TRAT | AT AfRTSABT Figdrd, 0% F 9
HETo@T USTeThelTs qadTe qradm fader arg fafaaar, fadeatadn #remar,
TATIHIRAT T AT GHAHT foR T TGTIRIETOT T UTg ATk T el
T TAH Al gfqaed =7 4 AT Q6 ¥ # 4 a1 &l yiqaed d9g
T AT AMSH AFLdT el [qAT | A@TIRIETUh] HIIATS FAEITTY FoaTeAT
AT AT @IS U, R0%¥5 SRI T AN TRUST (AT | 9wl A=aeH
Gfaeme, 2053 ATAR HeTer@l GRIeThebl =T T ATl &1H, Haed ¥ A
feer TRu®r faar | JaTered |igarT (R09R) HT HeTd@l GXIaTdhedl Sawdl TR
HTH, AT T AT (TR TRTHT F, |

HeTo@l qRIeThels T@TIeu T TEH gabl AT JEIhl AT Targd Feraeh
EAdd FRHAT 095 AAafg ATRE A@IOIeudl Hd % TS &l |
TIATIR TAF oI FIATATAAT ATARE  AGTIIEAT b TITIAT TR
ATARE @I HTY 9% TRUH [9AT | 0% ATAIRG AchTAA  HeTer@rard
FATAT B HET@l (I F FATATATS FTAT | T ATAR ATARTT Hraagare
Tererd, fasmrar S fhers aifies T99T AT ST@TIRIsTer T et | 4
T, 03 HAT @l FHEH TET ATA. R03513% AT WY [STeaATHT I q91 <@l
fa=er FAETHRT OAT U ufeg AT=ARe  qE@TIeo ey grafead
FATATAT § TS AHARSTAT T AGLT AT | | T HeTor@l (o wred
AT [STeATEdRHT Tkl HIY qIT @l [Ha=Ah FATATETA AT AGTIETT
FAITEE FTHT Ta ATTHT S |

AGTIEAT

39 o

AGTINETT AT AGTIRIEF THET TEA bl AR AT Edrd, araard
aife fedma (Fardesd SAGHEE EIOT ATEF FRERE a9d feafdqer f=ar
TH @, I ATCH 9T FHA FIAT FUH G AAT A T I AW
FRIEEATS AT [ATTeTg TS |

AT/ ¥R



TXENT ARG AT FAAleAd AT oA TH GhRBT THE I A58
TEHT TR | O W AT SOTehT HIfel feiRor T | U 1o fior e |
JqE aefudre faRer W Aifq wrFufaRgrT wEEa e | T
AT AT T o FF Hqare FE STHAT T9 91 fama 98 | 7qr Jifq
AT TeY FATNART AR T @ TAI 5 | FFA AT @ e G,
ST | AEAE FITH AEIANT TUH G, &7 | GRFRA AR @ T I&qdq
TR AT faavureed @ér wowr e feafdqerr fomor wepr g ar g atas
FRIARP] ATer@ TP FTETHT T G T TGHT B a1 G 7 AAT ol
T TF @q T el grane TR Fhers SAees, | g 9 &S A
Gl T G FHEegd [qeRe q9r FRTSIdEedl qgar TAaH AT gl gl
e |
3R AEIAHE ILIET

TSI HE TAT ATA Tl ITANT TFIHT TATAT HBTAAD qTAAT T &I
TrR AN g SaTheel aeuid ¥ e et Hae we a9
JEFIHT GO TGN HeAihd T SfET AT HERT AiedTs e e
Al SFHT WeTheEdl, Wegdl, 9Edl ¥ URERIAr gebed Wed |
AETIEATRT LT &l | A@IIeAH T AT Ie¥T Foehl THY [&ad AT
FAH T & TAF AARE ILAATS 81T AR ool T Fiehrg, |
. WERI AMYF FRIAR ST AT ATTHT = T

R TedES gl Ae

2 BARILET Tl T3]

¥, Bed AT AEMET 8XhT TRl I1dT A3

Y. AFIIAATS 3tAd Tedle fad

t.  favEEr A gfqasd S9ded RIS

S, T AT BTIAH T AR FAATE FATABRT TATST |
1} AEIAEH fegres

AGTIRIET Y& TaH FRTSAewh] AATH, Hedleh, ey 9 U fdire
faem AU THH FET ATARYT (g TIH AARE g | 9T e
IR Il T Alehes |
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9,

g.

aarer g (Principle of Independence),
FEqesare! g (Principle of Objectivity),
quicrer! fegr= (Principle of Full Disclosure),
Tear fagr=a (Principle of Materiality),

gaTT (Evidence),

Sraraererer graemr (Due Audit Care ),

=g, g (Fair Presentatoin), ¥

e @R (Ethical Conduct)

1Y AR THERES

HET X AGTIRIET I THRFN a0 | Gedl ATARE A@TIIE & A Aehi

ATH ETIIE Bl | @ISR T ThREShl == T & fergd ST

Y& T Alhg, |

93 er@rrE (Pre-audit)

AT A@rare (Internal Audit)
Ateaw e@ree (Final Audit)

grfatae @raeierer (Technical Audit)
FHAF d@reiE (Performance Audit)
it @raererer (Social Audit)

A J@ra<re (Management Audit)

3.%.q 99 J@rIre (Pre-audit)

TR faqI FRERET TR a7 omie § T d@rRreoars 94
AN ATy | Td A@MIAE heale @I s qehatg AT
AR TG | TATAHT S@TH] FHANEEATE TR Sie afq T [l 9o
AGTTEET F 27 |
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3.%.3 ATae @ra=rer (Internal Audit)

o GTET FATATAT AUHT G TIT TR AET@l Ik HIATTdd
dqifefer awifH qwfead ®M qAO0 d@T HIeEE  FEEIaE g
ST o AT T@TIRIE 2l |

o Al dEEOT T OARNE HY JAT FE@T HAEE FAEade gq
FGTIEAT A=A AGTIE 2T |

% AR A@TIRIE ATARE (I Tl AT T JHE Fa
Gl

ATACE AQTIETTHT ILITST

o e MEmare IRT AREr O @9 ¥ A9El ddrgd gatad
FAAGRT  [lC YAl AT WU/ AHTH TAHT W A

% TEARITINATS AETE I (aid GfTaaTes qHAH Tl T ARIET TTHT
I RIS FSANT I, T

o @y, aqiad I ataaarer aieardn, faeadl qur IHEeRaH

AMF G FoATAT T AALAMIAATs Fed TATST | (AT
@TIRETor fAERTeRT, J0%3) |

AT T@TILETITeh] &7
% gk erETder  fAERTET 0% FHINE AT ST

Fra Hafaaar, frcreafaar T #rdeeadr Iuddr A T T AT
g |

% [aig FRERE! A STgares! qRie,
% TEAT HIAAR ITAAT AT/ THTHT IET,

o o AgEel IUANT Aderdl, qEEAT T YETERRISIHT U/ AHUR
TRIETOT,

% HEIERA ATE FRFHAAT Ui q& g T/ Feh] e,

o fEdT yiddsdesd AY® FREARS Fel T 9 FoA g&qd T2/
TR TETTT,
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o FASAA ATATCHR! AR (A JUITeATRl HATH |

& (ATARE AR SRR R0%5) |

& AARE AGTIRIE0 FFedl Bl

& T dETARIET AeTET, R0%5

s ol Frdfafa T, 0uy qur FMaHTEEr, J0%%

S WESE @ivg UH,30%3 q97 (It 0% ¥

o T gEAT FHTAARS |

3.%.3 Af=H @& (Final Audit)
HIRTH @TIIETI] Tl BT aTEs Ui AR Tehl G
o HiTH WG Aol HET@l YRI&Thehl [a9RTeNE g @raiero

TERIIEE, | (ATTF FHTATET T, 044 THRT R () |

o UIF FATAAA A THRE! ATH A dAMMBT FHITTHRT <@l T ATfdeh
feraor 9T TRT HeETordT qRIEheR! f[aHTTETe A TH AT RIS
S | (i Frafafy U=, 044 TR 9% () |

o IR TETIIEA FFI WU HeTor@l qeIahare g of@raerero 5
ATeTH ATIRIETI 8T | (ST@TIRIET0 U, 0%¥5) |
® FAWA THEA WE@l THEHH FAIAE BT THIGTH @l T
oAt faaeer Te1 T ATqH I RIS THG | (AEE Frafat
frarereredt, R0%% HaH 29) |
YT FEATATFT EFAT HETT YRILTehehl FATATAE g A@IIAE o
AfedH AQ@TIRIEAT &7 | GREr e qr Hatgaan, faaeafaar, srdgerdr,
JATEHIAT ¥ Sfeer THAH =R T weTerEr qeEdTe JE@IaE g9 |
qUTeR! TlGeTd, J@TIeTor Uq,30% s, A1fded Frafafs U, 04y, FEdie
givg UFR083 ¥ ATYF JoEAaeE=l ¥ UAge aad o gardd
FAAATS ATAR {5 AET@l IRI&THH] FATATAE qNBUH QIR ATE
TXHERT FATATH] AGTIRET g5, | ATATIF FETHN G AfqH A@radretor
A AEINAFATE & T4, |

NEECVAE



HTH @AY FFRd] FAAEs

o TR FdeT

@I UF, 0%g

Y afder wrdfaty U, J04Y T T, 0% ¥
S FESiTE GRE TA,30%3 97 fTadreedr, 0%y

& I gEAd HAAET |

3.%.% qifafae «@raerer (Technical Audit)

TEFR  FATAIAT AT qAHAT Fegalld g J@IIIAT  F  iiafe
AT &7 | AT a9 W AT T qiAtad FHHT SAfad @Al ATdSATE
[ATTT FrAEsed! @l TEET THEirgd g |

3.% Y FEHAS d@raaee (Performance Audit)

IIHRT FIATATESH] (HAATIAT, T AT T FATAHRIATR] S(=ehl I
TRA AN FAHAS  TGTIRIE0 & | FATATHT BAHAS @I e
HETedl TRIAHF [GIRTaE §78 | HEHAE  d@aerasd qHEe,
0YR ST HUHAT |1 FATAF @I FFeredl HEGEH, 090 &I FGHT
FTIT ATH T |

AGIAATH FHES

AT @l FIATTel T@TIIET GiTae Fahedl @ e e
FEAIIFT T AHATATT FHATIHT AATT

AGTIETIT ARG [AERTERTES TATART ST HIATTIATHAT TATThT

FATT (e ANEeFes dEmatasd THI" AaEATH] e

AGTIETITR] AT ART AT AT H1d FTaq IIaed 7 ¥ doiadl L]
TATHT
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TP AQTIIETT THTAHNT qad, TR T HHI, STALTATE ATAH
AT g, eI [STFHERIET R A qgd, ATIRE TQTIRIE0 ATAEIS

e, SR (&R sTaervad T+, ATHAH! FHI

RERY

AT IO TATEHNT T8q
T AATIT THATHT AGTIRIETHREE A ThHedT HTAH T TI HTHI

ST [oepTaer! 9ai a9y A5
FHATRTATE I T AT (U]

SREHHAT AT @IV AP ATIRUMRT T g ALl

T FTISIF G THH AGTIIEHT & HT T

IS AT PRIEARHAT TUHT FIGAT AGTIIE STALFTAT Ffg e
AGTTEATHT SFATSURT T FUX FIATET TG AT g |
AGIIALAIHT AT FHETAR SUTTEE

ITARTCHE TAH [RTaTcHe® 3o TeTe%els e fagad
faferepr qrer T 9 RIS

TUSETAATH! AATATATE =d T HAER Feaad T

IES Fgdre AfAfaeT Hr e faear T

FT TETqe FTATATRT AT qIAFT TS

JAfed FIATeT (WAl UF, i Frfaty TF, fdes swtat FaamEsr
AT FET U qI7 (HIHEes) AT Aaedsd Ferad T |

frepe

AT ATIE JIMAART HEGUE AT AT GUMATH THE AR qHT & |
AT [TFIERT ¥ STaThaeared! TRATA=Th] FeaHT AR AQTIIE0H Hecd
A dE g sfEvg | AUl TRENT A@TIRIERl AR AAE aal T
@R T TaThReerdar aRaTedTel ey HT @TIRIeTues] STaea] AUH s, |
AT HAGT T HIAA ATAT ATAR AETA@T IRIThel AR A@TaLETT T
FTI FFEET TS ATTHN G | TAGP] AATAT FAFRIA WS (4G P FAT of@m

e /Y



o= FrETae ATARe A@TIRETT e ATUHl & | LT A@TIRETITR ETHT
fauwr FH FESAKESATS @R gradqr favaerdeuar faw wue
TAFAH ATIRIEEATs ATIRI T FHIATIE @M TgIq AqArsd deb
ATTIF TTATH] IRHT FedRT T g, |

g - 3

IeH QT

" AW, I, (R0), AR AEAAE FIET [Ggd ¥ AgErR: Aifdew
T, @l ¥ A@Ia<Iers, aeqiq Aifees iy, HTsATST |

" T, qR, [, (R043), JETGETE g, T q5de WS, HIeHTe! |

" IIdd, IHIAE, (R0%9), TUTAHT FIHRT GO FT, RET, ASTed
ferdroTs, qeT o3 0%, FISHIET |

" TR HTGTT (R09R)

" QYT UA, R0% 5, FAF [T awdr afAfa, FSHTS |

»  oifye wrafafy T, Rouy, wnfde wrfafy faemEeh 0%y, #wHA fEama
FET (T, FTSHTST |

m g FrATEe T OASS, AR, (R04R) HAUTAAT THMRT ooid adr
SGTIUTAT (T@TaTeTe afed), YT YebTeTe, FISATS! |

[T / 4%



AYTAHT AESAep faa qR=amame el 3
JIHT TATEHILAT

“ fpaa fog a=a

I

ST AHET T PRATHATTHT TUHT FIGAT AraAae (a0 IRara-edr &7 T SR
foear ud fafadior Tevesd § | TR ATfdd Aiq AT T JEATET qrasiiie
fadep! iveme TR Add=aars attsga (e MaeT T T darsga [qarah 3@ &
e B TS, | TGHT AT FTalieh AT, ATaolides qT TAT GTaolideb HOT ST&T
STRUEEH! STANT RS &g | TaTe A afg, s i ud qof Iy
B T I49T =g | AITARl R HT Al ATl Ay Sors aed
IRTeRT AT ATESIe fadars ®dad Ta THTasn] $9e IRared T4 I3 TS
T | TATAHT FA AT AT AT AT I g (e g favraarg o
ATAATE TP ATTITFATH JAATHT T 6 AT T fad a=TeT T e
qfq TR AT @ | TAT GAATE TARAT AT GHT A JOTATRT AT 3
HHAT WA AP bl ATPR ded (HR=d g | fard Fa quefg ATEAT Ioded qig
g% ATTHT qUAT I TGepT F&7IaAT F1aT T FA (F0q W 3 | J9 Jgal qrasid
G ATAVAFATATS ST ATNT (T AFRTT qAT FTaSlieer FOTHT ARMHT faresar
A% Fel WX 9ud feafd sfewg | Aresiae @=ah 9 = YEiaE @edrs (Hasadr
TATSE I @9 IRATATHT ARATT JAT URAY ATGRg I AETRT 3 |
T AANAAE  HOUATE  AATIIAEF  GAAT G Ta qfasrdr ag /e
[A¥RATers AERl qArsd S @ | A9 qrasiAe AR & WRARAl TS,
qTasiAeh ATATe ITATHBATEHT STGEHT Bgd TH T ATASTb HIT Afq ATTYTF &TTHT
AA ITAN ML HAFH GHY qAqArs oy, Afqefie 7 arentasR qears anfdsw
THIGHT ANITAAT M TG b |

39 gtad, A TATAd
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TR

AT JATTET AT TTAT 9T G Tt faddepl ITART g7 arerer fo |
I FIASNG § Tl FHISTHT MM GRET FAW T T Helhals qTed ATHT
gAee SIS F TRl | THFT AN ATETR T9 FId bl FTAT IS13
e | Afqer TSgHT DRATRATT GRA {BIgHHT AURT  Qrawie o
AT YT qfq TR fRaaeET 90 | Isae ST T BhaTharad T qua
g qrEsae fad afearames &7 ¥ arRmr fawar ¥ fafadeeo g s
TEwg | HAd: WIHRA (g T ATABTH ATRAT Aras(iaeh fad aR=ree! a1
3 3ART g & e |

fardt oTaTedTerT qatgaeR faeadT ATt qfer FH T Sl St wfHewrers serEr
fagusr fadr | Adam Smith, J. B. Say, J. S. Mill @FadeT oEATd AemeATe s
“Laissez Faire Economy” #T Sirg faUar U | I%1 AIHaEIH T TR HH
f&g RPN T FATHRT HTIAT AT FIHT I F=Iar qfgwar | fqeaar a9
9230 W IAEUAT ATYF AP THLT FHEM TH AAH] AHBT TSI
HIGRUMH fabrd 9AT | 9 HHEAT G4 9%3% A7 qgemrEr John Maynard
Keynes &I “The General Theory of Employment, Interest and Money” #TH®
TEAF TEEE AT e AddeAdrs aaeiieadr & aREr amEr sersaad
ferorgar it faq arferdr | o 999 gguis doprei Qiiqad Jede 9% AU
ATTATag [AFTEaHT AFURUMHT JAATET ATTAHT Fbl AHFTHT foeqw g4
AT | ggare qf faaer areeive fad afveeder draeaedr ¥ Hed ded
TuH fEwg |

fafrar favaager TaTiaes faeaeardt Foar qEiHATTR =R 9% TRTHr B
T9 FHHAAT fahEeie T IuHAeTETe SHHh TUHT qdlad IACHT ArodTag [
¥ faoE qeTEHsl FFERT AN TRUHAT [9ET | T AGIRIT AR (AR
Actors Hell WXFER TF Actor el T JHHT AN HITHT Iid T FTa=Hl HeaH
R T AT el (9T | F9 9250 Bl SRR ISR fagaeardr
TIHT AATAAT IERIBIUH] FATTRUT AN TRAT | T TGN AR FLHF
AT T TR &l b T fa=dAT Gestehal Td Aarseher S9AT g
T BT | UFhgdl 9TaTearel Ufeeil I9ehehl SARIGIAR ORIV &FaTd 9% AU
fadira Heped AdTAAT T ASART FAITU FRAINTATATS ATHATT TWH @Al |
T AT FTTHT ATTAAT TIFRBT AP FH a7 G ST&al 9 9 AEE
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foq A=A AUREEAT T GHTERIRAT ATATF TR TAAT TEl ATTH G |
STHATe HAGH AATAATS AT [GUTHT IS TQTSH ATFS; |

FUTTHT f9.F. 2008 I qq I IASAA(OE AL Tl AXHRP! AR
AT ¥ T TRET FEH T TAT MEREH! (AS(l FE TH ST&ar GITAd &
FrESE o TREAT | 2009 JTAR! AAMIAE qRadd T 005 JTAHT
afedll e AIHRH! AR T @bl (9930 qHT qoie ATSUH AT | AT
093 AIAAT dfedl Toaauid AT dR] T ATSTAEag [aebTeepl FATHH! qreir
TiewsT o aRERAET TS a7 qfaer ufq a@gs e faar o fara
TSAIT FIAAT ASTH] Hg1d qHHT B A9 Jumelr iR TRUH 93y |
U= d HIAhl IAGla? Hel M TTHAT IETIHRH! AT JUH[ qgeeg |
R0%% FTAHI IASAMAE qRAdd qaTd AT AITAAT (S &bl qiAbTeTs
galiges Hecd fad IMeUehl &1 | TR FAATaYTEd &FdT AT AiAd Ter el
AT TNIRl AT AR T UF ArasiAe LIS (FoilhIurdT oSt
Hfqes @R TRAT | R0%R /%3 ATAHT I(Seail AAMITF TRATTLT LB T il
e AT TSl &TAT TRl STATAATS GHd YTAtHedTes! ard 3Rmie AmeuaT
T | AIF &P T AT JMEHUATS IS TGS AT [ad TICATAT
FHAT GIAT FIT T ATIAHI HedH IRETAT T THRT TATFRIAT TS TI
gl GUET G |

EEE IR

e fad g faweAr fafe= fagreed amEmmEr e ¥ gk
fausr B | 7@ @={ar Professor Dalton & “Public finance deals with
income and expenditure of public authorities and with the manner in which
one is adjusted to the other” WM Ieei@ TRewT TA | ATasiAE faq afe=TaT
TP GHE AT § GRHRA (MR TR A1TdF Afqeres Fra=ad = Gifaa
I T FTITH HAATH TRATAT TR AITAATS AT [T T T AT
faea® SH@ g9 Afed 27 | HATIHT ATasiAeh [axrAT Heheh! ATTAHT FIHIH]
qHET & FET g1 A qFIAT T3, | TAAT [G=H\ A ¥ ARl Hedd
AT T T ghg eTfaer T, ATl [TqRTcHE = HAF T T qHiaTd
AT T B T 49T AMEUH 573, |

grate faaq gfearaser aiiT qreasiae arg, FrEsiae ad 97 qresiiae o
ST JURRUES JUANT v | fai ATl FTAT WIBR ASTed, qeT
TETAAT ¥ ATENE HOH G TEG | A Fraare F A AERAT FTH

e /4R



I AT TehidepT @, faera Mo @ T 9SiRTd @< T fafae ®Eea qqr
ATATSTATHT FRPRHT §AR AT HOT AT T ATASI A AUl Al qaT ST
AR AT RS g, | aFare favn At gig afae T, anfdes g
AR e, HIEhIT I T ITIHEAHT HIH A AATHT I49TEE
g T ANTEE AT G TRTH &7 |

ArEAE faadr SET Ao AT B REREIT GHASRE 7 Ao
eE ATTRT &1 | 79T 9T AraaIie o award=edr qmT Aored qREed $g
TNTHT HAfEdd el g7 | Iored ufameqare J Tsaer fare T afaceed
AT SR faed 6y | AFATe HAFHT ATESTE GeF AT Freae gearafae
Y AT TE R [IaRUTcAs =1 &aH e AGAFAATAE gargy ded
U T TATT TRURT gvg, | ASE qRATAT TR AT AT BRI ATh
Tiataferers Jatd T Tg= Feaehor Wl B |

TS G TTHT F AT T TR ATEAAT (G T dezae T fqaeroor
TR | F AT AT AR AARATIHT FThl FHRHT HY [q- Ak aT
feFTaer B YoAe UE ke 9T I AT AT ARBReTs AT SIHT R
T TIfacd 87 | FR ASTEdrs I T Y T AYe HeHT faere g |
PPl YR I AT ATXITH] FIATS T T TAwe | TIHT AR, ST
FX, GHE F, TOANTT AT FR IS | TR heehl TR AT Ao a1 JHIRI
TEHT HTHl IR I HY AYAT F &1, TIAT [l &2, fahl b amgfier s
WH eI AIIg FX, HAR HEHd, ATAeHk AME TEGH | AUTAHT ARG
faere T F&T TUH @S, |

TSI T AT AT [AUHT qed A& ead T IR Godls qehes, |
AT T AN ITART, FIFRT AN T AR SR T A TR
T | AR JUNNTHT XHRA TG AT Tehahl @ el grg | AT
AT HTTF AT AT STHBTATT TeBiqeT AT TaSe | T qhTHT
ATV S, ATHISE qRET AT AT Goes Tagd | I drasiiae
foxia aeqm e FTRoT IRUH G | AEsHE ol @ TF HeqHq A
ITAN T Aqrafge AreAT, e Ad dA9r I HE ¥ e ddr HawH

NEEEVATY)



21

FIATIIAT TS, | TGRT ATNT SToTdehl AT, o @i, FTdad, @l qereqor
JAT ATTHA T TATHA TUTAATS ATTSAHAE FATST JATH TR |

AAFAT fqeA dfAa 9 ¥ Agasl HeqH STAN TH "TET asid JuITel
daAFaT T ¥ GiH AT A fad aRk=red T UF Aecd v ST SHHT
AR T AR LH g, | ATETGHT Frasiieds AT T AH A @A
Il awa ARl T ArESIiE WO qRETET TRy | GEsiae W ATaNE T
e T T3 g1 Jrddre IR T Alheg; | AATAHT rasiieh (ad aR=reTA
HTeT dole Ugld e ad W = faq qRafde AT JEsiae R\ aR=red T

TRTH F |

AYTHT S faa gk faaae feafa

TRl ATeAaTs favit ¥ el el ofe TQrse FUTel STAarhl Siaey
JIIST AT YA ATNT AT fadels FAAdH FGAT IREATAT TH G
TUH G | qigedl AATHT R0%/%3 AR ASAMGF AREdadrg 79t dfaar
AT NS T YERAT 3Aie derde onTUaRl o | Jufy Hiaer fHatorer
IERATHT T ISATqE Tfehes S WAaar HTaH g qdaT ITSqh SR HE
qUf FOHT EfAd At If@dE | AGEEH AAHAIGE ATAERT FTRA AR G
I TS TGipT Sl q¥es aiRfeafaare q9d 7% 9T T4 | q9i
Aot 3 e TUAT WH T ATAG HIGATH ATTRT AT | 7AT Haenive saaedr
AR ARTHT ST a9 R063/9¥ &1 AINT awie i 94 10 7 “Early Budget”
HT YT ATTHN T | AL AT a9 R093/0% g =l FToTrehT FaHT Fradia
ST @R TRaE, | ATatad ATovTel [Uhl 397 ¥ IO a9 aoid qdr
FRHH AR] TRUAT AAHA T T FeaR q&d Bl TH GedRT [eg | AGH]
FANT FTEIE [aded HAATH qRATATH ATAITHAT T8, | el qrasie faq
A=A [q=A feafd 8 o AR W g ¢

qESE AT

AIEAAE AR YHE TR F AT &1 | (Trreasiier HehaT AoTeashl A
RMTF AAE Ul TR ATIRT GIART TIHT EH G | ATAIAER AR
qAATHT FTEsIAe AT a6l AUHI AT ATIRE qa7 aed |} T TE
HISSTAHT qRFdd T F1d S2red THwg | 9T GRFRETE I Iqored, A3
AR T MUK AE fRdTeme ATESiae @l AN Ard TQT AUH ATITH
AT qAT ATk HOT T 79T AIoa[d AT FIANT 7T TRUET & |

AT /<9



ATMIF T 093 /93 HT AEASMAE AT . ¥ @ 59 qF ¥ HIe aR=rad g
ATHA TRTHT B | AMGF 6 099 /92 AT ATESIAE AT & ¥ @ YO Iqd %9
S UREATAT qUHr gy | anfde a9 099 /9 ET TATT FTAAAE  ATTR
TAATHT AT AT(IF 3063 /93 BT TEAT AT 30.9% IATAA FET WEHhl S | ATEF
U R0 /R AT Al ATHE qY 090 /84 bl TAATHT AXHRT ATTB! qlgaT
9393 wfqerd Edr fadr | oATidE a9 09R/93 H FHA BN AT ST
qiveTed, JRfTE AT ¥ WU At fRArel AT uTd HEI 50,50 Jiqerd,
95.5% A T 0.3¥ Yiaed T@d AHE B | ATMYE qH R09R/93 T AN
AAANAT FTEASA(Tb ATAR] ATAT F Meed IATEAH TATAT % 04 Ffdqerd
g S@UH G | AMIEF TH 000/6q T 099 AT J&AT AAIT =q Ffqerderl
ERTETAT el T |

3.9.9 ISTE 9=

ATF a4 J063/93 AT ¥ ¥ @d 9 A q FIS F oA T T ¥5 A
e T T % ¥ @A O S § FRIS A GRATA g ATHA G |
AqMH aT 099 /9R | & ¥ @A L AT o% IS Ao IRATAT TR
forait | ufgedt s@fadr et Ao IRATATHT FR AT T AgpT AR
AAITT FHI: 5 Fiqerd T 93 Gfqerel ERTERAT Wbl fawg | A
v R0%5IR] A ATfHE AT 06163 B AAIAT FR IASTEAT ATAL
FIH] TOAT TEH & qAT FATHT AR Fehl ANTEIH  Faldd ¥y
gieTeTael BRTETT M@l o | T FAGRIAT TA&T FLhl SYAT @A AT,
HATHT TAT GSIRTT ATH FTRT FA AAEHT TETETT HiRa q GfTera et
G |

Tt ASTEadh AT ¥ 09193 AT swal ad Jrafqare e 1
T 0 A Us FAS FH ATA TRUST G, STHATE ke AT GR=TATHT
¥ WY giqed AREE T 3fEes | anfde g9 R0%R|%0 I 209919
FFAP] FA ASTEAT TN FH ARTEH FRA & Giqera SRaUahmAT A
Y R0%GIRR W FA AR 9 IIAAT TR FaEr | T IereaHr
FIA=T W IUG ¥ FRaTRl fewar anfded a¥ j0%c15% fg anfds adw
090\ FEAT FRF 093 TAUdR ERERMT IHET s a9
ORISR TET AU Fel deX 0.3 Wiqed e fadr | eanfde a9
09 HT IO T FRAMT kA AS@H 099 Gqud I@d  ATHA

T 3 |

[T /&R



3.9.% Fefire vEm

T ARTIETE MTdF AT 09393 AT FA (AT aoraHT € q @d
Q0 ¥ %R FRIS AL ATHIT TNUHT T | ATIEF a0 069 /63 | J1TH
IS . 3% A9 39 FRS UNRATAT AUHT BT | 3fde a9 3063 /93 &I
AT JERTF ATEH Afdeddl I a0 099 /93 BT TAATHT Hiee
oy gfqerad Fer Ifausr T | e a9 085 /% HI T ¥0 AT o
TS FATF AT GNATAT TUHTHT AMdH T 0%%,/90 T 080/ R
AT JEAT AEE HHAM T 3L A W BIS T . 33 A & FAS WHI
foram |

3R ENTE @

TRPRA AR TTAT T AT @, (qebra T (A0 AT 98iRTd @= qan
ATASAE AEITT T ATASTARSHT HO qAT §@R AT T ArasiAeb HOhl qrar
TAT AT ATHIAIHT AN (I HEEITH] A @ T | 9T TR
ATIE a¥ R00%/93 W FA AAHIAT IEAAE @9 & 5 G 98 qd ¥% Fg
g ATHT RS B, TH Aleed! AT a9 09 /9 H Ja1d @ & ¥ 7T 3
FRIE UYL FRISHN TAVHET L¥.9% Taerdel a0l g | TR Aifder a8 J093/93
BN ATANAT TP @ I a9 FEMSH AMMF a§ 085 /8% FT AT @F %.
3@ IR OAT 9% FAEH JAAHT (¥9.& FAATA TG R F | AT AW
R0%% /90 HI FA RN G AMdEF a6 0%5 /%R H TAAHI L. \9¥ FiTeraat
e e afg qusr B | anfae ad 2090/ T 069 /9% HT W &
TFHR @ AT AT TUETH] ATATHT B THT [BFH HAM 9.3
gfaeTd T .95 Fiqerad aehl 9T |

AIYF qT R0 /93 FT AT FHA [AMINAT aoid 5. & @ 9% I ¥§ FIS HH
= @ 429 JIqerd, ISR @= WY Jiqerd ¥ fad seearas Q4. gfdaerd
fafare ivwer & | st anfds a0 09 /9 71 & a9 @9 5. Y @9
qI YW FIE T A @F §3.54 Fqed, IS @9 q§.9R Giqerd ¥ e
ARMIAE .9 T @= U BT | & Tewed IAEAS! AT ATt
Y 06R/93 Fl AEANME @EHl FAAT I ¥Y GiAAd @ EUHT
B | AT a¥ R06q /9% HT AL AFITT hel TEe IAGAHl HiXd Tk =9Ts
B {4 |

S E=PAE



39 = @

TATAD] ATESAE @b FANID (6 = Gl B Whl G | AdH
FY 09R/93 P FA A HeH A @ . ¥ G 5¥ AT % FAIES g
ATH TRUHT G | AIF a9 099 /9 F1 JId =M @ & 3 @I 3%
qH YO FHEH Al AMdEF a9 09/03 & AT @=ebl ATA
¥3.&c gfqead a@r A@UH B | T AifdE q§ 063/93 FOATRT
AAAMAT A @ AMF T 0%53%R F T =1 @9 & R @I ¥3
qI ¥E FSH AT 5. FIAeAd FEl afdwg | T qiE auET
wataar Fea o gfderd F = @=wr gig g AEUs g | s av
R0%5 /%% I AMfUF qT 090/ N T FA AESE GoHAT ATA GHb
AT 0O GiqeTdehl BRTERAT @bl [T | anfdes a0 099 /9% &l %A
GEH FATATTHT = G el T M5 368 YA EHMAT AP a9
093 /\93 HT F&T @ 4R.9 TAd B FATA F |

3] IS @
FITAT (NI @ qREATATHT THERNATS ATTIF qlgepr e anfyer
ferepreraT PINECE

Tag | AUTAdRl  AESAE  (aq ARETAARl WIEATAT ST @b
JATEFIRAT A TS ATH a7, | B AEASAAE G ST @
FAITT ATTIE qT 085 /S JAT AMIF aY 0% /00 AT U Ffaerd
TEepl [T | e A 000 /9 q9r #fdE g4 099/ 9R AT TEAT AT
FEl ggd e FHW .Y TQT T 9. N qfqera [l B ww et
Y R0/ 93 FI FHA GUHT ST @bl ATAT WY IATT g ATHTA
T | ATF qT 063/93 FN YNNG @ & R @A © FI 59 HIS @
FAAA TRUH @, S AMhd g4 R00q/9R F AATY GRS @bl
AT Q349 IfTTaer o | SMEURl B | TA Afredr faE auEe
R0%5 /%%, R0%R/90 T 000/ H YSNTd @ohl qAAHT A(IF a9
J06R/93 FHI FTAA FHM 30%.¥¥ Fqerd, Y8 Ffded ¥ 9390

oY

yfeeTae Tl Tl 2w |

3.%.3 fadi =ga=an

foir =aer = Ta qrasiie GXqTH U faiq= ATATSTATET /O 7T

JAT AR AN T FTAS(h HOTHl el qdT AT AThTATH] AT HTTh]

AT MRS &5 | A9d ARhRl [ AIRITRl AT aifdes a9
AT /%Y




R0%%,/90 T ATYF q¥ 090/ HT FH Gohl ¥ FqTAR! ERTERAT
e TR fdr | e a9 093/93 AT FHG HIET ERTerHr i
AT G g ATHT TRUH G | ATdF T9 0%5 /5% H HA @A
forita saa@arel AT @ WUl feed wer w9 3.3 gidqerd @ |
AT AIHRATE Tiegect] AATTHT GSANTT @eiebl AT [AfAdTsT Tl ThH
AUt qAHT @9 g A9aRT 91 idds GHd WU dEl g9 AT
TRTTHT SIART TRUF Fd @oAT J&dT Goebl [eedm qabl 3w |
AMYF a9 09 /O |1 AUH HA oAl (a0 FALITHT TUH @obl
AT 9R.%3 GIAeTT el fora |

33 qEATTE WO

FATAATS a7, HfhAr T Alqeiie Jearsd @ravTel [qeraeiier HAHHT Frasiiis
HO IR TR | ACRHET ATARE AT ATEd AAAT g9 SRl QAR O
STAN T Albrg | TXAT A ATBTAA, HABA a1 Qb g dheg |
e WO fg9efi a1 Fgueld g=g | 9T WNER AIE q0 09 /9% TE T Y
g ¥¥ A R FIS ATASh M| (= aqTebl Wbl IGURT T | TAAH ATAH
T ATed HWUH FAATT FHH 39 giqerd ¥ &3 gfqerd @Hl @y | Amde ay
R0%9/%5 AT fq9 @l %A ATESAE AT & ¥ @A ¥3 dqd W0 FS TEHMHT
TIHT FHM g AT AMIF a9 080/% AT & Y G U3 qF U0 IS Tl
it | afder a9 R0%9/%c FT TAATHT AMTIF aH 09 /9 AT FTEAE HUTH!
afg Rzq gfaed wH Mawg | AW qAIET FA AESAE HUAT B 3R
FIALTT AT HOT ¥ &4 F(TUT ATed HITh! FATT @bl g | ATk HAh
qMIF aH 089/%c IM@ 09 /9 FEAGT HURI TAAAMT ol faa, faeme
HOMTA, AT F=AYA, ARMRE F=AIT ¥ (G997 HOTT HeF ISR foreqepl 91 3=
HAITTAT Tehl If@wg | ATARE HITH FAATHT o<l foerepr a1 I== T@al
TEFRA FIal FAATHT M FIBRE I T TR SATSIEIHT FHA SGH gl
a1 ST HOTTAHT YAt faqa Sfaue & | TEETE ared WO gieeran
TaT W AR At Sifewer qeatdddr @a e wifded  Giahded
farsoreor T sreATayTE SFAET AT A= THIES; |

3.¥ 9 HIeT ¥ A T ai=rem

HATAT IUAH A T AGAH] AIHAA IJUAN TR AUl e arfaer 19
G faepraeiier AAFHT °TeT ool AR TS, | qrasiiae @edhl qTT o< T
FRTTF AAETH ST ARPRT AT G TR TRTHT 8w, | GRBRI ATTAT

e /&Y




qeETAAdTe TR | WER FA fad afi=reTer AT AT BT, ared ;W
AT TG HISIqH IREade J&d &4 a1 99 IUF dFrd T g<hy, | A9
YRHRE Ak a6 093 /93 AT (ATHAISTT b aSaAT GBI AT AT 9
T R Gd 3| A LR HIE d9IC WAl g ATH TRTH G | AT Iuie =Tar i
Y 003/93 B ATAINT FA Meed IcTEd 3. IR @ ¥5 b % HASH
FAATTHT 90.3%, WA IGUHT & | TR AT qF 3099 /9 FT T AT %,
Sl T ¥ FISH JAATHT AMIF a9 J063/93 F1 ATHIAT oold  BTETHl
AT Q543 Tiqerad el IMauHl § |

AMIE Fd 099 /0% FT KA Meed IJAEH ¥ Iy @I 0 AT ¥9 FISH
AAITTHT AT AATIHT Tl Toid ATETRl AT 3.53 Tqerd @l 94T | o
Y J06R/93 FN T °IAT UGG TH & ¥ HT & HIS AINTH HI JAT %,
o5 HE ATARE W GR=AT TR T G A FHG AL FHRE 5. ¥o A L&
FIE HISATd IRAAHaTE SR AT el i | Hel e STATETeh JeaTHl
AT® a¥ Q09 /93 FHT Foid UTATHl ATITT 0.3 FqTT @ ATHAT THl G |
A q9 3099 /R | A& AU 3.23 FIALT @l (T | 4.8, 2063 Hreferl
STEAT HATUH! [TATHRRT qbFT T FH T ATCH HE@ATaG TRl THATE T
AMGF a¥ R003/93 FT AT AledATd! AATRATE Ha L AfeAT FHEAT ATHET
SGUHT AARMT THAHT FRU ATIEF a9 09/63 FT AT ATHATT  TRTHT
TSI fad ai=mad ddfead TeHT g9 Hiod SEual g |

AYTAHT AR (a0 IRATAAS! TR

TR fapra ¥ IS AN FAAAIE®  AESE  faq geerdd T
ATATTHAT Tedl B | HAF T AT JOTAT ATAFIA Tl qRAfd AT
IRGYTAT ATESIAE A ARETATR! FAAAT A ATEAF & T B | asih
foa afeemerar fafirsaar arfaer 9 F@feTAT A =l faq &= (Fiscal
Imbalance) wRa feafq i T awhs | a=qawT F9ET STTeaF IS
QAT T AATAYAF FTAFT AT TG G IRYIT T A TSRTF AT T
ArEAAE HOT fAIdE | TRATHT ATAAE GHHT TRTHT AT T FaaqTeT
JTAHTAT ATIART AR &1 | TFHT AN FTaolider [adepl ATasiaes a7,
AEAAE AT T AEAAE T T G GTAT FAAATH AT FH TG |
TET FHALTAT T8 AR ATglg T AihAs; |

T /&%



¥.q qrENHE AR &8

TEAAE ATHT HA FIHT T T AR AT TEBH | TS H2 AT T
TRFT ATEAAT FATBIO TRURT 7, | BT T HT FT IATeAh] HEIUGHT STHT
R04 ¥ AT Hiar wiedrefe g Afaly w2 an TRUE B 1 a9 R goeds
AR FRIAR IRE HE ATHT AATRT JAL Y AT FHA FGTHT
TG g AY&T TRUH! qUAT qUfETd TR 9o gifad T+ qafeee
feafq @ | FETE AR TN 9T AR FHATEIATHRT TARHAT AR g Febehl
Ffged | dfgeal srafuer Tore A=A B MEwA IR AIITHT HRE 0
IfTeTTeR! ERIENT [RGB | HA9d [qehiad HAHAT A5ed ai=medenl AT &
MEEd ICTEATH! TAFTHT 34, FATTIF el TTEwg | IS ATAH FIh!
afrray I B9 TEERT dqEl ATEWiMe @EeT AT FeRTE Ferar T
AT HOHNT A IO (i afiRed g |

R &1 auafg IeTed IRATATH] qlg TPRICHE @UHR 9T qiF AT HAT:
ATATTHT ST Tl TG [aR Tl = faawe g | 999 a=d
QST Yag T AT HAT ATATa¥uresl (AT 9 T &7 dT Icaaadas
AT igd TRY ASTEAH] AR [F&AR THIE, | A& AT FaRar ¥ T,
FHT T ANE IANATS FMFeA] TATSH, ISTEd GeMEAHT &77ar afaafg 1
TAAEE AT T GH qeATSd, AT FqeTaddl & qearT TN AR
TATIHNT TIAT =01 T, FRARATS ar&diad AIA] AT aarsq FREAR
TRIEVRT FIATS TRUTHHAET TS, FFEH FATATS TGS o, IToTed
JUTATATs G qar gfafadr i sy ST IUTdEs HMHR NI AR
TR HRITFel TS ATFIS, | A ITTTAHT TR Tl [T 7 7 T@ehl
U g XY o1 qRETed g Saesedl qeard T a9 IR faear
T Afhrg | TR ASTEAHT e ATATgd FIAT TAEETdT T, T o1
Y fHeprEEare ufiEed g AUR AWHT HET T T JaRel [EErR
e Al TR qUEATcHE TAHT 9T TEleT IFEUT AT Al JurIard
TReFY T5Ted qIeaTad agrs Aiehes; |

qAFH ATANE Fd RATATAE AT dal AasiAeb @ g qd(br TPl
et weTadr afeerader dravadar fexedr @ | fam waEr faewer aramfiren
T 9 FIRTF Ioir ¥ gfafy ITANT T gvm) arHiRet vk 9fe asfire geraar
qR=ETATR Sl BT ARG asia JUTeHl ATag TH Ad(ded (eafq afa=g |
3T FETIAT ARl SFHT eIl GERIAT Tal 5 TATe e 78

Y

T /%9



FETAAT qRATATH] FHAT FHAAR g, iR HAIEUS Fed Grafaeearesr &=
AaT AMfeY 9 FeIdT @R TR Sl JHEe @Udl g | TF0 Al
yafaeiE IEMIEHT FETAAT YRATATHT &bl JHST AU 9 [qhbrd Jeradr
TfTepr ATTETHHT FITEHTE FTATAATR] ATTITHRAT I8 S, |

IR AT IRATAHT AT BT AT ATFIARAT T qrafHsparel qig=m
TIG, | T &FF G GRPRATARSS S ITITHebATH a1 a1 Jueirep!
FaAFET T I AT Ugld 5@ MU | THAE AARRATATEEE
TR HEA T 7 Ao gbear fedmiar Fewm T afeng | a@m faw
STRANIA T A9AA HAH T IRUTHET TATsqTs | I9 HAAT I fagr,
AThT FRATSAAT TIT AT GTT0T ST ETeT 19T FeTddr IR Al ¥
Jiqegar AN T AR TAIHRAT (g ¥ afqafg T e |

¥.] YTEASivE ITH 8T

qEsiIe IS AT AR i1 T Tafiadt qerss | @Il qeAdhd!
HIYUTATH] T ATET ATES(Ah Godl AR TRTH geg | AATAT
Qi a1 Aol & Sl ATg i b ST bigd T A ARl
HAFAT MHR TTRTHT AT queirer 7 a7 6 | e 0% A afg, IaRardT
AT JUTAT TR bl U qfq AT &rsepr 39 ¥ &THar &9 WUkl ATHIwE ar
Jar ifde qATIR FEAT AEAT Ash YR AT Al A AT gehdr
EH G |

ETHT WA ATMIEF T9 09 /R FI A Meed IoIEd & ] @d 30 3F %0
B JAAH] HA WIHN @bl AA W.0% AT Wl F | ATEF a9
R0%5 /%% If@ AYF aT 000/ FN AAMHT FHA AIHNT AR HA TMeed
AR AAITT FRA R IfANTR ERENAT @bl =g | T AAGH
TRHRT Gl LT 2al =1 @ T fadi SHaedmT g A JqaR F @9
qUH 9T I GSINTT @9 99 ATHNAT ol 94 IfaeTd RN #7F Hue!
sfg=g | ISR @ UhTd® FH g Tl T AHBIAH ATMGF TURl Aaide AT
G g Tl AW AR T FHATAHIATA] TIH IS THl T |

qEase ATATe TROTHIE] TIRAT TREATAT TH FicAebl FAR=dar queer qifd
JAT HTAHA T T AN T9ae, | AT Fd T Al Hadgdesd fafaarss
TH, @9 gudrars qredll, SORarl, faearedE, Sarheedy 3 AqerHAs

(SN
(aY

FAST 958 | A9 FwAA Attt asiedr e, @w, d@ied, gfqded,
ST /%5




AT, FATHT T HeAThA TF TBAN GUTeAdls GHIGE  FA=aq
THIE | AR A GAATs AN STHHT T, aeied! agadr fafaars aar
AT gfafadr e qReefl SFep GUmell @R I, FRRH qAT AR
JEARF AFHT AT ATAHA® ATTHA T oAb YUl qaaqead T,
ATATTF AT Tl RATRATIATS ATTART ATag T ABATAT AL
FRETHET Aol ¥ a1 ITET Aag RIS, FATAF TR T U8 IOl
AR T ST U HTAqHd Tae | TAATE s AR TATAHAT TETe
qgaAH! ATHR, feirgar T afaefedar faamor 19 afes; |

¥.3 WEWE T AT

ATANE T T EAAE ATAF A= @ed qfd T4 ¥ AT I T Areepl
HETH R 9 FrEsiae M GRETATR] AaeaFbdl 9 | Arasiiie H
AARE TAT A6 Fraare IR TR | AE b M/ qR=ra" AT i
T TSI &l IRl ATaeTFardrs AeRIcHE THE q9+ T TH99 g7, |
Jgare [qemE Gq ¥ AEERl HedH UREEd gA9d 9eHT qaiad e
feUes | T HEAT ATESAE HUHT IRETEAT HAAAIEE TS BT STH
HAFFH! HIAR FH THAT ETHT IRH TATH Figd THIE |

IR AR TP AFARAT W T ATasi A HO GR=rad T qfdeg |
THHT AT FA &7 ¥ ATLATHT Frasiie HO GR=mad T a9 a&qmid qerR
T TIE | ATASTE HUH ITANT WA STHFTAT Heed el i qararn
ATIAHT ATAT ATTABT AT TR TR GG THIEs, | T
QeI I ITANT Tal Afgfavers arisga G i fadrr e s
aR=TeAd T (S ST g WO Al gdicaled A9, HoAwd! B dEd
THUHT JeRTF FETIAT WIBR A, 20k STl TRETATAT (G 7T STiawep
Q& Hedd T T ATq AEAF &FA] AT A HI TR T AT
H GREATATR] TATARIAT ATAF(G T Hichreg, |

Y. freey
AAFH 9T fabrd 3 o0 & S gear fed aRaiqe T gai da 3
AT FAATH TRATAAH ATRETIAT T6w5 | AEAAe oA, qasiasd ag T
AEASE HI qRATATHT AIAHA PR AITAATS AG [GTHT STATSH T
qaIsad feema®w SHare d TAE TG, | I HAAT AITGAT qAd 9T T

IS E=PA



IR HedH IRATAT T FEIART T ATGF qfg T, TSR AR ATAgTg
T, faqRoTcHE =T wEH T ddr aide wnfre gfed qelwars ggige
HRTTEAAT ST ARSI QNI BT Felbl AT TEhT G | AT FadTTeh Hawn
AR U OTEA IGIAHT RAATH AESIHE (aq TRETATH Feced A gl
TEH AMgg | TGH AN FEASAE ATTB A FRA(BAT TATSH, ATasiih
FAATS ITITHFATEHT ST Hiega T ¥ ATEAF HIATS AT ATaTTH STAT /A
IR TR FHYHAT ESHE ad IREATATd] TAERIAT d@rsd aihes, |
TEATE TUTART FITA HRTipel, 7T T Miaefier qearss Tq~a Jarar fAAmore
T YITHT ARTETH QAT F(heg, |

g - 3

I G

o gerey, A gqer, anfde a9 209 /93, fHEeREr, HTEATET |

" P fpaTd SERAT ATATT, TR WA, TARHEA, FISHTES! |

»  Jfteg AT ATERT, @l AT, (0909, J06R/\93)  fEEEREl,
FISHTES |

", Gl AT, dEead fad, A qunel ¥ awised @mr, &g
&% AUER, FISHTST |

= Singh, S.K. (2004), Public Finance in Theory and Practice, S. Chand &
Company Ltd., New Delhi
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1

AR IFAT FHITAAT TR TRET
T g

“ 21 SHEIAT qred

=

19 o

T faeaeshT TeswaT ZEl THET &1 | U SISl AT bl SSh qHigems §

AT USR] HIT T &TAH] [aeeed AlArg Tl S | Ta g 7 919 & 9
HWLTT | AT T faeeept Fiq qraewd G qaeqITdh] AATTEE Tl UH!
UL &7 | AT Fehr qIRT TN AT &7 | T FRO FIH A GOA G
2000 g T 09 TFHEHT AT ATCH Fegreal fawra awaes (Millennium
Development Goals, MDGs) &1 afedl @&d =RH WAl T HIHHIH! (HaRT T
faar | T8 | o9& WA q 3f@ 030 FEHET et wifyd fai faree
@ede%®  (Sustainable Development Goals, SDGs)®l H@ @&d qi JiRal
FAIF TR g e T A 2T | FAH AT FRN FEATSHT (g Gel T
e faspfad 7 fasrasfia a9 TeEEs amies gaEaKe 71T 9@ i TH
i T FEFHHEE TATSUH B |

TATTHT A TAGEATHT F T =ATATg TAGEIT TR @HA Ehl G | A
TRl T@HRT STE@n Y .R 9iqerd el & (Central Bureau of Statistics,
2010/11) | ¥ AFARITGT TIEAThT T@TEATS ATUR HIWGT AL AATTHAT FATeAT B
Yy gfdera See Ruer iR @i TEdr s faea Shd Yetard e
B AT FEATATHE TRETRT fe@ra T & A AAErarg A9 qMeErer W@
&l B (World Bank, 2014) | |ryer e &9 & 9 g g9 Juredt i & o

*

ST JIEA AMAH g1 F=AT(A AT TATAA F¥ered] ATTHaead GaTebreqr i,
06 HT Y& HITHAT ALITHT AR | - ddH

& 9 AMFE, TR T

NEEEPAC



gz, farereae anfar emarar fafqaar e g | afediafe qumetaq dor
e ATTHT Sfedc ATAeeAT ARy e, MR qwaR T TEAdrEHa o STl
JAATHT AfaF g | AR SRR W A [BaHE qadaes wH S | Al &
- TSl aferd, wardr sfad ¥ avrs sfed | YeTSl SidcHT I, SHTs, qrhl ATg
TS AT TAN I@THT A, 918, HEdR AMid T aX0s SlAdHl MW, FHR, T4,
SHEEHTE AGH IHT JHTTA TRERFT EGH AT TRIEHT B | Tl
I THRTAHT RG] THET TATAE TEH! AU T | IfeAd THITAR! TS
FHA FATHEI T Fiches;, A RHAT Tl == T @I B |

HET ATh WM g9l TUX 39T Higed gl I Fage T a9 g¥l avrsT Fiepud A
AT Tad®l A F@d TFATEAT TEvg | Sl IR d9d= Jgad AU, AR
fasaT 9% HHT AR AT TS IRl SIS APy, FIET MRS g TaT |
[RUeT T ag ATATTHE TR afa IREITHN AATdT Fafd qX FATTE Tehehl
AHGF G FRU AUl FATAHT T &AW TR oAbl F | afed
THETIHT FUH FATE KA JaEdTEe Irlewds AT Io1e9 9% dqg T

QU AITAHR] FAAT G TH FiebT | T9d, IAd FHIIHT HUHI AT
AR AT AT AATAEES &I A A9Rerdr sfaua g |

T 099 AT TRUBT TUTAR! TT SAAAEAR AL TITAHT FRT W AT
s e iR T @ @ e o Jurasd J@t AT <3
giaeTd SEe HRye G W@ WWHl Jeord THN G | 09R AT A
R AN THFFIA HE A Jqqd 99 TAGEAT A HRd A A Aqred s
MRATR @A gebeiebl ATHA & | TFAE AITAH] THATATZ AT IATH
TERT AT T Ui (RSP FACATHT el G | TATADT Tl ST TRETRI
FEY SREUHT AU 9f AR 8, S, SR S, dRHER digd dawT,
oty efaepr  SmARAT  fRUE RETRT @A @l Saserar  fafaedr
AU ) |

7Y GREHAT AIAH f5g AV AARATHT AEIq AFATH TR Teddl qEHT

iU T 9T s ST aTdreiatg fateuer, fafeuet swe wivwe, dreasd
T ArATAHIUHET AIRTHT IAd FHITAT AT KRl qqdT, TEH (HaRE

e /9%



1R

qoag®d, TREl FAIHIUehl AT TRUH JATE T IRE] AR ISR
ARAT T TATTHT Iool@ TRUH |
AT TR AR W

TUTTHT TfAq THETT ATAATBLOET TRl B | ITHT Aelebl T aTATearsd arg
QTHINTF ATETHUHT FRU T GHITHT WITGEEF] ATHISS Taad T+ g |
T FHIAHT AAGAT RIAT T SAATH] FHI Wbl @ | ISAHT AN (FHOT TEH T
TET ATTH PR AT T GHIIHT AITHEEATs RIIdH FlAag o a9 79
AR FEwg | AT ATSA T ISR TAGIHT FHIBT RO IAd THITAR
AMHe® IAqH RSN SEd a9 T4 FFAT FUH 7 95 AW [
FEFEFAT THA TR T FATSTHT 27 3hael aRA TRTHN T IAewdrs b
A JATEHT ATST AA(RUH] HROT FHSHT ATHAAA T 73 dShl G | A
Ffaa wfa gawer sofifed sfa & w=ar faare & | Gmfas, wfdes
JATSHH! AqmHT [afquesr afadq AMaars AT ISTeH JIeT T9UHT i argdq
TR AT ATATT ATH PRU IAd THETTHT AHAEE  AHAFH TRl TTTHT
AT S |

TATAAT TS AToTATGHg TRET HaRer sfafeges &9HT JToI=1T qer Ievd 8ol
9T af feTd FTHT TS SRR T IR S | THTCTHT TS RIHTeRoTeRT
AN 3fd AT AR TRET —AIHRUTATs qiedl Jrafaedr faque araegeadl
e G | IAT FHITIHT AT RSN FATHLIT T AITAD] [TbTEb! THE THT
Bl |

9.3 FATTH 9T
(%) FTERY I AUTAH! (eTd THIAAT [ATq T@ETHT bl [MRIer el
@R SEer (P0), MREd dwR (P1), ¥ WA TEadr (P2) &
ETSEr T |
@) a9y IET: IR fAd THITIAT ekl METd! HaRed qeaged! afe=rd
TG ST ATHLUIHT JAEE AT AMS |
q.¥ srea fafw
(&) TATFH Fid

T AATTAT TIRT TRTH T3 F51d qaTs fawnreare germera Nepal Living
Standard Survey 2010/11 Data Set (Central Bureau of Statistics, 2011) are
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faguar &1 | yead a9 g Swar wifafus @ednmar ARUPT B | TOTAdEr we
TRERT A FTere &7, We<r ¥ qTHIvr & fHeuR Y R5c quTell oReRie a9
TfeTsT 79 Data Set & Ul SRELTe&H! Tl Jrartaed T faeqd o Jar
TH @ TAA] IRHAl T Gahesd] SAa@d faeudes, araed, e,
e, F, JUART, AT, TS W, AR, FTE AT T qE, Afqw
AR AT TE=gH] THaTE I oAl T8 | AT ATAT AT FEea Aol qUhIe
A BTHT AEHT AAGEATATS AT (307 PRI 4-42 TURT BRHATATS AA
FHTELT & ¥,5¥0 SRERN AN THATH ®IH] HTH AUH G | TIHA afA
AT FHITAATS AT QT Y’s ORERIEE THATH ®TAT g HURS TET TETTH
ATIRHT IfAT THITHT HATT TRTH |

AT AT

(3F) TGl AIOH: T9 TAATHT MXEr ATG=Hr @t Foster-Geer-Thorbecke
(FGT) fafa wairr wifvwert 5 | a9 fafgeme e W smam Ao 1w
Saars fAeder fdr (Head Count Index or Incidence of Poverty, PO),
TieEreRT =Y (Poverty Gap or Depth of Poverty, P1) ¥ TTiR@ETe A (
Poverty Severity or Square Gap of Poverty, P2) @fH=g | PO & &«
STAHITHT AR TG STAGEITH AT, PL o TR TG T8l
STAEEIT RETR! T@METe H{d 2Tel & AdR! AqATd T P2 of el @A
TER! STAGRITR! A= AUH AGHAATR] AT AATSS | T [aferera Tiear
ATIA T H T T TN TRTH G

P :](Z_-Z-Y“] fY)dY & a20 (1)

FHIEUTL AT, Y Ah SRGLIH Iqedich ISTAN, 1Y) TPl ITARTH g
(Y SUART T STAG@ATRl ATATd), Z Tl TRETR @l T o TeAhl gATCHSE
IR &1 | o = 0,1 and 2 a1 P & @®9 PO,P1 T P2 & | Yidedich
JITRTET ATATAT AITART AT TRETHN T@T & 9%,:89195 FEAH TRUH G
| a1 ¥@T Cost of Basic Needs (CBN) Approach &7 STdRAT T TRUHT 2T |

() AT MaRe daew: AR MaRe dewdl Estimate FFTTARET
Semi-log Model I TIRT T TRTHT G ¢

In(Yi) - Bo +Bixin +€ (2)
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FHEI 2 ATy 9=%l Dependent Variable & St&er Household Per
[

capita Consumption Expenditure 3@T3s | Xin o Explanatory Variables

STATSE, THHT A, &, ATGF a7 TSIk ¥ TATIRAT oo STedT
fasrodre® 9Ed | 5 wl Constant Term, 5 sl Coefficients g1 w
0 |

€ =fé Residual Term 2T |

Nepal Living Standard Survey 2010/11 Data Set @t 91 Household
Level # Data @18 STATA Corporation are fasmfad wikuer STATA
Statistical Software TaT faea SergrT fasra wivwar Distributive Analysis
STATA Package, DASP (Abdelkrim and Duclos, 2007) 9arT 1 &faa
TSI AT AR Afa= qrees T REeE MaRe doagesed
Estimate =7 faeereor vuar & |

9.4 g T

1%

(<h)

TH AAATHT [A2UHl AT G 2090199 %I FUHA Fal RN &N AR
i T FFdT AGITHET AT qGT AT SaAER G480 o g Suded
FoTea] AATIF TATS 2 |

Nepal Living Standard Survey 2010/11 Data Set |1 Iqesd AT TR EI
UG TREES HATAHT Fo AT AT TMRUHT gt aferd AHETAH aIhT
gfdffaaa® ATl SAeqae q9n faeewor TRuH § |

T HHITHAT T TRUHT [qaRe® AATTHATH AThITT a0 & | ST
ST faeeroor & Ffqars EeATS A1 ATHIAG AT II9AS ANE (4903
BYH] AATAT FHSHT BTAGFA [GHIA @bl AT G=AT AR AT
AT T AT T fag A FHHTAESATS TI1d ATEdTHh ATTRRT
TRTIH YT ATNT TRTRT & |

TR TEIATB

Iq

HIIAATE AR TTHT F(SUHT T | Yfeell AWTHT qie=rd, S0 SRTHT Ae0aw

JRASTROT ¥ FAOeTOT, J—IT ARTHT AIRIST ¥ R, AT IRTHT fspy ¥ 3w
T qrAdE® AMGUHT S |
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R AT TRANHW ¥ fagereor

9 fervaemdt T FART RE
THFEM favadl qoaT TAT THST 7 WAl &7 | AeRitag TRarel @re
FHRFT TR .3¢ 9l fod ufq aafee=T =\ 9 WH ST MRae
TR T@H Ihl A< | I9 q9iedrarene @& Todaro and Smith (2015) &t
AR faeaATad 2090 AT 0.5 Gfderd IRET wedl @UF G | faeadr sAfeter
MREE® IUGHAE ARRET T IAM TEATHT T8 HUR AT &Fe® TRTewd
FTARATAHT &G § GRTAT A | AMART q FC ITSAT ARFBTRT TRAT ¥5.Y
gqerd ¥ IO ufgarer RET 3.0 WAl I@es | AG T YA qiEAr
TfaftReRAT Q2.4 Tiaerd, s sl T @Riagaar LY giaed, 7 99 ?
I ATRHTHT ¥ fAeTd TRET B 9 [q9a@T GaIswar &7 AT bl & I
T W UqAT I@UHT B Sel 0.9 Hqerd El Wedhl @ |

qrfeTerr 9 ®1 faecTourare ITEET ATRGT g 2T TKET TAIT &rTAHT Sfeqo
T TEhl e, |
qiferet q : fawaan ik fafa

Y GAEe et TR (Po)
(% of People < $1.25)
q ST &A™ ATRHT (Sub-Saharan Africa) 48.5
3 =fET uREr (South Asia) 31.0
3 Ef U T e ® (East Asia and Pacific) 125
Yy e R T FiiE (Latin America and Caribbean) 9.5
Y HeT U9 T IAX ARSI (Middle East and North Africa) 24
& U9 T #eT URHAT (Europe and Central Asia) 0.7
ey adtaa (World Average) 20.6

Source: Todaro, M. P., & Smith, S. C. (2015). Economic Development. Boston:
Pearson Addison Wesley.
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R} afrer o i

ZeAor Ui T WREr dTfadr R AT URAd TRUR G | TH ANAR AR

fRUeT REHl W@HA TEH TG ITh e T ARG T TETehl  T@Tehl
ATITRHT TRTET AIIH I@IZTHT G, | AT AT 1@ AvRIeaT T AT
TP FHAAMHE! AARAT T §rg A ANGT TRATRI @ AT AQH FATH
TEeh! SIAT ATATHT ATNT SATE ATIRT ATITRAT FAeier TRTH g7, |

qiferepr R @ SRor i fvErer feafa

Source: World Development Report 2012, 2013 and 2014. Washington, DC:

wE afife T WA (o) T TR

(PO)
q U LIC 25.2 55.1
2 Fmemr  LIC 40.0 49.6
3 WA LMC 275 416
y  sfigg®sr  LMC 152 7.0
v e LMC 223 22.6
g Aoy UMC Na Na
o e LMC Na Na
¢ wwmEas LIC 36.0 Na

World Bank.

Note: Na: not available, low income countries (LIC) are with less than
$1005 of Gross National Income (GNI) per capita, lower middle
income countries (LMC) having $1,006-$3,975 of GNI per capita
and upper middle income countries (UMC) with GNP per capita

ranging $3,976-12,275.

ARG TIRAThl I@TehT  ATARAT AITTHT II&T0T UTATaT ersTvaT Jal (Y49
gfqerd) TREr dfavs T AT AR T@ThT ATIRHT STATGITHT ST T
qagT gar IRET (¥o.o uyfgwrd) dfawg | gg v@mEe g sfaer ofagmer
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ATAGHAT ForA=aT FH TRAT W@ Shawg | Wfed™q T qHAH T3 I TR
S A AMET TR T@THT ATIRHAT TUTA STASHT T AehedTasTral qal T qT
TYTHET Y TNET UHT THT GIhT g |

3 AMEHT ST i

TATAHR! TIT SEATER FAeAH AR AIAhl YR giqerd Saaen fAege
TR T@TH 2T B | T TRETRT =R L& ¥ TRATT Teaar 2.9 qiaerd
EH B | (G At 3|

TAIABT 3 : AYTEAAT ST ARl a7

. Wiaede  FRUSRIE (Py) TR (Py)  TLEIBNEA (Py)

9 SEAE]) 0.0 0.0 0.0
R BEIS 4.3 0.8 0.3
3 TR s 177 4.1 1.4
X HEGT SR 184 04 0.1
LS ERIEREIT] 26.8 5.9 1.9
& T wEd 33.8 7.6 2.6
o et 39.0 9.8 3.8

Jae stea 25.2 5.8 2.1

Source: Estimated by Author using Nepal Living Standard Survey 2010/11
Dataset (Central Bureau of Statistics, 2011)

Note: Estimated at 95% confidence level and two sided interval

sfe srae i fafqerar e dfausr @ | sfaq aHErEET gt adr e
(32.0 yfqerd) wer 3favg | g@Tel FHEEEr e AfEusr g9 w9 q9R
THSTIHT FASvaT FH ¥.3 G TRET SMGURT & | 9d(s TeTsl ATEHvarAET
9.9 giqerd, HAGT FTEHUHT q5.%¥ FAed, JaR diehdl 7 JTASANTHET %.5
gfererd, HEAT FTEAU ATeehebl A= HALTHT 95.% GIAT T 7 ST FHIAHT

HEES WAV A



33.c Ufaerd WRET AT WH T | AR, TTST ATEHUEHA! ¥ Hedl Fewv
THSTIHT qUHT TR AT FATT=T FH T AT q7F FoAT AT FATwET
FE @ | IS FHITIHT TR AT TE AT T LT Faepraept MiarafaeeH
af AT FHETT FeANweT Uiy Ul RV Ifdd GHITAHT IEhl Tieerer fafae
AATHEEE] HATH T ATALAF IRETH G |

Y AT THIEHAT AT TR

AT FHITIAT el TRErH fafag dramvessl deqaq T4 T=9Al IHR 998,
fyramTeRt TR, TSTITRT &, UTHIOT T ey &, STAilfeAeh &7, Sl WiHed aar
TATITRHT TG ATARAT Igehl TRl (i T Joei@ TRTH T |

() THY FHE ATAR TRET
AT FHITIHT THATRI IHX ATAR AT FRF FXeh S[UH G | 30-¥0 TR
BT U BRYIEEAT FAART AGT (¥¥.0 GhAerd) TRAT Afaws | aiEr
AR T TMEAAT U TG FHEHT AG T | TETY ¥Y-S0 ATF! EIHEAT HUH
WREEAT  gAu=T  FHH (3¥.3 gfqer) R w@Er g
(FHET TTfeAehT %) |
AFAFT ¥ : IA qHE AR TRET
i g aRer  RE® R IRET e
(PO) (P1) (P2)
(9% - 30) =¥ 36.1 10.9 4.7
(30 — ¥¥) a 44.0 124 5.0
(¥4 - &o) =9 34.3 1.8 2.1
Tfora wEEa aga 39.0 9.8 3.8

Source: Estimated by Author using Central Bureau of Statistics (2011)
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@) RremEr JErR TiEr

TUART Wl dd TR TUHT TRHAMT ARue AT Yo giaerd B e
THUART AT T TvaT WY feTeheay TUHT oRHerr HRaer IiRer .9 gfderd /vy
T | (FTe atfere Y) |

e ¥ @ Rremer aEr afkEr

FlLED ey (( p,) TGS (p, ) REISBREST (P,)
SLC 9=aT a 40.0 10.8 4.3
SLC T @Y 6.1 1.6 0.4
T qHEEE Aga 39.0 9.8 3.8

Source: Estimated by Author using Central Bureau of Statistics (2011 ¥/

ST 7 T R1e b Heaq g | Io T qUeRT eREeTAT e A W
Sfauee fad THATIAT RIATR Fg@r TREl gdal EuH B |

(A1) ITSTRIEIHIETAHT ATHT T
ISRIEIERT 677 AR faeeuur T&7 SRl ® &dT ASRI T fad qHarHA
faeder el ¥Q & Wiqerd @ | TERRT SRNTE SAT FH T OHATHT 30,9

giaerd T HAT &FAT HH T OERHAMT 3% yiaed Rus R @ g oo
(FHE aTfetert €) |

TAIABT & : AP HAABT ATHRAT ITRET

i FRueiE (PO)  RET® AT (P1)  TiRE® R (P2)
HI & 49.6 13.6 55
AR & 30.9 7.0 2.3
REIRED 34.1 9.3 3.6
afer T e 39.0 9.8 3.8

Source: Estimated by Author using Central Bureau of Statistics (2011)
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()

F SFAT AR T STATe@AT TREAT A=l T T AN &TaT FerdwaT
FH IFGTR G |
Fedl T YTHIOT EABT ATITRAT TR

FEE ST IfAd THAT Q.Y Giqerd ¥ UTHIOT el afadesHr ¥&.& wiqerd
RTeT IRET EH B | (BT qtfeer ) |

TAIADT 9 : FEA T UTHIOT &l ATEATKAT TR

g afer wiReer avae i weaar

i (PO) (P1) (P2)
w 16.5 43 1.4
i 2 46.6 12.7 5.1
ford TR ST 39,0 0.8 3.8

Source: Estimated by Author using Central Bureau of Statistics (2011)

IS & AvE I FETH a(ed TRl TMSHN &fdd FHITIHT B AT T el
fAeder e et @ | RETPT FvY T TEAAT 9t ATHIO AT e a6 g |

AT 4R g ARNfAs AT fawred W faeewor Wl "wew ¥ 9w
TRETHTSTCeRT JTHI TETST ST afd THEIHT TasvaT Jel (55,9 9fqerd) ?

FTSATSIRT T EAehl IfeTd THSTAAT ForTwaT & (. S9fqerd) ey feedt &
B | (@ erd aifdae o) |

FRNfeTe & @R aferd THETIHT 2T TR fafaaar @ g | 78T qe
T R AR YTHIOT JBTST &R ATEHETIH 4&. ¥ 9iqerd T feHTelr
ST TAT FHITAAT ¥R & Jiaerd fARyer ARar W@l 3 |
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AT & : AP SFABT ATARAT TRAT

et e Esae TEE R -ar

LD (PO) (P1) (P2)
IISIREE] 45.9 10.4 3.5
e 5 HISHTST 2.6 0.7 0.2
el & TESH da} 13.7 3.8 1.4
T & AR e 26.2 5.7 1.8
YT TRl e qaEta - 42.0 9.3 3.2
T TRTST & HEAATIA - 38.3 7.3 2.0
T TETST A AR - 34.8 8.3 3.3
YT TEET AT - Hed T FRX

P 66.7 20.5 9.0
YT S - qar=d 38.5 6.8 1.8
YT T - HETHTAA 39.6 9.0 3.1
YT s - AfEHTEA 22.4 5.3 2.2
T AT WeT T gL dEHEA - 56.4 14.5 5.9
afer ! e 39.0 9.8 3.8

Source: Estimated by Author using Central Bureau of Statistics (2011)
() SR @A ATIRAT T

TR FHR ¥ AN FHRAT T&1 ST g9 [ATIHTAARTRET T T T gdasqwaT
FH SR WA AUH SATEEHT ¥0.¥ JINARUF oM@ IR gda? ST g
FfAaesdr 99,2 gfaerd et R T B | (FAER arfereT %) |

AT /5 R



TAIADT R ST AR ATEAT TR

sy TREeTaT TR TR

i (PO) (P1) (P2)
[N T ( B 9waT FH) 40.4 10.3 4.0
HeTH WO (99T ¥ g4 ) 17.9 2.3 0.3
AN (¥ gaFeX g 7t ) 0.0 0.0 0.0
o wgarE dred 39.0 9.8 38

Source: Estimated by Author using Central Bureau of Statistics (2011
AT FHITIHT TTH] FH deal TREl HH g IMaUeh 3 |
(@) TAER ¥ GEETHT gl ATTRAT TR

AT BRATE AT TSRl TUAT f6e? I AT qaigR T Faaresar qa=
g IfAd FHSEHT AREl FH @ 99 Ted A IAdeeHl REl deRed B |
(FHET AT 90) |

HIETATEAT T5= BAT 300 Gfqerd ¥ Fg=H1 3%, yiqerd, [a=neradr 9g=r g
&% T T AEAHT ¥0.8 YIqerd, BTEasHT Tge g1 &.& iqerd T qg=H

3R Y gfqerd, RAATHT 9gd g 39% gfqerd ¥ AgAHr 3R.9 giqera fARuer
TRET e I@UHT G |
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AMAHT 90 : TR T JRAETET TEAHT ATERAT TR

FusmfEt . aiEErar aiEs e

i (PO) (P1) (P2)
AT () 37.7 10.1 4.2
Fezarer (F) 39.2 9.5 3.3
foramerr ) 16.7 6.7 3.1
Foraerr &) 40.7 10.1 4.2
TR (%) 26.7 7.1 2.1
BIEER (T 39.5 10.0 3.9
TETA (3 37.6 9.1 3.2
T () 39.1 9.8 3.8
forpefiart (=) 22.4 4.7 1.5
forspetardt (37) 63.8 17.5 7.2
qEIHEE () 15.1 2.4 0.4
qETET T () 434 11.2 4.4
Ihore TR AEa 39.0 9.8 3.8

Source: Estimated by Author using Central Bureau of Statistics (2011)
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LR §

TG, faoell ST U gAET RRY YIAUTaR AEAHT &35 Yiqerd, qrgdeR
OTATHT 98 AT Q4.9 TTerad T AgHT ¥3.% Yiqerd (Heder T el qreuen
B | TR QAT T FIFETAT Tgo TETHT AR F=aR ¥ Teqar 9 ael g |

T FHEEET Mk fake s

TATeR! FfAd FHATAAT RS gRT 9 Jodes dndedr 99 " 9Ed TRUE
B | @™ afasr F. 99) | andedr 99 dTER aREar g, Afedr SREel,
THIOT &T9AT AATeqT °R, HTHT ISR T T, AT qae, Sl avradr
A T, qEEE IRER, el Rranar, faser axiET g98e, 9l qreaEr
qgeR HIeX aerel qiaar AT Significant @ 9= =1 Variables Insignificant
Eull

TR HaR® TEeed! [y M6 U 97 IRaR TaT deal aiad SReRHT
gfq =afte STNRT @9 B Ifqerad "ed I@UHT B | ITANTHT FH G T ATH
eI g a1 | Afge B AUH! BREEHT Y URHAT AUH UREEH] Weal
gfd =afch SIENT @ 1R Ufad dgd IREUH G | JFde Aiedl ORHAl g
AT THSTIF! TREEH] TRAT FH g afdwg |

et 99 : A9TeeRr A FHIEAT AR e daaee
(log-level model, Dependent Variable: giqeafs sRe<r ITART @=)

Variables Coefficient Std. Err. t-Statistics
CICARE LRI

afar age -0.06 = 0,01 512
AR TRHA (Dummy) 0.12 = 0,06 2.41

T & AARTT (Dummy) -0.21 =*0.05 -4.26

BT AT (54T 0.01 0.00 0.51

Efﬁjﬂ TSR (Dummy) -0.09 > 0.04 -2.37
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AT Fee (g

T SEar WA T (Dummy )
AHEFIRER (Dummy)

T FEUSR (Dummy )
AT RTEATEA (Dummy )
AT T

ferstett SRt (Dummy)

qrgue! 9T (pummy)

o™ (pummy)

ATIATA (Dummy)

AT <_3‘|'|'c_ﬁ(Dummy)

JEESIR (Dummy )
Constant
F-statistics

Adjusted R-squared

Observations

-0.01

-0.08

-0.11

0.01

0.02

0.35

0.39

0.03

0.12

0.07

0.10

10.35

30.16

0.46
598

*k%

*k%

*k*k

*k%

*k%

*k%

0.00

0.05

0.06

0.05

0.01

0.04

0.05

0.08

0.09

0.06

0.09

0.11

-5.49

-2.01

-2.03

0.23

3.45

8.47

7.13

0.36

1.25

1.98

1.10

94.85

Source: Estimated by Author using Nepal Living Standard Survey 2010/11
Dataset
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FTEE YTHIVT ST AT IfAT THITART TREEHT TEdT &l Il TREHI
=T 9fq =Afth ITART @< | I FH g IMaUs G | A T TH
ST FGT B S@TSE | BITHT AT bl A= &TFAAT ASTRN Teehl Teal i
ATtk ITERT @9 A1 GiAael FH g, AT JaAewd] AITd Tk Fiaerde
IEaT Uid =k ITENT @ Tk YiqMael § FH g 3havs T OREAT aeradr /T
T 9T giq ATk ITHN @9 ATS qfqerdel 7 g4 ¥ e aRanHr yiq =afw
STAN @< 99 Ffqerae FH g s |

TEME ORHATR! NAFER T@a] STANT @ T TRET wad dfaeg | fereredr
FAAT T8 g (AdHh URETH] Hwal Tg & (el UResHl 9id Afth ITHANT
go 34 Ifaad el gd, qIededl Il e g SREsHl 3% gfqerd ¥ iR
ATETHl AT geedl IUANT @= I1d JqUdd F¢1 g1 S@Udl F | I
JATIRHAT TG & BRESHT Uae Agd HXesHl A=l TNEl &/ g1 afawg |

% AT THIER TR AT TR FmrT e

AT TEHSA | Al Hed THE FaLEE (7 T -

R.%.9 NfaTa q97 FEAFRTTT a2

o WU TIALATHT TEATAATHT T TehIRHT AT FATSAHT Awcd T AT
FHAT, TG ¥ ATHINS AT A= T GHATHAS THTSH] (FHT T
T ool B, | TR FIFTHPT GRT ¥ AT FATIA q9T HSATS fawgehr g
gRT YO HT IAdHl gF dRT ¥R A AHIE AR F G | AT gheed
Fferaars fadg 79 qurew, sfaa faandiars s Rt sraen, @ ©
AANTE AT YaH TR, I[AqHT TTATS  SATABIRT T, ATHE
SATATS Tk Ydehells WTHA IUTed TRIZH, ATATATGEIT SlAdells ThTaTeeh]
AT T qAT ASRIHT FATAR [q5 ITHING AT Y&[ TR Iwold 3, |
THFT AATAT GRT WY AT 3fad qw@Eraed a0y fed gagaewr amn aftaa
ZfAd ATRT T&T ¥l T MRTH F, |

o HUTETHl ATAMSF ATSTATEE KET FARLIATS § T qrefiepdl GUaT o |
feeawar fauer ¥ @ dromr RET SRR IOHIG TAE EIHT e
dfevg | ety TRt AT reEr ufq AREr = gHE i

~

ferg fafg=r Frhae® @uH fEws |
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® A 0WRIGI F Iuid IHAHT afAd AR AR THITAHT AT
AT ATAT FUHA [FEaR T, W el e R qiRararg a=gaas
foraer, a9 wo fotearan TR Fagor, AR AR R HAHAAS
YTHIOT qaTeaR faradh akaa T, TR faeaeay T afdqa goard a4an
sfad Braa sear Iker AR #shEde fAwar e difq qoar
FRHH WH F |

%9 AW AT
o  FEHN TUT MRET (HARY A=A
o AT AR ®w
o TNl ATITHA JuITer
o It ATSTAT ATATT
o ey 3fAq AR
o fquId HATAH
o fied qaT sRifed IR WHRT FEaEE
R.9 AT FHIAPT TN LIS AT AR JAEEE

TATAHT TRET AR AT 8 ATHT FHIsiE At garaes TRus S
National Planning Commission, 2013) | drsiTes&e TRET =A@ 3§ Ha

TATHHAT fGUHT B I PR, T ARHRI TAE®, b qaT faxiia Gedmess, 7Y

foq deae® 7 G FHSEEE MRET A TH GATERT B | A9

QAT FEl TR FUASHT Il fAd THITAHR TRET AR AN af

fafr=T #riwwe® d=Tad TRUH A | del THE@ T T TRED AR

FEAFHHEE (0 FHITH T

o Ifdd AR aI~ THIFHT ANT TR &7 faebreg FEwHd, d99 fawe
FAFHY, TREH qUE TRET AR FEHE, AT qAT ATGIHT ARE,
FUMAT T (bt BIHA A&l RS ARTd BABHAEE oA TR
Exll

o U ANING, Uehe] Higdl, AUTFAT Ul ATchaehl AT 9T T IUAR @
STEAT ATHINTE qREAT FRRHeE Fardd a9 |
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o TG AT T TAAEEHT q&] qIT HAT T G ATHAT ATI(THAT AT faed

TRTHT B |

o TXHRA ATTH TNET FHTHH FRHHEEATS TEATT g1 T T GBI
YEE, THM, TWIHEl %, ANRE THS T GEhlKl HeaEed
AT TRATATRT HFTIFHH TATAT TR S |

o TR ~HIBRUHT AT b v faxiiar RamaTe AKeEEET ANT AT AT
FerSH MeRTd Fol HEHA d=Ad S |

o Y foa HEATEEAE M fohar, ey ¥ fad=iepr ofir fam feret o1 gar

T TTRTH |
o  HHA TG TRUHA AqATs A T AT FTHATg T TALATAATHT AT
QATHI HTIHA FoATAT g AR G, |

& TATHEESH AE9S (A HaeT

TATAHT AT IATRITHT AT TR (AT JaTHE®R! BRI TRET bl Tl
AGUF G | T ST FAGEEHT AR T 9% AT ¥R gfqerd eel
Tieer 9 gfqera famgel wér I 099 AT Y GIqd AU AGURT T | AGATS
TIAT Ut § HIWIe, d% A1 TAT S | g g Y gfdera 9e 9fq afda
TUETIAT AT 3%, GIAMT EHN B | FUHIAGHT T AMAH qhg, TS, THAT
faF el oamE, REH! T T Ad FEAHA Forad THHT BN gal
TRae Hrgal a7 TGt (Type | Error) T TRE THUHESA RILal [+ ATTH
g1 &1 (Type Il Error), Iid fadmer Hecadiell w1dhH, TsTalide Aerdr ¥
75 AMGHT HROT TRET FAHOMET FJool@d IUATEd Baed T FBTH S T
IAq THE Afed G SMaRET ATEYIRAT THA i TH FHETH Tar TREren
@A 7w B

3. R ¥ HhIaes
39 A fayemorER IR

T AT &7 090199 P TATFHT ATIRHAT TRURT  F9TeAehl g
FHITIHAT AT Teehl AT TFedl T AATTH RITATS (TR T&dqd T
Tlepreg
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faeaerr afaepier TRae® IUSATT ATReRT T STETOT TIAITHT & TRIAT STRTIT
ofear AT SEET AlRdT Ui IET REAT S < A9 eddl 39.0
gfqerd ST MRuer iRl @ Tedl dag, |

RIS TIATehT @TehT ATATRHT TITAHT IF&T0T TRGATHT qera=aT siaT (L4.9
gfqera) et Ifawg 99 MG RETET T@THT ATARAT  STATGITHAT  FT&707
TIGATHT FesTeaT FET AT (¥0.0 Fiaerd) el g |

TR TGN AT TAETUHT FATAR FaTeehl 9.3 Fiqerd g e
TRETRT T TEHT G | TR TRETR R 4.5 T TRETRT Teqar 9
giaeTd @ F |

TATAT ST AEAR AT fafqgar @l fausl @ | Ifdd FHEHE
qoa=aT 47 fAeyer TRET (3%.0 gfderd) e ¥ MREATR! AR AT Tl
af TET THITIAT a9 Tel F |

AT FHITAAT TRHATB! IHX ATER Tl AT Bk [EUH G A4
foTeaTel TAX aqar TRAT Tdehl MU B |

F AT AR T qAdeed] TRET ga9waT gel ¥ SEiTe ST
FaqwaT H SRaUH |

eI (A AT TMSH IAd THIIHT FRe qF o el [ARaer e
TEH G | MRATPT =R T TeAdr af yrrer e e & g )

He T X IRTHISAAHT YTHIO TETST &l fera THATIHT Fer=aT adl (
& RUTTIT) T FISHTSIPT T &TAehT aferd THITAHT FaTwaT H (. &Tfqerd)
feder el @t g |

T[T HHIAHAT SWhT TN el TRl wH B SfRaUshl & 9 qaER T
QI 9g= gHT 9T g AT MRUeT AT, ATl =R T TeAdr aal S |

IAd FHIIAT TREAH faiq= aRe qEee WH =ual § | A7 ddee
et &

= ORER AT dQaT KAl qeH
" Hfedr SR gaT MRET TeA

" HEIH ARl ASHT Fel AT &
AT /R0




" HHT /A ISR A AqGT AR B
" ERHT AT FEHT ATATT FGl gaT AT dgH
" Al AT T CSREAT AR TRAT TG AT
" qfHEE dfearHT e a6 gn
= PrerreRr TOX Sqar kAT g
" QEgR T GEITHT 969 aal TREr ged |
3R T TR RET AR AT RS
OISR 3fAd FHETTHT ILh KA THET FHTEAH AT (AR T
EicEe

o wrg fa wwaT WG A e feg T W faseed WA W afaaewet A
faaeorEr afore ghagr 9T [OETAT A AR FEHRAAT del SIS
feus | a=eRr o fam Aifd swwar Aifge Fifq @€ gSmEEd g | g s
a7 A AT AT fadr wor 7 ream g aifaw f sfadeeang am
HTSTHHT FRHTHT TEART TRIST I8 |

o Hiegdl TRHAI WUH ETREEHT TNEl FH g1 AAIAAAIE IMGUHl FRHAT AT
TSI HIAHHEE IATAT TSl HIEATH] &THAT [Fhrd T Sfdad AfgcAeedrs
RATAT T |

o IfAd THIAHT AINT TATAT TRA KA IAIHUH FEHACE JATIRF
g9, ST el ATIRAT g9 Agd T RAH Ifesd Tqar &l T
aferd FEFRAEE TATAT UG | AT FTIAwREAE Tkd afsera gq (Type |
Error) ¥ TR 9UHEE HTAHAAT AT g7 (Type |1 Error) feafasr s

T |
o IfAd FHSTIHT ANTH HTAHHH! T(HAT &I IAd THTIR TRBRATATEEATS
FEATN T3 68 T HAFHAF @IHA [aq ¥ FEAET g9 atead afad
il C \ii C l

o TR faeprasrt FRHHA T faeme q@ar ¥ qaarr sfadessr 98T aersH
GTAFT FAFHH IATs HATEIT TG, |
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ffadeedrs &M T adEdEe  JAETAdE AN IS fay W
FAFAEE ATs HATEAIT T 963, |
o foremaTe S AT FF T ARATRN AT G AUHA AT THIART TXeAGERT

qfe= T IEA e A 9EE YA W Afere grea 7 e
freTerr SHERT T 95 |

o ET foepTeepT TeTwed qleedl AeTqHT EIHT Tgehl TR o TETRT I T
AL BNEA A AT HHITAAT TEebl TREAT A T FRATS A F=
grataear fag fadewer anT faxia 9g= wrRaHT Sre foqus |

® & UlGEl GAMAT FTACTE FHTAER BGHT Foflerd T e FATe
AT THEIH 99 AIiHTe® HARUeT AR W@ |9 FaedT g9 Afeddh
AT &4 faq=T ¥ afed avTehT AT Tnfae EdH FAHTEE AT 6T, |

¥, feey

TATAHT (AT FHIAAT A SAMAEEHT FaT del TRl FTAT RN &qHT
FfTde® qiq ATl FHTTA TS ATTHN G997 T AR § H&J ®IAT [FTHar
B | faeder iR @i @ SEendr At St A @@ e
WwWH IAT FAHIAATS RSN FATHITH FRAFHESHT qlear grafasdr feqda=
e | T afddesa! TaTT FFEATH qfEAT TR IATewd! AT FHE <
IrEwdle (& AT AN & @TAH FAhHewdH ATAHaE AT I9 THIIHT
T TEH TMRET A T IAewals [ab@dl HA JABAT FHTE T4
Al | MRET FArRwR A afades gfq ke smuer faveers wiefe e

TT 3 |
HRIP
= qHAESE

=  Abdelkrim, A. and Duclos, Y. J. (2007). DASP: Distributive
Analysis Stata Package. PEP, World Bank, UNDP and Université Laval.
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AYTADH! BN TS T

“¥E gUTE g

Q. SAEH! qRWTT

ITE F AT /TS A= sraferspr AhT AMPUHT qed GRT T ATHIA Tl
AT T FTRT TEATAST &l | T ARhRebl TRHAT T THATA ANMHT AT FHT
TREWH AT AT A& e T FG8 THET I WHN AT T FFH ATHAT
faaRer 27 | qgTq, AERET Ad, ASAAT qAT FEHRA FATEIT THANTF,
AT, BT T FTATdH G o GRPRI T &l | AAAIcTd FeAeht AT
HHOT TIT FATEATAE Toie MaTd &4, ol ToHT =RUTHT IS SAd qaed
I FAd WE qAF WAMUEe EH GGEd aeid ATHET T gaT aviadrs
ASTAITH FETaeiel w98y afq fafd=g | asiedT amEr aus 5, @, WO,
SR q9T ATfdF AT TAT ILYTET FHTAL TRA gaT JqATs AT TEqrerst qiT
A, | aoieg 9 T ot fadee, snfde fias, T o Iore
faerde, M T THET [GadH, T9F [qaadee T W G9ede dTHET AT
B | WY, a9 qOUET kA TELT IOARH, ASed, @, Uid gRE Anid T
TSR FEAIT FAAT Aol [aAAToAHT FA g9 THEAE gT 8al dvledrs
A IRATET I A |

R HIH ToEH T
o TUTHH Hiau™, s U qar fHowmare Hafra &=
o  TXERH! AT YT T Ueh ATIF dUb] AN qIAR TS,
o fafqe ofiie qar IT-efiehepl TaedT TINTH! T
o I HHIGRT JHTHT Y TR AT ATHIET v,

< YHE H [MaeAdh, Y T4 7@l a=IF Hrarad, el
AAE /Y



TSI AT, FIAAL, ATGH T qTdide F&dqrast af
A Ffg TAT T, IS (ST T FHIE ATIATS SAS [QUH 879,

TIFRF! 1P TTSTAT &l |

TRF Toiew Sevd/ faam

Tt e afg AThd ISR ST T
At TaTfae Bt T
forira Qe HIH T
TTATISTE =TT HTIH T

Fole  fafTaSaAT  HEERTAAr  BlEd T AT ATALTRATR G T
FAFHHEB] ATAHBHTT

o T Fuie faaNH &5
o TFRHY == T |
. AU B e i R
E Al ASTArHT d&d qoT IO
F HAHBTA @ IAATH] (G AT TATHBIHRTR] ATATAATEE
& Hiqyre, AE TT AR TGS
& e T/ aiaag =
& M TRABT ATATSTATRT BT AL
E  JoHIAA AIHRHT AN qTdT FAHHACE
E AR ATATSTAL
E T Alides
E it d qivd qgT ToioeT ¢ G faere e, T Afvated Ang
& Fafarer Fergar Hifa qur gidqagan
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& oold gl ARG d9T 9T
F i kAT AT
& IAAIAF g TAT STAATRT | |

AT FHRP TAC BT

FAE TO[ATHT =R
AR =R AE AISTAT AN ARTHL AT BT AT TATAA [TRIRT T
T T ANEe

AT T Ficd AT G fofeett e afafaars Toees | agufs f.f.9.
S ATRAT SFHT ARANAHT, MTTEEATS doid ATHT, ARMEIH T 99 qRYT (9U)
IS |

JIH T AMCT FISTHAT ATANTRT IUTALAATRT AT Teehl doid qdT =1
gfgfaer gaftea srddeaer aqam feafa, GDP &1 weamwr, fa=fra feafq
oTrgAT=ar feafd, 2R awqad, A5Ted &0, Fiid, TOHIG T GTAHewar e
AT A AT I ATATIE AT, HARFA @ de=q1 (MTEF), fevir fasra
@& (SDG) FHAH! ATIRAT AWTHT ATMdEF TUH] HA aolhl ATHR I AMAIF
feROT e | AT AT A TR FA TS, AT TRATAA, TR LT,
G, AT=ARE HU ATGH! T TR, | AT FA FolHT =1, Gorra ¥ fairr
gl fegn fagtRor 9

e =R 9 Ao, gEEid G 9T held RTIEsaIRl GHTH
AT ASAT AR FA oole GTHITHT WX AIRRB] GrafAear 3T STt
ATAYAFATH ATIRHAT 8<eF HATAT qAT bvald (bR Foid GHie IR T
AR TR T Tl AATAT T Heald (HbTTHAT TSTSES | &P HATAT / brs
fTepraEse TR YT TXehl ofofe ATHT, AL ¥ ATRA! [Prael qhare a9
T 9 AT A THT Soei@ T ATTEA ! [N 9183, | fa9mTe et ar
freefera wrataaT st HT ¥ ANEIH IIISEE |

JAT TR T TeAedd HTaTed, WA e, AHesd STRAT die 9HT ¥
ANEd  AMET AW FYR oole qAT HARH GEE T AMGeAl  [FHRTHT
(faamT 997 Feed) Y=AE Mg | IR oTR T ATaead et asie
HATATHAT T HATATA HATAANT THHE FAold ASHT T FARAB] AN AT
FISTAT AN T A AT T 91 TG |
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4R

AT TR AT/ [HbTIEsel Y&Td Tl FTAHA JAT F9deh] THI=IAT AT
ISTAT ATINTAT SATaAfE ATSTATHT Fe9d, Toid HINGT IqeT HIAHH J&E 9T
qAT AMAAH! fGTTAET AT qAhd Mg, A9 AT AATATHAT FEHE A I
g ofiSEHTa (FARNT) AR T Aeiedrs Ataq 3T (G5 |

TSRO A HARRT aeie, A fadge, fafveer fadee, wor g sHea
fqage, Te A

I3 fadue ¥ Yveh @ fagas YT d9T W 99 Mg | aeid AqEEA
TACEE G TR AT Geeh [qEE aoie Tar wud fom Y 9g 9@er fam
AAHET T U [dars @ T AfgdR 9T gwg | GAig GHTHT THhTaY SAHd
ufg T g8 | Toav=Ta ST AT 938 Ueg | e Forare Q% featas
oAl TSTTAT a7 TISTTAT I JHTORRTRT ATNT ST FHET J9T T I |

FoI =T : wfafafy gl THTOERORT @IRT Y97 IReT e uiagRy
THTUNERIU] FUATS, aoie Flhd AUH A |

T FEATEIT AA

AT TS : GUSHT ooid 9T WUH! AMHHTITAT Hiterded A qferael Fef
AT 91 B

e yH@/afaadr AaFArT @9 T dfeq )l e e | dEEted
HATA / FAHRT TAOTHHT @ a9 AThd @ T HAaddrs @bl
AT JaTq 6 |

FEAFA Hgd T dieal GAMHGATR FHAT ARG AT A-E T 7
FERAEE AT GATAIAE Toid Y91 URl §5 edldT Gl AHges
G T FATATHT TS, |

G AT @ YT ATqATT T Shd HAHH dAqe9 [afq= @9 T gprad
G qIT SFFTICT T, @9 T, TGR @l IET, ATGTF G&1 FREHH Ferd,
ATke (=0T I ¥ 9T AT A gfqaed & 1 TEE |

AT IR JEIU T AAET A GehAd qAT d@ihd ¥ GeRTE FErdr
=TT ¥ ATARE HTH FTEIA TR, |
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¥.3 T ATHT AT TTHA AT
AGH  ATTAA 8¢k HigdT F¥rgd  fadania ARl AhadrE T asie
FTATITTRT GHIET, AATTT Al i adr fadr gafa aHien Te aeie
FATEIAATE TATAHR TATISS, |
TEfaE ATTEE A TR AAFATHT TAE q5-q5 W Aiq qar
FTIFRHEB! YT FHIET TR, |

HATATET [T AT HIEE AT © T H=TTdd] ATl ALA&TarHT
AT AN Fold qIT HTUAHA HATAATH] GHIET T FHT T FHATEGE T,

TATAIEARATE & A9 AT 9T AT [qhrd THIT FHEE GATTHT T8I
LiEe=

e faeprar Tum qHTeaTT AfAfT @ FUTTH=ATRT AT T AATAIH AATES,
ST ATANTRT IUTALTEE Igehl Sth  Soawa<ld AMAfdd  dfedl  qraieaareT

UTATSTATRT Ycdh =R AEATHT U J9T IHEH] Sahd T THEE T
Hifere o 9 ¥ o= fepraTs g T g faw i |

AT (T eI AT TR FRISHT el aoid WUH! FRRHAT AT
AATH FATSTHAHT TEH FAMTA  ATTHA AATHT T FALT FATIE T
AT G |

aee FATAATH] FLATAT THIET © AF AATATS dfedl & AlgArd Hraraa+
gaTfer FHTET T |

gt JAT SISO ATIRAT qigeet] & AleATdl Y 99, faqae Ardr
IO, FARFT G¥h1a, THE ATASTATRT YW ffq, #d T @=el Jaedl an
FHTET 5, | F&T ATSHAEEH] ATATS FTATHA T TS, | THAE oA ThTh]
gfqaeaes WFRATAET FA®A T GH1a  HAEaTH AT qRIRE T
e |

%  AYTTHT S9C YRRATEHT IUT TEET
o I FHERT AAUNH TF FAT A=A 3

o TN FATAVEIH AS(HT B

o SEANTT SHPT JUTCAT SATerear TRTHN T
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® UH FC AWATHH! ATTHT AUHT

o  JIAT YT Ud AREAIH! TANT: AT, TAUHTATZUH, THUHATSUH 3T

o UMM @o TXAATHl AT AATSTAEEH ARSI T afeedr
IraTAeEATeHT AT asie GR=radr TRUH S

o  TuIdH HeATAlY qHIET TR

o FEHNTAHAF (g1 ASTING HHTAFHE! FEATNTAT &

® ATHA ¥ FHATAAA THATAHIATH AN TH T HAGEH FAALAAHT [qehTa
THLT AT

o  JfHfdEes B

o TS Afgeh, FTAaTg UNEdT T IUHITAE TTHT THTHT AT G

o  FIqSTHE! HTSAATH! THATT TRYH T |

T YHATAT MGUHT FANR THEE

o AT ATAIRA aofecars FEAMEIT T TP | AEANHAS T FHEN
FATSH AAHT

o  FucATe AW, ISR (AT ¥ ITRANIET SIS (b

o IEHIAH T JMHF FAGAGAT FASR BT aoiashl AT TAT AN aoie
FTATSR AT TST3H AH(h

o A fAMATSA JUTEll Faawad T TAET: ool [afaarer Al A qdr

= ﬁ ﬁ ~ N g:?{]_ §|T ﬁ &\;lq_ ?_ ~ ~ 5] 5] T[T-i'
~>

® TN TARA ATNE g ATIRUNT T T TEHAR A1 AET TS
TEH 9T TARH g ¥ T9d SARAB! braieleg o ol ATHT TS @

®  JURH! FIAHAAT AIAE HTIH T AAHT

o FERMHIA™ THEY T FedN Tard e

® TC TASHT T FIATIIATHT SHIRINAT HH &
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o  IIHIT AT HINST &bl TN T AThiTd &THAT HHSR &

o FEHH TIEA T GI T ACTARI TITSA (qUT ATg HigwT wAfewEar

o ISR @ U T AT AT & g
o HATSTHEl ITHA A&
AT P TSPl JHIET

TIERT Folad qoTael anfdes gig, anfdes Tafae drhd e fasiErn, arfses
I, AT e, fasraer amamefer fatwr (\E, ifqes, amEited ¥
HIVET), AT TATEHT R, AT ATATERT oA T 9Tohd T@Te e famor
T & | fa ¥ 005 AT §F AUS AUAH FLHENT o f4.F. 003 AT WM
ATl Gl ufg T/ 989/ A a8 GUITEET G4 T4 | ATHT aeie
AR FHAT AFRGRT ATMGF ghg, TuEey faem, amtas =g, s
FATIRYT T T AGAA (AT AT fafa=T Fifdvrd, F=amra, TeanTd qEmrasr
WU TRT q¥ A7 AT qARES & AT, ATHGT T IS beald 9T |
SEHT FRU TS, SR T g7g WATSS GUMET FHGAR gT T | ToleeH
JTEaTE ATATATAATS AT STHT YTAfHedaT Afgar a3 =g av qga+ar aiq
e (TedTHT TSF Toollel YRATST AFTA | &A1 JqAHAT d@s g IRIN=H,
e e ¥ ARIEHT TREr AT T@rAT SR e gd Tl | geeaiyeEar
faTTeT IUER TH U AR TS GFHR] W AqT FEaeqTe T aoid [aiaarer
T FEAL | TAF ¥ AR A1eT FAfds B | G AfeATd gead G T &THardH
HTATSTAT ie=T TR ool eI Tq qA9aa] 063 JTAHT FOTell STl aTUeh!
dTeT 9TeadT 2k 9 Afeha | 99 SATIR FEA®! a& 9AT a7 ORI TR
7 IR A qdTeheoresT TeTTs SoTael hivad T b | AASTHT favaes 6T g
HAF AFAT T ASR UUEEFH HUTel8e ArdhRAT F&T I STAead<h fagd

~ N

ARTSTATES aHTSH aoid SAawaTdd T Febedi | AR Hiwad T FaT Hiad aoid
A T q9a_T qRT TAh @ISl HAHH TAE [SUHT HTH 9 e
B | ATIR(IIT TaT ARIMLT SeTiee Ave T Joid [qhd &7 U3el U3l
TIRTE AT T aie fafare T @@t | Rq S QTareAr T Hfaad Sear 99
TEaT T WIEWR g FUHE THER G4 99 GUT=l Afth AUH SFodt™l Tk
fop.fq. ISFAT e TAGER T T T aeie fAEnH IRus g | a9d
WEFR Foie Hid FEAd T G dAaia g 9= &1 A7 ey | deledls
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Tgiael SRATST A | Ueh AT@NRT Il b AT [hATaHT FHTAL RIS ST
. . c ~ . =~ [s N
ZoTf fam o1 [t &R @ X FISATS! T&3H | Aoid THIAT JT FATAT, AT
AT fahT ATl aoid ANAET HTSd TRTH AAGE HrATad edniaH

FH T THH HGE4T 3 |

T ASG F aviad A g9 faera T Gwg ¥ 7 faerd qE osHr g e
TS &1 | AFHT AT AT G, TATA Tebfq ¥ ITAH it =Mfevs; | a¥ el
forehr® qF=TT T AT YAT8 T Ueh WEcdqul AT, ST, AT T qriaiaes
TS WUR gal  deied WS A&, HAA  (AArsd 9O,
ISR/ AGHTAAT/FAT Birgd dole Ugid T =g ara (UERE)  Abrstal
TTLITIAHT TS T T 968 | A1 TeTA] e fad Faaer fasraasr fq
T T A=A TUH &1 | Tl Ry ARl B ¥ Fed g UM AT ATl
STl AT bl qHTARfT oMfer afg, IAsmmiresr fasiar, i =ama, quraei
[T ST YAdH ATIRAT TeTelTs qearad T qdal AqTadl FRT aeiadls
FHFHUET JATE 9 qfeheg, | aHer qfe=rd, faaer adien ¥ faserg agigsr amaw
(TAT) &7 | AT SARTHT a9 JuelTe e faerraers diwd T aqg, 9T
T FHEAT [Tt AT T@T THISTHET PR AqAFT TR GUGH eI
qifears w1fder faraer 7¥30g a1 FHT §5 W el |

Q. VAT e

o IIAE IUATIN AfdF Hlfed T a9 TUMeATATs ATTATHE, THTALT
fae e ¥ AR I @ T @A AIqAdTs (AHAT Hisd TH96, | TR
AT FRPRET G a8 ¥ Hebraer waeg fifemra yraer afeq Aifqwr smanfea
TS AT T AARETT B | AHI AUTART [TAATE BRIBeAT ITH, THT
AJT B! ANTT HH T T (AT &1l A ATHTT T g7l ST TRTHT
e TREHT AT THAAT TR T THT TEHT IR g T 3, |

o I ASHISH JAMTEF ERET TAR I : AGANIEF ARHES Wbl
At grehiae dra d9r fad dAnTer ofrg T W faewreedr FHraHTn
qfE=, TqSed AIShigH [aeqd ATaR ¥ grem HaRe T FAvael fae
Hiexd T Ao ASHIG T G FALITIT T & G |

o o fAMANAAE J9AESRI FAGH . AHHGEE @9 9ad ¥
TEATIATHAS FTARAATE THEHE qATs TOET AASHT gl T |
ATITSTATR! ATATHHTHRIUIRT TAHT ATIRATS G T & faepraesr @&,

TSE /909




A T IFF IGH A AT aarsd | deie dledl "redare
FEAFHA dfedl HSAHT I | GG AT deie GAAr qordre
FTATET T JORAT F@ISq I |

aSid TS[AT qT HIAIITHT Rl gige T faeqd qegae ufg
yifafas FOHT FEATH T FATAAAHR] TAAATIH FAEE TUHT ATASTATHT (
ST 9Tf, i @<, a=esl @ied, T 999, ArAied) A/ aeid
fafaiTsre T8 FrET=EREIRT ATENHET BRI I | @9 T dferand ?
Hepd FEHT qHIH Reefedd FTaTeaa T qRATE 1.9 F TEaRg 7 ToicH!
U FEEAT T IS @udre Ta fEqad | JEEr AT gt
HATAT / FepTael. ATRAT @ o[l WROTH 9o a1 far $rsha qur
PRaTRdTIEs TAUHtgATSTHT Giafte IR ATSIAT ATART T AT HAATATHT T9T
T | TG ATIRAT T, G297 T WA AIERA Ioid FAR T TS qodiq"
Fole UL I | FHR HATAA oIl ATHIGT IRIST Fefl Foidh] AALRTH]
FATIT TS | ATMF g FIHA rar feard) A7 9REl FaHAArS
q: Thd AT ETAH AT IRATSH T | aod BARATE o faeqd
qATSS FAHTAT fafqaifad aeiears 7 Afeqany AT d=e TATAH! AT
T Tl dfg A ASAr ¥ BRATRATT dASHT dRY @HF "ared |
TAUHATATEUEATS feuauE arag T wfemary g ¥ gfafe w0 @
faee AT "erg | [ Sqawarad =T JUTeiiehl Tehlehol TR gfefaae
TAT ATTHAATS TATAHRR TATIT |

FIAAT AT AT IR FHIAT AAET SAMIF HTI TUTATR AT ATAITD
e, fraw, wrEfataer srerar fa<ia SarhRefedt 9o o Sa=arT aReeT
FA, AR FEH, asie ToHT [Gaed, F=R a1 Ge=dl diid T Far
T AT TAR T ATASAF Gocls IeaqAF T FAKAA a3 I |

AR TF gemEte  gfdagar ¥ fear @ gaud o JerEeer
ASHINAE TIT AT TRMIRRIEET Sgeb (S ATSTAT) TAT ATBGT AT
AR FEAFHAAT FHEL RIS Iad AqlGd  TAA  GhRHl qFdTd T0
fafTas FETadT afad 19 SHIRR ¥ e SgdeR s @ragd 9 | SfaHr
AT Foiedrs THET THAA | AqMgT JISAT ATNTHT a5 SAfches A
T gfqergar g9 | aeieHl Yoae qd Afed A AR, fawera
AATAIEE T A4S HATAIS aoiaHdl AqAca Yeul TR FeAAIES FH T
ATATERIT (ST TR FTHPT (A8 HATRT T |

ST /q0R



o IEH ¥ IUNT FAALh FaLITIH TAIA : dolc HALATIAHT HA FIAA
fwtar, fasra qeomEes Ud FHEARETATS a9d 94 7 aeicHl Hedd, e
qHepr ¥ [Tl Fardar ar AEer fod aifad, M, Saa AREIe
JAT A FALAOT T dHAT AAG T | FEGHIEAHT aid g
JUITCATRT AT TRI HHARHT IRV SIS I |

o IFH AAATH FUR T : SFbl AGTATER! Tifaferes &mdT, ATl 7aeeT,
foRTaeRT AR TR, THTRIRAT A&l Uel@sd! dear fodr reiide
THTIHT  ATIRHAT FoaTg T SOl SFpl gollold fad ¥ WiaSqHr g&ar
Sharare fasT g4 qed giquedl, [AE, 9 HFAT d|qd @t T
AT FH BT APRIHF JUTAHT AR T 61 AGATIHT S
T A | fAstrer #E Aifq, fafee g, sgfeadaet wmor A
FATATEARY (ST T SHAATIAT & ASAIOd SAGH I T (A1 &bl &Har
Afvratg T |

o TuTAl QUTATHT YaAGH : AT, ATAAE, AT, “AMMTEF FTAT §<F
PraTparTesas  UReefl, Suverdl, @EW Rl T guHar ST@ adrs aeid
ThATS AT FATSH | Tl FIRATITH] FAT ARG THIS, ITATES,
WA [Ha, o9aR AH ¥ ANREeed doid AEITITH] FhRIHE
EANT T T FHASRN T&T AeATE GIRAT FeAWT T qae] qare fasiar T+

~C

ATRATE HA T HAAATH! b T |

q0. fepy

TATA YT TRl ASTANTb FuAfegs (@01 ¥ (@ g aArsd ATl TRy
T AARE™ g | e THTRUIET AT T&HT aATde AR A=A [derd,
RS T fARUer AT ST 9ETHT GaR T Sed g | A7 TESH 9UR
HedUU HIAH AfAoHed  aeid FaEIdd &1 | Hd: SHEdred s
STAATRTET T T FEI FEAATHT T Tehl aoiae AT ardeh Jeaars qeara T
TR TE asie (AT T HAEad FERTAAr ATAdlg AR SIAATH AT
AEALIFAT T TH aoid Biwd g1 T G | TAH A I0AIAd TSTAIqew
qqcE, ITATH T T AMG 9T AT, FATANAF FHARTA, IS AT &7,
fastvrers ¥ fawrer AmTie @wTe, faem Ty Amiie, sUTRR gErdredr X
AAHIAT ATATER (T T TG FEUIT A9 (A0 T sraferd g |
F I
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I Il

" YT d 09909 & A A a<hed, 09 AT T, FISHTE, TqTe |

" JE ATSET (0090 /30\%-309R/3063), 080 MIT  FSHT AT,
FISATST, 9T |

" AT, TRUS, AR @F AAITIT T Teid AR [F9d% FETH, 30

" AN @ GEAT (090 /084-300% /3063) AT FISHT  ATANT,
PISHTS], 9T |

" HAWHET @H FTEAT (0% /30%%-R0%% /30%8), ARTF AT ATAM,
FISATST, 9T |

= HATAT, AT (R0%9), 79T HATATH! ATARES, HISHTS!, ATATT HITEGE |

= http://www.grips.ac.jp/forum/module/prsp/MTEF1.html
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T B GFET Fqe T

“ geReRTgY ATIHIo

AIaEqeeells [qrlgsdl aEe, IO JUAMTAT, JAH, o@@mad awa [qerodress!
ATIRAT fafT= T TF IUAHEHT [a9<h T $ F % R &1 | a% aviieore
TTHAT ATAFTHTAD! ATHIRI TF AUBUTR] AAANT GRS TGS | AR Hedqd
femor T ARSI Ty favanr Iuered fafue axqeears fafy= afesag,
AT, o UF IUefiiepar fqweh T iR | SHRAT IoqTiad ATl Jepld JAnT
fafa, Scares wa fAATOT 9fRaT, FHERT T ITERTEH ATERAT 96 THeHT THewRT
T P T qT AR & |

foreaaT IR TR TART AUHT TEEeH! Fehid, =AMTAE TN, gaw fafa, fafr g
IAET & WANT AUHT  FEEeH  GHIEO TEd  IIHEET  (Composition  and
consumption) T HATIRAT JIF THEHT FHEERT T [Afase ofiver wd IueivewmaaHr
T AT AEAEEHT (HFTET, TIWI, Hedd UG 97 FX qAT qehes g, TAT3
T T AHN (eI T FTT A g AUBS T AR TgicTehl AL ITEATS
AUHT &1 | T THTATS TR HeqAD AATa Aok, Hed AAIg FR qdT 0
FX TATSTHHT AT I ITART T TR, |

T TP (THEHH

FRARIMGT AR AT VR YOMEWHT & ai(ThR0Tehl S[qeTd ik 300 a9 HA
WAl R Aidwg | destqars g aadl TA41 AqF Al | Afestadel
FEYTH T 953 AT ASRTE AMNRE TS AGIITH aqd ATATKEEdATE Foel

qaTYd, A JA T TH AR FATET T 3 THEHT qAREhT aTH T HIdhl
ATAAT TRl T |

e I 943 | International Statistical Nomenclature-ISN &I TSHT T=r
FIATIITAT AT |

= yieTeTe, AT YIMHA alfeld &g
[STE /0Y,



T 9293 ¥ Integrated Statistical Nomenclature- ISN @ TSHT T
FATEITAT ATSAT |

¥ 940 AT UN &I Statistical Commission gRT asaT Wikl Standard
International Trade Classification (SITC) 9uell @R[ AT | Toae=d,

ARRIMEIEITAT FRIEAR g AIAGE] AT FaQTAB a0 SITC HT ATRHT
T = GRA TR |

qRYR HT VR FedNT YRR AleodHb! FTUAHAT Teh FEHATRT ATATSIAT T
g i gEegAr "Brussels  Tariff Nomenclature-BTN”  dstAT =T
FTATATTHT ATSAT |

BTN @ &« 9%9¥ 3@ Customs Cooperation Council Nomenclature
(CCCN) =il ATHTeRRYT TRAT |

T 9%z3 AT Harmonized system of commodity description and coding
(Harmonized System) TSTAT TRI TR FEANT TRUGETE Flehd (AT |

I 9%cc 3@ 99 IR e (WCC) &1 qowdl a5 AEedl a%]
Tl Harmonized System @RT Iiar | 8@ WCO &1 HS code &I 2000
LRI HATEITH ATSTH] F, |

T TR LT

& FET AATEIHT & Hid Hedd dANEg AAT OT TS, HReH darars el giear
¥ qRET TSR A ARIGT SATIRE g AaRITITHT JAFFAT AT o
T AR TZIAH] HAT 3¢9 & | TTH A ILeqBeeAls HAd: MHATER Il
T i |

TR A JANAH AN ARIGT  SATARE  SRITAT Yk &9 A<
FIATHLITHT TehaadT HH T,

AT AT E TLATS Febedd, (a9 T TAAT T ATl aAra,
& FTE FFeT fgfaares gars,

TR Hedd Ud 97 &Y qIT qebes aAsd AF AR qT T,
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ARIGT ISR JAATHT ATTH qAT AT AEqeedls TaolOTHT AN [hOTHT
AT T,

SATINE JATSTART AT AEH] o °MH0T T FIHIH] FGHE FRIed qgia
AIATSH

Y

X ARV TR SAlcAdewars AR T,

HITT ATIR JaGAHT a7 TS |

AR YUTEAHT q& (20 HEcaqul 9Tl &l | H=aR ISTed GeAl g A & 917 2l

& FAHEI | Tqd, TR TMEAAT A FHANEEATS g ol TAd T (
Misclassification) &I T=IaATEEATs =IATHIT T T Fo AT AIATST I 578 |
T TP Weed Td STANTar

fATY=rd ATIRUSH ATIRHAT TSHT TRUHT F& FHI JUTATHT STAMNTAETATE HAT:
fHATER S 9 Aihes

RIS TR YI<h & a&(e%hl Hudg ¥ AAE a0 FaedT HTIH

~

g,

GE @ aEEedl IRl ae#ee AR 1 d &Y ARl W ge qiadr Yed
T At

TR Hedadl Aldieh A dAWalg &2 ge foF, a=aesd amsd T A9
TERT AT AGETes T ART YT &,

JATGHeS, MEMIES, TSHIhdes, ATaaedes (Carriers), ddT TR TG
TMIT T ARABRATATESA gvid Common Customs Language @@= I+
FES T,

ARINET Ue & gied TRRIAIEeHT TR qewd] [qudes THET TaT JEE!

fgva AR qHEAdT AT 394, [y Ud oA T&0 UHeddl A g9 T
S &I T FEATS T,

NEEEVAON)



o A, Al g4 WiaaEgdd! A=l fhad TH T HHl HAITHAT F&sl g,
AT AT TAT ATSTAT TA[AT T Fd T I,

® IRRINGT IR Tagd qdT AR TMAAH FAFHIA ATHAG & |

T FET AR dgiaer Arerae] Brand Name &1 STdRAT A5 IcaTigd awqepl I[07

JUANTAT fATar, garee, Jamae sifater, giafavd qieady ud faera auddrs

THIT I&] ANFRIATS I T daed I ALdTers 0T A 6 |

AYTAHT TR A6 vgfa

T qY0 vl At FUrerHT &+ fAfdse avq aEfieRurRr qgfa qur amgfae e
AT AT TEehl Tgad | FTS AR I qQU0 | HUH! Five =T ARATT
TR Heqad T qErIal HH & JqTaHT 997 FeR el dofAl T qi] T |

fo & 098 i@ &9 924< #T "Standard international trade Classification (SITC)"
AT ATIIRT TR aRA] FEAFEITHT 1gar | 2038 F8H q Taare Customs
Cooperation Council Nomenclature (CCCN) #T ey a&q a¥iieeol dgid @l
T | fE R0%R WRPA 9 (RS 4%%3) A1 A9reHT Harmonized System @R
TRUeHT BT | TS, R00% AT AUTAA STHIATGSE TG T¥I=dl HeTdeddT Jaer T 9%
A7 I HUHT &7 |

STANT TRUHT G | Hed ATAg FT TH, 04 P ATGAT AT ANTH T=, ST
JaT A GRIAT HeA AIE F GEHT BTHMISSS [A&EHH! A UF d3d T%R
GATTUH T | AT, AfAF a¥ R083/8% G AR AURHT AAAeF AT FAH
TMRUST | AIATHT T&T Tgebl AIad U AT AR Aied FERIAEEHT AT
JUITATeh TRITH ARl B | [a9d &R q5e7 (WTO) & Ie=ar fdar 9= T+
T3dT HIIEUE I A0l dgiad (Harmonizes System) &1 ®M&T=a= dfF 21 | dThaT
¥ fomasur 98T ETHMIgYS [aade ATIRAT TR aXee dd AU g7 | WCO *
THT FHAAT g FAEAATS AR AT AATAD] TR TTEAA I T A BT0Th]
TAT GERIT TR TS ATTH |

EHIATEvE a% I IHT0

T wa YoRr IR ATAEaT(ee AT aRA [FaHe TR Hedqd Td a7 FY qdl

Tekes YR T FGA T, ARINGT ATIRS! Tel TAT ITAed TRISH, Fiqa=ed

TEIEEH! ATIRETATS A TH T Je0TF  ATIRATE FEolehRol T ARqgTer
MSEEVA (o1




FTHTTAT HTATFATHAT ATSTRT TX] AW JUNATHI ATH 7 BTHAIGSS a] a0
ggia (Harmonized System of Commodity Description and Coding) &T |

Harmonized System &g R AR fafae= a&qe<Ar are 9=aR Weqd 3¢ fafv=ra
TRA AT g% AUl HIEAl g AR aewal  (Customs  Tariff
Nomenclature) T#d = =g | fafq= drawqeears fatv=r ofde Swefrewar
s T 9T dAT Fed TR Awd AMEUE g AT Uh 9eReE Coding
System dfq 2T |

gHITEee qgiqe! fadear

A ANHIUIH BTHMAISSS Tgid [avTael g8ed ¥ ST faefad a&q avfieor e

TATHT  YUTATEE IA= IERIGAT T ALqEATH =g T gqd  qoAT I

FRATEITAT AR Ggid 81 | JHHT [qeuaesars qad: MHAMaR Sw@ T

Tlepreg,

o EHMIESE JUTAMT HIAAEIH! Il Tsheadr ¥ FHAagar (Uniformity and
consistency) Y&l & |

o AATAHAl, HaATa®al, ITed HFAl, HA@aw, Carrier, Shippers, ¥ =R
JIMEAART FAITAETATS el TTTeh] |

o F=RIMGT TF &AM ATIR TEhHIAT T HEd TATTH G |
o I=RIMIT ATIME TATS faehre, fqeeiour, J=qcreheor qaT q2 TMIA T9 qeof

AR T |
®  HTHETATIhl AR [TEIRHAT TaT TH 3 |

o JAWFl g [T TF AGH AMaShRATE THT Irad AT [GZTH G |
o  IHTTH T IACEETHT FART &4 Terminology &%l TANT TRTHT |
o T @ F&q e ST aFiH g T T TS qRTHT |

o T TThRUTHT ARINACTHT Tehwqcl BTAH g T TS AR TF TRThT
3 |

o IF FHAIESE X ANMHRO Ugfde F2RTH AR FESHHOH HEAqw I
TRATTHT |

IeTE /0%



ETHIMTESS a&] R0l Ggiael A FIa= T

TTgse a%q a0l Ggfdepl FXaATeTs qardd SHITH AAd: 3 ANA ey ad

aferes

@) =R g fawee (Interpretative Rule) :
A1 FIHEE ETHIAIESS TUITETshT ATaRETF &4 | el & @9 a<d, @9 ofToesHT
T ¥ A I AHE TR BAAT ATIR T&TT TR G | & FeT FarAr faifora 4
fTorTes Ao @R % AE T qEIT S |

@) S9-¥i®, ST, uiksSEer gsee (Section and Chapter Notes Including
sub-heading Notes) :
FATT IRTgE a1 AT ofi¥E Ud InfTE YR FEs qENd THHl §EEe
faguedr B | 9@ R aead T & 99 A Tees g% aXieud] qarire
ST AT T Ficheg, | AT FeUeE EHMIgse Ygiad a&dn faftredw fadraan
g SO I TGl TUITAATHT FIAAT AR T TH B |

@ ¥id® Far Suefi®es (Heading and Sub-heading) :
ETHIATE S YUMTATHT fafiT= ATeraeqesdr (e faer ofide qur Iu-efidees ®H
TR Rq T IR T R0 FaT ANESHT AAEId TRUH & A AT 00 Aiaeqehl
TATSTR! ATRT @TAT AMGURT | ek FIMTRebT Fear qar fader Anesars
THT FHIAT GRATSA T IRERT a85 | JaATIAR a0 q, 008 e AN
g T RUST Fellfgd FaedT ATAR T9 GUMErl 39 91 aik=sz (Section)
FARIT @ FaT ANTET (Chapters), 9R¥¥ dar «fv@es (Headings) T 4334 el
Iaefiees (Sub headings) #TaH & B |

A (IHAMER a%deedre Yea=s! AT ¥ d8 d99R hAagedd qMaus 3 |
QAT qieel FoaTqard qufy AYiad a&q Aaqis Fe TaeT 9% T A=A AT
FEIEE AMEUHT S |

T T fefaamrr saemes

BT AUESHT fa9d 9R TFeT (WCO) a1 I IUeAsd TRISUHT [quaeedrs
HATT UG HAA TE( (T TeRldeR a&EeHl el [Fadr I g helHl WA
famreme T FEMT faed IR Ggsdae WA fas auiiurel faiter aivge
g |
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Tt FAT FATECH T@AAEE (Chemicals) ST 95 TS, T=qd WU BNTSTAEEAT
foeqa faaror g T, AUIS TWETHT FH IR HEqd A T GOiTETET a8
AR AAT 3 TFRHAT TEEE Hedd AN qFS | g 8l FEATSH Adichd gaArel
o fgfaames I &7 Tl T |

T2 A1 AIEET g6 Uerdes Ao awel a& (Composite Goods) T faeer ardfers
qAT-A, ITANTAT T Hed FHAATS AR AR TR0 T 90 B | T9elrs
HABTHT ATIET FleABIRl (FAdT I g Feh = |

FiETFET T a%q g5 a1 AT 9wl qel fhaue Farmr ars+ @+ (Multiple Use)
o | Tl HAALATHI U9 F&hl qRAd a&0r (Essential Characters) @0 #ATIRAT
TR T IR @ 1 I ARed A 9fgs 9 AITRAT ST g T
JRATEREE G |

T fafq=T JhRET T@EHes Miad a%qee T dg-IUAINTATH TXqeed! av oAl
foreTy e q=aTs e Ues dlf ASTE SAMGHHAT TR |

T TN fTTHT FH ARG

BTATATE g Tgidel HrAT=a" e AITlhl TR FMET 0 9 ATde qUge Ui
TR G | AN, T Tl BATATTHT el FHIFASIRIEE AReHhl T ered | Al
FHIEASNEEATS HAT: [HFATER Soi@ T afeheg; -

X/

% WCO & TRF YHEHeTHl AR YTEAHT AEag FHARETH Tgd TATIA
TfpTHT BT | WCO & Web site: www.weoomd.org AT ITae g9 Fa F{aad
HEATU FAATEE & ¥ AATT T AT F&Ter AlPTHN S |

% WCO & Latest publication T aaT 19 faw, a%q Aol Fweedl THATHIE
fara T gy fgfaaressr (ARTEROTdT FraHr SRt 60 Ud F=a=ipar T
fepfarael Y9TEdrT STl Al FIAHHAEE ool T AIPUHT B |

o IR TS &THAT [ehTadT Grafedd Te] T ARl Y& dhare uiq qara &
feguerr sf@ss | avq afrweorT afq aeRt /R e @ F |

% IR W Yordt T A fqeaaere g4 YsRMT A faeqa faae

Gk FETSIAEE IF g Febebl qTEad | I9 TEawdl S Jea=are @ g

g bl IRGT | TATE T AMHITR] & TANT g AFebl e SgH I

T @, |
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& BT A TR GIRTTAT TEhldl AT AFETHT ATIR AESAThIadATg A
% AT ATIRHT FH0T TR AL AT IR G |

F&[ THOAT GURET THET

e WCO & & YT ¥ Website #1 W= FTEATAT HETA HHAESH TE
TATE HATT T YIATET T T63; |

o IiUREd Ud WEUEd TWRH FHANESATS qHd dAddR (o T [afea gfrerorer
AT & US|

o VR JIAHAHI AT FHARIEGH TIEATIAT & GRIEers el FqHT
AIATSH US| A1 AThesel TR ATNT Gferetss YRIETITR! THa saaed 19
TEH |

o VR Useeddls VR SAIHH A &8s ahd a&d auiieo qeerel
qfAH J&E T 968 | IR Toivd [AefTe 9ieArsia T aifas I Tear
TSTradTs AT SIoIA (4 qRUTEl T8l ITIHh 878, |

o IR WIHUTEH FHHAT ATEAYTF FRIATT 9T TRIST d%h ISHIhdlesars sl
RIS T68, | fqeadare g TarH Fid FRISAHT Saue! STued Afa gars+
I HHT TR YMTEA ¥ SATIRE T g9 I&Tae GIh T g7 I |

ETHIATESE FUITR! A=A T8 T AqTeep] AR TIE

TATAHT TR TTEAAAT ETHIATGTS JUTCATeh] THTEHNT TN FHARET T T@Tdeh
FUEE T ATATF @, |

e Harmonized System svd a%q dfe=T T a0 Fca~l Heeaqu H 2 |
FE ARV ARATIAT FoTd FHAT & T ARINET ATIRPT Taaars Iehebl
g1 TGS |

o ETHMIESS JUMAl AATTH Thlhd WrAR IRASl T&ddh YHTTAT ATTH T |
THP! FATET Foeq I ATLAT Tl [TAHEwR! [q0TAT HHERETATs AP &
7% |

o fEHT TAT TAT TXAETH IcIEA ¥ AT AT AERews | A AT aXThuTeh!
AT ¥ faEqaieeurars Myrar f&q 988 |
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T FHMH] TBId AAET FoAAT JUTATHT ATIABIHII T FATATIH T B

e IS Ueg |

TR TSlve T ATIRIESATS 9 I [qoaer a8 aqred 163 |

T IRAT ATa&dgsdl @d =aum ¥ Brokers Mudule &1 &A@ SiT=iehlaa ]
FHAT TTTH G | dANAH T ATA-A(AH JagAaTe IAleeehl &HAT ATqarg A
REC

fIda ATaaeqe®l aTHI BAl ASTed AeTde 9 FATHA] H=R UA, R0%% &l
THRT YO FT FTATEIT T I63; |

ofiie, IURTIF HYaad gaT a=qh! qUER JASH Sl G&ee 9H eAl & T
I &1 T TS 963, |

ATATTAT Aol JUfEE WCO o 5 GeATTH qgeg, 9 O gl o3
qifted afezureht T suar af @rd TETET SIS Febehl B |

frreepd

LT FNHLT HAR GG HEH HA &1 | TYATE aqhl qreand T FeArsd (Hiase
T &aT a%q ATHROTHT ¥ GCHT Al ga+ T STl 6% M6, | A=awiee s
TIH 9% JATET M@ FRIAR TF FANTH FIaars HAT T AMad Ay e,
TSR] ANTET Yagd s GHY Ao YH=a] 9] a0 3 Wegd demi
FAATHT [UTETHT FHAREEA AhdATs AAEIR Tel T [ A5 T THA AR
T TEHT AT 3G, |

g - 3
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AT FRATE AT FEER T AT

= ATvE BIRA

TR

FATAT AINTH  AMHIATS THRICHE TIAT [Agadedl | TdpT [TaeTdr  rars
AEEed JRTh e WA Y, giafaarg @aeq g ¥ a9 W
IR ST T ATIAHT TRT AIeee Srard &Afqufel I Faaaq I ae T |
TR, BTl AR JIINRTF AT Al GRUTHT GRacTes UHl @ | FIh T
TES T Q%0 ATS AT FMhehl TTHT HATY AT 3197 ATMHIRT ATTITHAT
T HETH! AHT SATIHAT YT T Tl | & T 9290 I IUTharg ATfdeh
JERIFRT T [qeaeariieorer TaT i JefTed ¥ T gigepl d¥Ea ardarERy aw
T | ATHIHT ASRTE AT wifde gy UE Scaased AfagigeRt AT
AFITH SR (TP Y. FITAT S9EE AGNTeh AMHIHT AN AR ATATaRT
(Welcoming Environment) faTor 7= BRamefier sfawsH |

ATHTIATS JIATHRAT [GUHT B | FhT AN IER T IRE ANdEohl AeTeAva,
THFAREATE UHgR AIdhl HIAHaTE UIcdled, qiaar Td gaqrel awd]
TR B | TS AT AR TWSH AMId A SET T Ggusd WA ¥
JERIATRT &7 I a1 GIET 9ved faxii, Hitges, srnfTes, arfrea s| A
AT FIAFEETHT IR T TR | TG G R093/093 TS AT FTHHT
TIHT WATg qaTH Al s Jard Ramefier e gwser faea aearn
feuer g v Aifaemdr faaell aET T TR Hiid, 0¥ W AHT ATYET TRHATS
T 7t faelt s fifa, 099 FETFEETET Sw G )

9T AR, ATAIRe IToted fawT, BTSATST
TS /99°%



. NERITET T Toer R_RTE A

fagel weg, AMIRE, ®H, FRAT AT (HbTISr AR AT T AIAIE WA ATHT
FMTE AT TS | Ueh AT AT ASTHT Yoilehl JATE & (A9 aeaTdIenorehl
e faear &1 | aRfiTd FEE ST A%l YNl YA Hed ¥ g% e
T TS,  TAE AT T T AR FIRTeR AT |

TRt F_fiTE T (Foreign Portfolio Investment - FPI)

T FefiTer TR U e @ | el Rl 9o, fadie ue a=r A
Twa (Other Financial Assets) fasefier @it T TsgwT Ui TaTe &9 Aa=aTels
AT &1 | TGHT FFIATHT HFLATITHAT JeTeT TeATNTaT gae | ST TRTHT FaR
TErT =T FiebT T AT qowd Rl Alebe gl Ycdel I3 AMwIPl qeA=THT AT
T g6l Volatile g7 1

yeaer J2fir T (Foreign Direct Investment - FDI)

TN AAEET T P a7 AT A =g, A1 Bl LI T FoATATH]

el HEHINTAT el Ie¥T Wkl &7 | ded HAHH AN @RE ITH a1 dr8d

AAHAT JAET @0 T w1 7w RaHEr @ ey | SEl asiiTe

TAIFAT JAeT A T6s AA] ARl HAUad ga9d ¥ oo @

T3 |

T RAF T T NERiEEr T2 A Ao frera

AT HFETRHAT A3 AT T AT AT TRTF AMAATE TR T, |

R Jefater HTRT ARETETHET TALT T GIEHIAAT ISRTH AT TEHT Sl TABI

farerrwr Wity AT Seor@ TRUETS | AT g9 AREIHT G0TF AR J90Ts AT

HTEET RATSISH | G5 IHIT BT dhTSaT I@ehl qUAT I gors FaAT ¥

freore enfr STaeh Aifq@r sEarE T AT 3a9 95e 7 @R qddAd

AT AEcaqul ARTEH T FHRS | A 5 AR [deehl (e

9. FDI T s@fgehl @ & 9 FPI St srataeer aumm=r av |

R. FDI #AT SF HFAl, SURTHT AW g, AHb FTRATIAHT A& eI
T (e el Ied WH &g 9 FPI AT SUaaaaHT [Haeur e e
e, swaer (Indirect or Passive Involvement) Te#T £ |

NSE=PAREY



3. FDI 9T aEd HdHH IAN @G TH a7 aed TAHHAT IART (AT TH 1
T4 fhlaHeT AT Tiewg, 9 FPI #T 98d 9Tl HFawrel 9, fad &
o= fa<irar wwafa (Other Financial Assets) @ftg =g |

Y. R, dredl @ied fawr ofreg gv, awrer gfawe fgdr ot g dR SERTeR
givg fahl qemd T TEET T AMHID Iqwe Jebra I T AGinT gal
FDI @1 qe=raT FPI aer Volatile fertasesr @wmr 2r |

3. RATE TS TERTHS THET

IINTE AT ST INTHT YATE TS ST SRl AN ITh NI [ehTReRT
ARTYIRT TS, | A% Aa0TF oAl ol GHaH /A YA w8 9 9ol
I TR AeRTE ARIIenE Afe MEHA TN 9w g, aerdr defite o mer
A FHIBATHT AT AT FATRT HHST AR T TIae, | T AMHIATS
gfe a9 AAFTAT IS @O T Fel AFRICHE AIAEE q@
FHINTH B

o T HITHATHT g&qard de

o X fAWRAr T
o I Ud TRFRNFTT AT T P eI+
* T g BT wH

o  TITHM YTH(aH ¥ ¥ ATIHH AATIE I g qeH,

o NI AT IUNET LA¥d g ok

o  TIF FINTH T JagGH T GroaT T AT Fwcanfed gaa |

FefyTeh RTThT AGEROT EMMNE AT SR THhT q&7 ¥ fqqerar I does AT
B | Jefire aHeTg A= A R afEres T SfeTar ager TeRcHE
TSR] ATHIT T ATH BT T Alhes; |

¥, e T faie aoee

fegr g g, Ateh, M = S9THT AT TTET el FFATedl, FeoTd,
Fifacadr ofadl aTehedd TR AT TES | Ad: defiTed T 9T fafaeT
ATaRE qaeedT MR WWH g | St dcdeedl IUdiaars Heaqsiy T

o]

D

A

[eTE /9%



AHTRATETS AT T TESH | JefTeh ATears (AR 79 doaegs o g

FHINTH THERT T Fhrg, -
®) GHT AT deaee (oiiae feawar, fHeiieo)

q)

T AT IR THT AALT QI AAATF (RAT T T AaATET
T AR ATIEF AR AAXAT FEAT Wl B T e, | [Ies had
IENTE AT ATENT TR AT A AR ATE GHY IR (ABIH
ATAT O ekl &ar AT Taeedrs dE Alfad dJeaHT FHEeT TRU & |
o IH FAITT HEA: IR ASAITF (KIRAT T F9THT Fed ATIE A
TEGA | TSIATeh RIRAT TEehT HAFHT Ad (Heeaear &, TSIaias
AR Frar | aX GTehide =q e Y= ATAHT I8ehl HAFHAT T
ATEIR ATATARUTRT aTeo[g G JafTed ol AT g TRl faed

A A3 |

o UL I YA bl FHIL At AT wear fpfawesr @ 3,
T i FeTE TR fuiged o €7 | SR AId et il &rehr
ORI AT TWH g5 AT AMGF ATATARIA F&1TF AT AT
IHd ATATERY TIR T4, |

R I T fafte e (e, ST YEEE, SRRitgd
IR T AT qWhiamEs, Performance Requirements)

~ N

T AR AR AT CAAATS T ATNT § qWY J9Tel SFerFae el
ALAEE TGS

o AT AN Tegd T (eprarehl T
o IR TTIATH! AT Taed U, Ty, faefiterr ¥ sprafafaer sqaean
o  EfiT ATTHIRT SATHT FTcHTEATCHS e

e Industrial/Economic/ Export Processing Zones @l sg=&r

o U AT UF FEIATT WU TSR AT T AINTH A
AR Aied TERIATHT T&T AT T& ATEHT MG |
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4.

M qEd AMYF Taee (AT JGE, TaER, TS ATHR T J18)

o ST RIMIHT AT FfTAT TATIRERT (TS, TAR, FAAT, Holl ATS)
AFIAFAT ISg, | A ATII<h SA9Ih APl TAh QTR AT
ATFYF HeAF 21 | AATH AT AT qURAT qareR T ST91feh
AATF T AUAT G FE1TF AT W@ B QAT T AR
ferehT&rAT HEdm e |

o  HIT M TE I FI WIHIET IR R, AT & AThR T 4T
Fig g TEITEAT FelATs WA TGS, | et IR Sl &, TR [aeaiepl
QAT @ ITh HAF AT AT TRITEAT 9 a1 875 |

FIRTE AR Joodigd R TcABebl TAHTHAT AITeAb]  ATTT, TABHT

TEHT HTATHT ATARAT AITAHT T318TF T AT s sraavad Ta SITIEs
orhT3 Alhes; |

Rt T TS S
T FAT Aiqar HHOT qeSTAel RAUREE  HACATH qaRedl g | A9
ST AATahad HAd STel [Tl AANTI ATAITRATES Tl Sl STAHT AT
AT TAT ATALARAT @l & X d@al Al ¥ HIHd Meed a=aere @l
HAHAATATS IRTT T G317 APl ATRETIAT el S | AIRTF AHAIATS
e TIHT FANT TH F{HTHT GHT IR qhg T fGh aTaed T9 Fiche, | Il
FrTAT G AT IITAT GeTd THITH Feoi@ T Alehes;

o [gFHEH ANT  AELTH AT T

FATATE Tedl Gredars qRgfe T

o frnlt g af wem,

Areas though which FDI
affects development:

> N 1. Employment and
SHALATTRIT BT T JTiatees Araaaa incomes
faaars «ifqs qatarees fawa we | 2. Capital formation,
SAaH  JigHT  WIAWATd IR market access,
- N 3. Structure of markets,
TP WA HCTS 4. Technology and skills,
o wrim wm, # v wwand famfr | O Fiscal revenues, and
6. Political, cultural and

AT Aeog T Fgedfad Aaad T
g faera T,

social issues.
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o IS ARINGT STIAGT FATHA TRTE AT(dh, TIEh(deh I ATHTAD
fereprer i T

o I=H AMUF qhgax e T I ISR FTAGRT TS Tar3T
o FUTHT IS &AHT HEHINTAT Fer3 |

§ AT FIRTE AR AT

TTATT aRA AoATas AfeqRar, N fH=awdr ua #rar=aaqe qidagar =
TEH AT GISA UF A30Th MRl AT qrmEaeasd g9 o= fafae i,
TATHIRT AN FIAh TG qAheATS o I IGUAT Ui TATAHT =T AR

TR T qaE? Ik Sfgwg | TUTTHT dSTh TNl GrATEAT ¥ AqETee
B FHINH 3 FHSHAT (q91S T &4 Fiobrg,

F) TAAHE AR Fqa< (Comparative Advantage)

o WU WA, Thad, Wfak fafaudr quar AHaE TEIREEH ail qAF

~

Bl |

o U WHGEIT ¥ AYTT oIl (EdTael TAT WA A ¥ AR SATIHT TEh!
g | AT TETHE JAATHT AUTAH] SATATEY. A T@blg | TIAHT A
Afiraly &7 THUT 387 UTHE Teo IUAST g TaET TEH |

e urd Least Developed Country (LDC) #WUel &&T S<h HHEHI Taehl
AT YT T SATAR Fgfadd Tl Jearadel Y T Aq<dT el 3, |

g) ¥R AHR (Market Size)

o [ZHF HABH TAAHI G A EH! 9UAT qiF 9T Teal TRl T
geal FHAAfh ATH BT 3 S ATATR TSR T&hl G |

o TUTH 35 SEAHM G99 ASAH WRA T M [o=H{ AAEIT Tedl gal a&]
TIT TR FFAT qATT FieAehd a9 ITAe 3 |

e WTO, BIMSTEC, SAFTA IdehT SATIR TEHIATHT T&T T AR gal
TATAPT TSR belel AR AFAHT A FaiHe TEehT S |
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M AR AN T FEARH

TRl "igeT (R06R) SHIRE fted feq wemer AT yiqearas, fatd
TAGAHT SAAT ARl ST qAT gfataer ders dretd Te qarar
faeraar qreares ug giv=ed T Jifg fague |

A Gedl, S8R Ud aoRH@l d4ae daad bl | el Fed
et Wi, arforsy Wifd q@T, FATEaT T qRATIT g2 TTH | A9
WTO, WIPO, BIMSTEC, SAFTA ST&T E@TF&TJ TE &H AR JSAR!
I el | faaell AR AN GAr T ATRUE aArsd faaelt e o
TFHER AIfd, 0% T AT &1 TSAHAT faeeflt aumer qar yfafg sxarmawo U,
0¥ HATIITHT TEHMAT qUTA [afq= HIAT 2ch Wbl Yidegar, faea
qRTeITTHT SETIRPl qRadd ¥ HehdT qUHl qRadadrs JHENA T8
fazefr @ Wifa, k09 wETEgEET @uwr | fgeelt v qur gfafy
EEATART UF el TATHT TeehT |

AT AR AEEH FRIAR AN T GRAT Fes T A3 IS FATTH=ATh
TAAATHT AR ASHN TST TUHN | G&RTH AR TF e ey
STHT AN (9T T8 |

el AT (ATA.3000 /-306R/63) o FNTAIHAT ATATARVHT FSTAT T
oS, gfafs ¥ A9 eewrer g9 T fadell amrers e yaga e
IFETCAE G Fled ATRAT I, I[WHEING TF FAANAEE AqATaT Teh
et 1w =t Praftta AreeTer amaweEe qf fagelr AR
AEALTHATATe Hedqd T AHT AN TAHRA g1 Ald T4 FEAFHAGE FAAA
TR |

ATE 99 00N00Y B[ FOCHT HUTAATS ATHTR AT Trdedebl STAT
far@ T AT 3 AT IR TR, FAANIF ANAHT TeAFEH] IR
T, geaet faaell eRmeT AT T Ak HTAA [FHI, qHIY FH g
TITIAT, MU aTdqraRy ¥ ARl ARETR JATAT T gaedr fHers
Jiaagar Iwig T |

TATTT T R09R/R093 AT FUTA RN FATRT FTAT HATAT | T AT
AT HATrd IUAf BE AHUH! WUAT Ui faeed ST Furer faaeft
FIHT TS TR T8l FQeT TTTH |
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AT UF HegH SAaed TS ([, AT =T FAGlehl) AT @l Sers
IeTA  STAggq a1 ¥ fgerd wFAr (Hydropower Investment and
Development Company) FATqAT AT

fFFeaTUe ¥ aRaET g% 9 T WAV U gagd aehiar (BIPPA)
qUHT | 90 AT FEFAT ERT X Hch TR (DTAA) STH | 44
AAFeedT aiT BIPPA T DTAA 9 9T dcR & |

warer faeacid TUE MIGA T 939 g el

FATMNE THEIETA™ I ATAME FHATT T ANAHIAIES e d@sT SRl
JAT FAAT A gaHEr « Nepal Business Forum &7 s@dmRom
FATIITAT TEa |

HTET HUH TREET FFRIAT T ARAET ATH Sl AR GhRIAl Te
TS BleeAdl AUTAHT ATHAT BREET T T ied TR AGEqT TH
THHAT @ THER & |

ATTAT 2T TR qHET

TAT G S GHA BT AT SRR GHHOTRTTHT T TR @ | TRl
FATIT T ATMGF TG AT BTHT TSUST 21 | AT USUST X [qehTeepT Aeues arael
dfukad geu wfqafy T gewTq AT qRAE TEHT B, TF ASRTH AR
qreweTe aiedfd T Afhs | SREHT AINTE TR ANMGTEA, Ja1TF AMHIATS
TaE THHT AN BT IS AHATES L T | Ih THEETATS ST JHITH
THfERd T Ay, ¢

F) AONAE TF A T

o Al AIRAT Ud TaARATET FHTI
o I, FSATAH TR

® [l IATdh
e /99



TREATH IFed JATHT g bl

AT

) FIA, SR TG A qeear

Hifra graeTerar ¥ eeaRarer gwre - SeRre WwiEr T giaty
FEATIROT qEEvdT UF, R0%Q, ATHINTE e« UH, R0%% & &R T2
TE=T JTTelTs ATHT UH, 045 &1 2Faedrel Nulify T |

TIHRT (T G FHETRT AT - AN IR F3fire vmHrehdr T
JGET AR AT forar dremi At e faemrer ges R
SUeled A3 bl |

TehgR Hfq T T TA@RHAT AN] §F TEPeh] © TATH AHIBT AN
JANT fA9NTeTE TR qiaar Iueed TRISH &l & faaer difeuar
g7 TddHl | [HETET AT q@nHA fawm, EIA & AT AR
HATAT, F G Td Agiaadepl AN ATARE &/ ER 90T S

~C

LI ERSI)

e gfdargar wuafd qUET TGEqEs FAEITAT IBRIETT Ateear
fret = |

M QAR G HET TS FRO Doing Business Cost S@TTet

ATSHTSTRT THTT &bl | TTb] dhicdebebl TTHAT IEHT el ThIdHh
I AN d@TIH AbIdh G FoTAT bl AT FHT [SoleThl Fg

ATIfcih g TATBEH |

®  TSH AR U AEeh |

o WM AERUAR T HIAaTed ATaH! [Fugrepa |
") S, A

® T UG IUYh SAALI(chebl FHTE

TSI T =gl ATTaHT FRO JURTEEHT HWGY egaTd, qTdTaw]

JaeTer yiafer ATATSR! AT AT ATTEIHRT TATHTA &TTAT FALEH |
HELSPA S



&. AT SRTE T THEAHT AT AT FIAET

TITAS A R0 W [qFEHE ¥ 99 3030 JEHAT HAH AT HUH HAHHT
TR g Aed (AU @ | TG AN TATAATE ATMF q @ GO AT TR
ISR ST AT F @ | & Mewd IoAGHH! Hd 30 Giqera oMMl T
YIWTHAT TIHPR THAATE AT AT AGFAT SMGUHT & | JGBT ATNT ATl
TATHEHAT bl ATASTARSHT 8T FedN Sargd ¥ AfThad AT =Id
qREATAT T AXHRPT A &1 | A AU (AU HEcaTehial] a&d R T+ A=AH

T A TAE AT TN (AT & |

AT % AT A AT T ARAHT GHT @ G | A T AAFES [FFHT AR
AT AFYF AP AITSA | GIh A FUF AR q97 [GhEd qe e
(UNCTAD) #I q&ies ¥@R (90 Tgardr Jaeval &0 Jaiie  owml
feaTe e Hewpesaed qurer Al A @ | UNCTAD & gebriere el World
Investment Report, 2015 AR | 209¥ T faeawly & 92 @4 5 a9 %
FE 30 A AANH TAX AINMF IAT AMHN TATE FHUPMAT fE0r wferaers
AAFEEHT HA ¥ T % FS 0 A@ HHRFT TR JaTE FUH T I Fe
30 WIS AqHSH SR FDI MU st@ws s SAARC HAHESHT JaTe TUh
FDI = 0.09 gfqerd A & | 7%l iqeqaicqs T Hied uiieafqar Jefirs
TN TAGART ATV TATAA THBTA T ITHFAT A& AN ATRAT FIHEE S
TIHT FTATH Mg -

&) AEHTA =eqq FaH

o TMIH ATATERY [AHHT FANT IS IAesars JAdd FeHfd
FAH T | AT, GEETGH] HIETHEE Sgsaredl AqHBER] 2arge
fgarafaer @fAe g ¥ A9Tcadl AEAT e TR ASAaE

GHHTATS AT T |

o faury anfy® & (Special Economic Zone-SEZ) &¥eredr & faHATor
T | fae enfde g SEAw AT qaEtuRer AR T ¥
FHEREEATS ATINTT TATIT FIHIRH SATAT T IATRhcaa o ATAHA
frarsd, No Work No Pay Jumell @R[ T+ ¥ a= ggalddls #sls
AT

[eTE /93



Sl FHT GHIETAHT AT [97q F@Tae Ad, THA Teeadhl qu ITART,
ARAETE [Tl AT T | Seaehl Hed (MR a7 auiy s@=tad
e JUITeA] F10ae T |

AT ASdTe Fh AT

ATYIAT AR URT fata= U, o T Nfdes ey T g aHihdiarg
TATATAANE ATATaR FATS

Ig T ESATAATS (708 T

AIHAF ANAHFT AN T ol HALAT T &7 &TFHT ANAH Fared
™

JENT faamrars Aefite NI @Rl AEI A ¥ defie @R
ATAHATE (AT q¥eh] THATE ATIH TH FeIH AT Sa ¥ faeresrar
&I T

afeafda Tofae qiRaem T SqTeTHT SRRl RIEAT TRl T AT
FIRTE AT FATST qodR Tgehl F29T Afgd T AUkl fagefl o=
Hifd, R0 T JEITETATS FTISTAT IATH,

AN FaTed faier ot T@eell ug faeeli ook sgeaearedr «in
TEA T,

FRATF FANIATRT SATNT AT FEATTTRT FART T |

§) HeA T AHBAAIIAT Ao T FIH:

T AT gRaTers FHTEel TS, YeHiAd SHATh e T T
FHATTAHT TUE ¥ TREHR JUITCATeR TATIAT T | THATE ATa Fe=awar
YR g, I P TN (Hbaeedrd a9+ FaH & |

FAF T [HIHAT THEAAT, AR qadrel Itad gaedr T 49 ud giarg
faepTererT @NT Fagad=a@r (Proactive) Ifae! aeread, = dRef T
ATFE VIR FATRT IFA FIAAT Taled TR AT ATATARITT AT STERTeA T
IR B T |

el T WA A (@RERT ¥ T ud g ) A SAersid
fRATSTAT, FSh AU, ST HIRSR AHTIHT s |
AT /4R




R. SUEER

o stear fairr s 7 yfafaer frefeust qewer fawrsr anfn et e
TF HEA@qU VR & | TITF AMHIH T8 bt AT AT T Al Sr=rT

NN N

TEHN TUATAS FETF AT ATFE T TS HlST @bl B | a8 a0 g Sl
HATAB] ANTHAT e, T AT FRATEAT, AT Feaedl faaae Aifea
Tq FSATCHE HALATET PR AAAHT STk AT AT FET ARATaAT
AT, 9T, HEER, TAAHT GER TS AT T3 aTaraRure] MHT T gieuar
BT qehTaeT ees griae AT HioATs O af@ed |

g - 3
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= YepTeT THT TehTed

¥ qRET

FAATAHT [T T STARTA TTET TRl S{ET el ¥ STANT &THATATS el
AT U gad 9 sfaequwe gt feur faer &1 1 A faera raearaee
AGF TR 9 2T | Afe FFIRTArs FeeHT @ [ famEdr deges
frameor fews SfEmg | AW R0 BT ARTGT TEHTEl ABTERT ATEEHT
SUAlETATs ATIR HAAY TGS A g bl FHesdls G4 030 FHTAT
I A T WITH AT FER! FETHATEE Y, ATHFER 09Y /T ‘BT faeadr
TATROT © ¥ [qehTeerT USiver, 20307 ATHHET WU TRUHT fa9d FTHITAH
IR worveT | fa faeeraer @emee gq SaEr At e 99 g qer deuee
(Goals) s=id 9% a1 @Wew® @wues (Targets) ®EH TRUST @ | AT
dqedese fau fakbraer qor O ArarHes 9ifde, g T ardarERigers
aRARTT THT B | AT AEIET ATATERIT, ATHINTS FIEhIqeh, AR, FEINTT T
AT TeTehT ATIATY Hiqer ATAH 9iq 9 ST Faeweie fawse | /i
AT qHig A0 &7 A fawaHAr fava aHET UF g9 StHA, Siad HqiqewT Sia,
St wifaer Siad aRders & fasradr deaeedr quEer IRuH B o A
ALEEHT Uk AT Feald Fe9d G 030 THAHT T IS TG TR Tl
W I BT | FEqHT WeaT fAvadT qdqreed HiAE, I ¥ GHigH | aar
YT foreaer ARt FrEEHT A foT fqeTaerT deugsedr seqEs A |

g WEIET qU1 A7 Wil AT Aqel T TWH IHe INRIAFEE
q. Tk T

Tl YhRehT TIRETATS o Fraate d=a T+ (End Poverty in All its Forms
Everywhere) &1 faepraest dedewerl IR TH&T § T THRET TRATHT q

9T AR, ATAIRe IToted fawT, BTSATST
NEEZPARH



IISATE e I B | AT (AR Jqrel STect %7 fastaa qeqshel At
AT THWR 999 qUIART AT T AR 9T TS AR B | Th ST
TEFTAT GV TATAHT THT AHCHE  qAX G, A= AT faed
THET Hagele AGUH G | I q=90q :

® F UM YERSH! TRAMT AT HIHTAEER! ATATIAS BT ATeT
FH I
o [IHT AINT ATHINH FILW Foell T JAT AN 9 T TRG e
SREHAT TeFeEdls Il BTH] THA
o  TRE ¥ SIGAYY Fe{cTAT Teeht WIITHE®E! ATHAT T &TAATRT [THT
T ¥ ATATERIET IHI(ead aafas=a Teid aar q= ATideh, ATHITS T
FATATARNT T TAT (AT el Aaqars I T
Jq FEEGHT AATAR] FAHT  FALAT 3T (AR T quterd ey HEan
\\&:

qfereer . 9

S.N. Targets & Indicators Status 2014 Target 2030

1 | Population below $ 1.25 per 24.8 % 5%
day (PPP Value) %

2 |Per Capita Gross National 772 2500
Income in $

3 | Social Protection Expenditure 11.3 15%
in total Budget

4 | Share of bottom quintile in 5% 12%
National Consumption

5 | Economic Vulnerability Index 26.8 18.9

e /9




T AHAY

ATHHIH] T T, @I GREAT T I 9 gfaer T T fawr witrepr
gag4 = (End hunger, achieve food security & improved nutrition and
promote sustainable agriculture) a1 @& 9 d&T F. q AATT RETHT
HrAGT AT T8hl & | AIBH, @ FRET qoaT 00 & FEs
AT =g tead [auaes g7 | I9 F=ad

o ol UHREH FHAMUG d=d T T fHeler, MHaAr qar qeer wteen 2
a7 TR ET TUUTETT ATFITHATATS G T,

o (IFEIHE IUEEHT HW ITEHE &HdT dfg TH ITHI TaTdR, H
s, faty fasra, a==ata a9 AT (9 S T AW
9fg T,

o  GEHAR AW ATEARATATE AT THAT HED TATST @A TR T
TR FRIAREEH FHAT F=a1ad g1 W IIIEE daaed T4
A& feTguet F |
AU FrEiRor T TEaET
et . R
S.N. Targets & Indicators Status 2014 | Target 2030
1 | Household with inadequate 36.1% 1%
food consumption
2 | Per Capita Food Grain 341 510
Production (kg)
3 | Prevalence of Underweight 30.1 1
Children <5 years (%)
4 | Land Productivity (metric 3.6 6

Tones per Hectare)

A /95



FRAAT qAT BT

@ WE GENTT T T AT JAHT G HIART FATRT TagT T
(Ensure healthy lives and promote well-being for all at all ages) @@=
AT T AT WG AENTE AIRR & | @ HWiiE Tede
T &1 JIHT AT FAH g5 A B | HIAG T @A e 99,
TR FALATHT T@Ted FATHT Ugd ¥ IrATHAHT ATA9hF AT qesl
TESTRT IHASIAAT AT e GIoTehl T STEHT -

o TS RTeT ¥ Ui AUHHHT ATASTIABIR! A Hichd HAB! AT T,

o UftaR AT @ ad AW qoUT IS TrI= TEeAdaT ¥ AT qar
BT T TEEET AT YA ATy Aied UG qar
FAFHHHAT THATST T HAATs AT T, T

o IAYAY WEA AT, KR A FATHT UEH qAT Fel AT
TROAT, JATEFRI, ORI ¥ IrAd HAHT AATEITE AT AT
GIIEEAT Y5 BEe T &A1 FE A TRUH S |

T 030 FHAAT ATAHT HARAT STATEES
e 4. 3
S.N. Targets & Indicators Status 2014 | Target 2030
1 Maternal Mortality Ratio (per 1 258 70

lakh live birth)

2 Under five Mortality rate(Per 38 1
1,000 live birth)

3 HIV Prevalance for the overall 0.2 0
population aged 15-49 year (%)

4 Confirmed malaria cases 1674 0
(number)

A /9%




o frar

T SATHT FHTefT T Turead e gl T qur awtE fawrgars
gagq T (Ensure inclusive and quality education for all and promote
lifelong learning) faTetm wiferept @ JaaRewe! rehT @ie ATEAR &7 | firem
F Ui AR TeATag AtaeE fawg 9f & 1 av af fafasr s
fyaepr & wiivaes Rremer I gHeae dbEd e ATH TS |
faTeaTeRT ATHH W FMETS ATRAT AMIA ToTEHl TAT [6&dT G s HATTH
aft B9 | fe faeraer a1 ded s geraar e geeesr e e
feguet @

o I fRIR qur fFeiRiewe 9T, THATHA® TAT TURAT ATaTHeE

JaT ATATHF RTEAT YA T FRTATS A= T,

o R JASfTF AFHFATH! ITHAF T ¥ AIGTAT HUHT ATk AT
SMGHAT e AThetw, ANGATET JaT AT T SAMGHIIT TAEITAT
TEHT ATACARTATS Tl el RTEAT AT ATIRATIF AATHT THIH T8
ght=a T, 7

o fauir fosprg dar famit Srawdell, Aawfaer, <gfte qumar, i<
JoT ATGATRT LR Faa, faeaeaiy (Global) AR, T HE(dH
fafarearamerr TRTEATRr et Rren dEEder At fae =men ddd

feair faebra wagHer T AEedd WA qd9r HT YT T BAATS
afafrer T |

¥ 030 AT AMAH HTET FFATTAR A AT TRUSH

et . ¥
S.N. Targets & Indicators Status 2014 | Target 2030
1 Net enrolmen rate in Primary 96.2 99.5
Education %
2 Child grants p\for pre primary 537 2500
education (number)

NEEEVA KL




3 |Youth & Adults having 50 87.5
technical & Vocation skill(,000)
4 Literacy Rate of 15-24 years 88.6 99
(%)
5 Human Assets Index 66.1 76
6 | Gender development Index 0.534 0.7
AT FwEr

AgRTE TEAT Efad T T g Aigar qdr RiEEEdr qURhIE T
(Achieve gender equality and empower all women and girls) ¥r9a fasra
FAFIE AT AHA fabreer fafag qerAT o qoAmaT Afedre d@w
FHWR TS ATTHN G | ANTE THAAT 9T Geq(eId [TFTabT Tk AP &l
T NI THAT TGPT THAT &7 | ASTAINAF, HAMAEF JAT WA SATawHT
T fuTaes qEAT Aqcad AT Aiedesd! TaTadRl TedTiTdr =T dgiite
JHEAT ARET AT AT g7 &7 v asaeeare 7 fag d=dear g |
IT e A= @ T

o MRUAR JAT AW MUV AT ATESiaE qar (Aol eFeedr a9
Higer g fFeidr faeg g o YR QTR ST AT T,

o IHIaE, ATF TIT ATASHE AEATH A FUTAE TEHT A el
ATNT AlEATEER] TATERRT FEHTNAT TIT FHA AT A= T, T

o {I TEHT NI FHMAT T HigdT JAT [hIRIEmedl FITThTHITHT
JAGAHT AT AT TAT FAAEER Faard T T [qaadre qad aars
ST FIEEHT 1S fEgUa F |

TUTAr Ui AT AL G bl AT ASAAIAh, AT qAT FTaeiieh &radr

AigdTe ATdHF e AHR=d T T AeTes IR W G | 9 T4

JhTR TEHT T

NEESVAES




qrferer 7. ¥

S.N. Targets & Indicators Status 2014 | Target 2030

1 | Ratio of girls to boys in 1.03 1
primary level education

2 | Sex ratio at birth (female to 0.96 1
male)
3 | Women in public service 14 28

decision making positions (%)

4 | Seats held by women in the 29.5 40
National parliament

qET AT AT ARIARTS

TAFT AT FHRT I T GRARTSAT Tgo GHe=ra T (Ensure access to
water and sanitation for all) e @O TAT AR A fapraar
TSl YHE IR & | 79 S99 98 (Ml Jovdl WaRed i Tl
FET G IRIde [gaRd @dHee atsad Tedl @A | A9 99
099 FEAHT AU ATIRYT @I 9T GRS qfaar  Jqered
RIS T AT 1 AT FATa=4T A o | e 380
7. ®1 AT A& A=A (T FRTATS Al AN Aedee (MR TRUH B

o  [IH AT AT JAT @A oI FH HAHT [TI IHIHT Fagers
qIT FHATHAF Tad eaa I,

o ol AN TAT qAT THATHAF AXIRIS T T=gATHl Ug= eneer I
T GAT STSHT (&1 T ATl A= I, T

o TNl JqUT TWIARIE TALAIAH FURHT AN TWE  THIACEH!
FEATNTaTaTs a1g fag @gars a9 999 aqrs |

[ETE /3R
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qiferet . &
S.N. Targets & Indicators Status 2014 | Target 2030

1 Households with access to 49.5 95
piped water supply (%)

2 Basic Water supply coverage 83.6 99
(%)

3 Population using safe 15 90
drinking water (%)

4 | Sanitation coverage (%) 70.3 99

IS G G @=g el

AT AT Gl &1 o, TRIRT, [&71 41 ATgfies Horar 9e= Afe=ra
T (Ensure access to affordable, reliable, sustainable and modern energy
for all) a1 fawa s He vl Ua favd GHATIH =€l T GRIFRE (a9
FAET UM FeATedT fasra dsgmr Hecdsl @g fqg e ded fAam
TRTHT FIUT | I A= AEITEAT TR Ui GiceRl qHied SawaraT

T THHHE FRI TXH ASATSSH ARAT TRIEHT @ | Sl IATEd AT

IUATeT g THed AT Fahl TEAART AT T AR AP AT el

I o g Al Holiebl [QUIATAT FHT &9 968 9= A=Al AT AT
feruerr sfeve | awT weraar (e HREs Qe TR g

o I I T, WIUGT T AT Soll JATHT qaqerd Gg= qeAr=d

~C

RG]

o {9 030 AT fGegaATdr FOlHl ITASIATHT TATHLIT  Froiehl
HITATE JeoT@IETHT afg 79, T

o TATHEUNT Foll, Holl qad TAT AR AILAIH I AATIMF TT

o3, SEH 3Ed  (FeeY me) gfafges @nea e el

[T /933




AT AT TATIeSHT g Teadls desl qedTsgd ¥ Sell qardrR qdr
o, Fl ATAT Al Jagd T ARIgd FednT dAfqdig T |
9T AfEe <P Q% UUETHTHRT AISAlSShl FAUSTHT Teh! T | 8T 500
TAETEH ERERMT IATRT § @l P [ 030 FFEAHAT <O 8ok
HMEE IeaEd T Aed (30hl & | 9 Hed Aeuee (AR (dar

TRTHT 7 -

qfereer . 9
S.N. Targets & Indicators Status 2014 | Target 2030
1 | Per Capita energy  final 16 24

consumption (in GL)

2 | Electricity consumption (KWh per 80 630
capita)
3 | Electric  vehicles in public 1 100

transport Systems (%)

4 | Installed capacity of Hydropower 818 10,000
(MW)
wYifeq HH q4qr A qfg

el ot gl Jar faw et afy, ISR qur waited wTHET yEagT
T (Promote inclusive and sustainable economic growth, employment
and decent work for all) =fde afg =i faerasr qaerd a1 | e afg
foeT @ T AT ZHT ISR HFEREwR (AT g gaad | a9
T fae e fae Sire faguar ©

o g & fgfaa Hewewnl Uiy aRfedfq AR giaeaks aids afge
FRITHAT © gfaerd aTitier & Meeed IAET (SIS Jig FEH T,

o o WAl ¥ TS AT IO Td IeNEANA IS JAr HATEA
HTHET T FHT BIHE! AT AT SATAT BTEe T,

NSE=VAES S




o [ TUed YagH®H N Alfqe®s qSAI T FATEAT TH TS AR
faoTeT g AT T (T T aqeeH IAET TaGT 575

A T o e
QST 4. &
S.N. Targets & Indicators Status 2014 | Target 2030
1 | Per capita GDP growth 4 7
2 | growth of Agriculture Sector 2.9 5
3 Underemployment rate (15-59 27.8 10
years)(%)
4 | Tourist arrivals (million) 0.8 3

SR, T4 G T q@ER
aferdt qaraR A T, SERiEeTs S aeeT qar qE"  @rerarg

greareq = (Build  resilient infrastructure, promote sustainable
industrialization and foster innovation) #T=fiezor enfyer faerasr Teave
21 | SRS 5 F9THT ISR HAARETR! (el T Flehess; | TFHT
AT AT ATATERY (AT g9 ST g7 | ARTTeRT qaTd Jaremer!
fafreepl TR 9f U AT AAA GAEIR qAT AAGGGTATs G99 A
feueer g | AU e afqew fadfad TeEEEr w9 MEed SAEd
STEMNAT JANTHT AAMATe e UTH TH=AT 999 FHEIR s

gfqagdr AT A& AR STex TRUH G |

o YF [AF™ T AT FAS Fo1S [ATSA (&0 JAT AT TaATAR
[EEaR KIS

o FHERT quT fay SHERiEoeE yaga 79 T aftga qikfeafq ovErR

AR AT el MEeA JeATEA (SSMdh) /1 AR HATE Feoled
HEATHT Jig T ¥ AldHH faepiaa IeesAT a9 (e qrear T,

IeTE /3%



0.

® T~ Hich HSICTACTET (R YATGEAT T8 FANT TAT AT ITHEEh]
TR dlg T T AT qEE q9T AT [qTqH FAASA T

Aqrere freiRer e TEreT
e . §
S.N. Targets & Indicators Status 2014 | Target 2030
1 | Road density (km/sq km) 0.44 5
2 | Tele density (% of Population) 88.5 100
3 | Industry share in GDP (%) 15 25

e AFHTAAT

T AT JTEEA WHl F@HATATs =+ 19 (Reduce inequality within
and among countries) #I® Ffg TAT HA TMETH IAEHH! dfger ATH
T FEINTF T FEAT T FHed | TP AN fqaqwer w8 qafaa=or
JUITET THATARRT & el @ | T ATl Ty 397 (9 Wbl qqHAdTels
I T AT Se fqusl g A qFfor 9T a9+ Tedl  famEe
HTAAATATS THT AT TR T BT A8 [GUl g | T =i

o TR, fagw, sruredTan, WIKHAr, SN, g€ 497 ATded ar oaF afaad
JgF qU qTAT FhT AT ATHATSTE JAT ASAAIAH  AHTATTATATS
Jagd TR TFATS JITh T,

o [A¥EYU FA, A T YAATE®H A<d qAT dav=l ITIH HIA,
AT T q=aTE TagT T GITHE BH T GIATS FHA  HIHT
A= T ¥ IROMHAT FAFHEAT FH I,

®  HHI FETR FHAT BE T [aaiid, SATAra=dl T ATAITH HI&0
AIfde® dAaeFad T &l FRee GHCTH 3 |

I /3%



1.

AT W SEa=T X 030 FH FURAT TSRS

qiferet . 90
S.N. Targets & Indicators Status 2014 | Target 2030

1 Income Inequality  (gini 0.46 0.23
coefficient)

2 | Social empowerment index 0.406 0.7

3 Poverty ratio (rural vs urban) 1.8 1

4 | Proportion of farm 24 40
households  covered by
microfinance

fir @ee T TEEE

Tevendrs aaraell, qRfad, Faa ¥ far aars+ (Make cities inclusive,

safe, resilient and sustainable) 79 s="qd F@qaT A& T&@T S©

faguet g

o U, W TN WIAA G A AT T ATARAT YATEEH] Felehl
TR AT T T RIS aIEmd I T,

o UTH [WETHT JUR Te TR, oI~ Wi, Fesl ¥ & aramand
FEALITH Tg= U] T3,

o faueel ®RU g4 HA, TAMaq wAfthesdl agEdr T aifdd afderg
T IETHT FH T |

AT /939



AqTART qfTagar

aferet 4. 99
S.N. Targets & Indicators Status 2014 | Target 2030

1 | Population living in slums, 500 125
and squatters (,000)

2 | Multidimensional poverty (%) 42.2 11

3 | Municipalities with sewerage 45 100
services (%)

4 | Access to a road within 30 51.4 80
minutes of walking

R, RrRaRgut ITHRT q9r SR

el IU9NT d9r Joaeddl e gHfi=d = (Ensure  sustainable
consumption and production patterns)

o UTHAE AIdeEa! Q¥ LTI qIT & TANT effdd T,

e ITTH WIERSF! FH IR, ~IHTHIW, TAScaed (RaTged) T T.HAR
AThA RIER ICAEAHT Jocl@T ATATHT HHI TS

o TauT Tt T STl o o SISHT HITMHEEH] ATFTF SHET T
AT B A A= T |

LEIECARIREEG
qfereer /. 9%

S.N. Targets & Indicators Status 2014 | Target 2030
Proportion of total water resources 10 20
used (%)

2 | Total carbon sink (tonnes) in forest 2276 3200
area

3 | Land use for agricultural production 80 90
(cereal as % of cultivated land)

qAH /935




1’

ATy T HRATE

S IRadd 9T T GAEeE (a9 Agd dohld FRAEl it (Take
urgent action to combat climate change and its impacts) @@ afad=a

THETCHE AR T THATT HEL AT T T Afectepl ATET T FRABRH! [a9T

g1 | TR fara famor i amaasr faem 7 faer ga wdmn

T e A9 J9die I gA9a  arareaRuig  faAreed  AeparHe

I AEaTs THATT oIS I @<l @ | fav fasraepr a1 @re s e
TETHT ST [E3URT

Tl HAHHT Ik TebTT qAT ATy TR EIed S GHE ST
AT T T Aqhad AT dfg T,

A IRaaAeFEl IUHEEdTs e HAifd, I0EHG T ASIATEEHT
THTATST T,

ST ARAT AT, AThdd, T AR qaT Td Aqra-l [ad
Q= AT RTEAT, ST=aT AfAgig T HIRTT SHATHT FER T4 |

Y 030 T AATTS! AR e
qferet . 93
S.N. Targets & Indicators Status 2014 | Target 2030
1 | Annual CO2 emissions (metric 0.10 0.05
tonnes per capita)
2 | Greenhouse gases (GHG) 68 34
emitted by agriculture sector
(%)
3 | Greenhouse gases (GHG) 12 6
emitted by transport sector (%)

I /93R




¥, SRR SAaT

Q.

THY, HEENR T GHGI Gidewdl e qar fear g (Conserve and
sustainably use the oceans, seas and marine resources) | IT &I
qfegeres AT ¢ Tt I |

AT St

FAqH a3l AT T, U [qeg qgH, erdiheor Ay ol
UCRATATS  JeddTs ddT  Wiae  fafaudrer effaars @ (Sustainably
manage forests, combat desertification, halt and reverse land
degradation, halt biodiversity loss)

® JA 030 FHIHI, HIHHIEUGE S T @< adT dATel THTEd qH
TAS A G JAT AIEHT ATCHT FTATE AR T gl e

~

qgr3-,

>

o faml faEer o7 IATEaYTF  AHE®  IUA  TRISH [EHTT
qiiRfeafada qumelt (gHIfaEeH) F awdr Atwgig T St fafauar
afed famer deeqor giafr=ra T,

o  IRTWA ST ¥ ANEdfddl FARIMGHER TIT qdd AGRIAR I T
TCHIA HIRATET ATe |
YT 030 W AT AR e
qifereer . ¥
S.N. Targets & Indicators Status 2014 | Target 2030
Total land area covered by 29 35.5
dense forest (%)
2 | Rate of forest loss and 1.9 0.3
degradation (%)
3 | Conservation of watersheds 3346 5000
(number)
4 | Wild tigers (number) 198 250

AT /%0
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iR, =T T IYRE S

AT, eTTTq0T T FHTEE FHISEwd! Yag7 1 (Promote just, peaceful
and inclusive societies) FSTHT HIHT METFI JATAT, =TT T AfqeharAT
TR THTSTHT (AT, IeeT=R fawge! deaeiiaar fomr & afq deuee
YT T Fiebad | AT fqepiad UF faepreieE I I9MEEHT AN g (a9 v |
A FREEH ER=AAr AT AT AT efFd TH Alches, | T FIAT
fored FHETT U AUH @y | TH AR A gerEedr S feuer fews

o T JUT FA=RINGT TEAT FIAT IMATHT Tage T T Fe(hl oATHT

o T YHRH YLER qdT JH@NIATS Jeoied HTATHT TS,

®  SIFHEAl TRTACHT HIAT U=l FelaTs JaT T |

AT fAuasr qsuEe
et . 9%

S.N. Targets & Indicators Status 2014 | Target 2030
Direct deaths from armed and 1628 0
violent conflict (number)

2 | Child labour (% of children age 37.4 0
5-17 years)

3 | Children trafficking to abroad 3387 0
(including India) per annum
(number)

4 | Transparency, accountability, 3 5

and anti-corruption in public
(score out of 6)

5 | Birth registration (% of children 58.1 100
under age 5 whose births are
reported registered)

NEE=VA RS




90, Ay TEIHT AT AT

feir faepraepr et faeaenrdy arvhariiars qewiaq fad (Revitalize the
global partnership for sustainable development)

® T TA A AoE ASHAAH AMT AARH dHarars IR T
YT=(eeb Gra GREATATATS SAAAT TATS,

o SR-aferur, gferur-zherer qar fyepnfrr e 7 sRifte FearT o
fae, gfafyr T 79 @ A=A T ATTaig T,

o I fal A ALTETRT FATEATHT AT ATA ATTATEEATS TLINT
T faeprda AAFeen] TEH q97 Jfeqd sHar Afoer T
FeRited FednT Atagig T |
T AT AUTAA BT el ALALE (HETROT TRGPPT ST |
T, AET TR T T A T T

A AeTqeT e Q@ A Feaia Atwaw @5 “famm fepraest anfn favaeamdt amharems
qasiad fad” owa A1 AEIEs Wiadl A [9eded arhaniars "edEd ard
I TRUBT G | @RI (e @ IeEEH AN ATILAH T Frcehl qRgferep
AN ATARE T (B FAT A o), faREd qeEee [qerEE A
FHIHAT FMETHN AT IJIAH TRISH AT a9 Afer gfqagar swmesrr Official
Development Assistance (ODA) T&H, T9T A7 dg&ddd II¥hariae 9rd
AR=TA T, TEAT IEdl [Aeiadbl HOT Hel, TTHEATH AFHaE aR=mad T
JoofE@ TRTHT T | (Fbidd Eed ATRAT Fl MewA Iaed (GDP) =1 0.9
gfqera Official Development Assistance (ODA) fasrafiter Feesars (Afqswa
fapfaa Terewars 0.qu wiqerd Afed) Ferdrdl Yfqagar Sex TREwH A=
T | T IEET ATRAT AAGGATATE FAERHT IARKT T T | TF FeEHAAT
fapreefi aar afdes faefaaq e a=Rifted FooegedT & Yiqdgar €T
TRISH d% AT¥RT T8 HaHl Sl Q3 I 2w |

ATARE A g [ [aeraedr dedes g T Hecdqul 9rd &l | A9
faRTTeTepT TXel 7 & 3030 AT AT AEIEe [T 9 [ahEIE IEs TR 7o
AT EEAT ¥ UTA SUHT ALAGEHT (R I T T3 §ad T FRTHI TATTH T
fehvg | ATARE TTd IR ARPRA [ThIHT (FATRATT F=Teard T, TeaEr
fTaRor 79, qrEawE FAT YA€ TATGRRT FAA TH HIA Bgd bl ESHar

RIS E= VA REY



Aialg TP AT FAAAIEF TR T Fage | T A1 aR=raTel arnT
AL TAAT P! TAE AT I §ad | TAATS 9T ATRAT T TRATH
ATERAT IR=TAT TE S @A grg | Tl o AR AN Gid
STAThRQel T JAvedl adg+ Sor® (Catalyst) WUHl afd J&®T Hecd a@l g
TdE, | FATS HR ¥ ANIREEs ardehl faarm awhiar (Fiscal Contract) @r
AT fgeg | FX AT qTeH T B AT U ATARE G ARETATRT Ik
AEAY &5 | 9 A= @I TR0 TS, ATATET, 9TST qAT Adedl, a&q qar Jar
foshTame aTq A i 988 | FR IR ARG @R AhE, A Afaatg
F¢/faHT FY, TR A, AT 9eh AMATHT FET TS |

[OENENG

AT AAFETH! [AIHT ATTATS & &l 9 AT G a=ed J9id T5ed
aR=TeTRT WAwae AT AT qEgee G A Al dfged | @ T aRd
TATEFHT T Tl FMETH FA e IJATGHH ATHR AT TEehl T AT~
i ST d 9T @9 IR A TR B ATHT QL ATAT AT IUEES A
IRATATHT e BT WU af@vg, | TFHT ANT AT=ARP TAT ATET AT

ATHT T ATTIF FATHATTAT TGN T qfeadl ATaeaFAT Shawg, |

P qAF T I el (a3t Aorea-i e s
qfereeT 7. 9%

qH qAF faeptad Ad®

39T et 1 fg dF eara | < TerEE— 57 T 91 eara

AR | 5.3 % (2013 est) HEATE | 3.5 %

e ER ERItea) 15.9% %

FNTATEET 9.0 % STEAT ¥Y.0 %

qRT 0.5 % ST M0 %

ATfea s 39.9 % (2013 est) T 49.9 %

GEIE 9%.% % SAHTE LLE %

RlEZ=In] 4s % EEIPE EER A

el epT 13 % ERIGIE 393 %

NEEEVARE]

@i https://www.cia.gov/library/publications/the-world-factbook/fields/2221.html



https://www.cia.gov/library/publications/the-world-factbook/fields/2221.html

H.  ARE P IREA S e

JuTe ST faeraaE gerAr fataa faer At featedIese Ay
TATE TR AN el AT G ATTH AEeTHal 65 | TqHT AfdRh
Tq YR [aATERT EEAe @afd [ GREAeedl A E, aRdE
qprEEe Rifgd aeel qgdAAars 99 W fod, FEE GEET A EHAR
FIEATEEH! [MHT PR AN AT ST AAH] ATEALTHAT I arawg, | THepT
Frar A1 f&vT [eprae Feags U Aeehl A (HatHa aiedT 99 Fid af=mad
T 97 AP ATARE JAT AT G ATgFH FBAA T=ed T (A STl
3f@wg | ATARE T qRETATR AT GTAEwh Teard ¥ AFD! [ TN
EHT AT A F 3fgwg | TRFRET GORTT @9 T SHAT FHSAR g TTH
HARATHT AT @HATE I ATAg<ehl (o HT FRAT ATeREh G |

BT AR FHA Meed ICAGTHT JASTER] WA Ha 0 Ffaera d1F Wl g
I FX AT AR HRE 19 GIqed @l g | T9 a9 Aqedl & Meed
JATETHT AR ATAH] IRTAA  (H R [I7gHT Fhlad H A F JaT A=A qeh
THA) O]y gfqerd Wl BT a9 TR STeadl AR 5.5 Hiqerd el
B | TUTTRN AT AR UM AR bisd o | 999 2mar T, fawes, armer
TR &AM T ARRNLT FASAETHT TARUH Fiqeagdes TR TH FHHA
TRFT e TAGFHAT T I JaLT AT biwd oTed HepeA o [adr
G | FIq, F TETA IJARAAT TH GAHT ANTIE FHT: FHAAR g3 o
=g g § | AT qAT ded AT AT T ATl qaRtg e
ATIF FATHATIEEH] TG TR H ASTae! [T (o T faws |

AT, R09¥109Y AT FH MEEH IARAAT FX AP ANTIA

e 7. 99
Taxes Rs. in Million z)e\z:nJ:tal Tax % of GDP
Customs duties 71,000 20.08 3.34
VAT on Imports 74,012 20.94 3.48
Excise on Imports 24,003 6.79 1.13
Total 169,015 47.81 7.95
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Income tax 86,854 2457 4.09

VAT on domestic

products 38,149 10.79 1.80
Excise on domestic

products 28,527 8.07 1.34
Other taxes 30,961 8.76 1.46
Total 184,491 52.19 8.68
Grand Total 353,506 100 16.64

T ATAE AT 9T
AT T qR=TET TAAES

AT Fd qRETATR AT FHAR TMEAAE &HAT, JSAAIad Sogielich T 3@
AJcAH FHI, AT FAAR AT, ATl LR, BT TRATAAHA] HHIAR
ATATERVIH] FHSR AL, AMIF FATRATTH] AT, T T ATHISE @ A
Sfera T T T TH(HA, B Mewd IAEAAT H & Fear a1 @,
AT AITAPT (E@T Tell, dI¢ ATHEAT AR el [o@dr el Feasiar At
FRETATS AR TATST I Shawg, |

ATRE AIq TRATATH] FATAHRICAT ITed HebaAd AT 1A qRgaTehl AT
99 Ee 9% Al ARl Uk HaH el FHTIelar, qeumed, drg q9r qeaiae
AT A=AHT AIY QTHIAF  FH Gagd T i &7 | BHT qeaoHr
fAgUe T AeTHT TAATHT TASTET FHAT Hie AT T § HEcdqul T&Thl SIAT feg
HATT FSTecd ATHTT Tl ITed T AIHAH AhHAd] ATRHAd JIT T
TAT [IIRTESATS dIFURT ASTE HbaAddl ded AepiTd FOHT I AT AU A1
AP TR T IRATEN FAH G | AT THRN TIAT J&THTT gIH AT TEEe
AT FEINTE T, AT qAT FEIAHT faaeer qar qfaaeerer ged o 8w
T THIAR TR AT obeld g1 TA(hgehl I A AB(AY  Feprerd
AT I Ale TIANT g7 Tebebl I | T Fehfera ASTeehl Tel TgIART g

AFRT ATH STAHEGHA] Y [T ATl (e Toa g7 Gebepl Jfae |

NEEEVARES



AR AATAH FAHT Hecdqol AAE HaE Tag | dear dear #d
A HeheAd TAT AAX IR AGTAD] ATLATH T T Jaad (997 T
Afeel e T Bl AT Fhad TXH G Tral Ui Ol Febeldl TRl T T
AEAqY g 3 Al ARl 9 Hecdqu & Hehl TGH GREAT Hadl AUH B
T F T

ASANAE ATCIRATRT FRIT TITAD] AT TRATAT IT TATARNT g Aqebebl Al
IATEE® I Tes ATTH Iews; | AR qdT ATed AHNH AeAbewe AP
AT FATAART FHSR AT ATdo(@ I HY JUTAHT ATk IR T FHeA
METH  JAETA]  ATIeh  ASTeaehl FNEH b  desl @< | OECD
HAFESHT T FR EA Meed IJARAH AN 3 JIqqd =1 a6 Bl B |
qfgedl ¥ FAHAT AT IEEA B ATEF few@ ¥ yfqeraare d@rmy 3% %
I RIST TRA ATH B | AT G JEee TG FA METT IATGTHT HY
ATEAHT AR TETIHHT AT FY JOTATHT TR AR Ta ATTHT TE7g, | F
TLTHAH! STHAT ATATIGHR! AT SAT AT TR B |

IIHER

FAATAHT [T T STARTA TTET TRl (@ el ¥ SUANT &THATATS el
AT AT gad A~ AfaquRe gftaepior fawi faeera 21 | afe sraemomers s
AT T 030 FEIAT YT T T FIh ALHLH] HETIATATE Y, AHFY 3094,
T “grar faeaedr suTaRon e faerder USiver, 3030”7 ATHHT E9UN TRUeT
farea TwETaeT ARt UNrveT 7 faR faeraent deues g9 | A deuee dwaa Hed
AT 99 FaT HAF RS T | AUreel 99 Tl ATAR ATRAT AT AR
IR TR B | AT ALAES UTT Wbl AT AT LT G TIAbT FHT TR
FITHT SATNT o SAGIO GF | TGHT AN AT Tqagdm d @ Afq &4
fapfaa Teessl o 9 GEfaTa g U9 99 9ed I 9 dfEeg | dSRTeE
FETAATHT ATAGAT THH T IT THH M IMUH 3AT A=Y FH T FFA I
FEANTATS AT GTafAedT 9T &esdT ITANT T+ dfavg, A9 A=A ara
qRETeTeTs FEE G T BACEAT qATSH Aicbry, A GrEHAT AT U
AT e aed fear ¥ FHEr T | THEFT AT AHEARIRT FRUT AREH F@THT
T, GEhTT STFHT qTIATY [ThTaedT o IhaResH Jehrd qieal T Aiard
9T 2T |
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1. Sustainable Development Goals 2016-2030 National (Preliminary)
Report, National Planning Commission Kathmandu.

2. SDGs Brochures, UNDP Nepal.

3. Development Co-operation Report 2014, Mobilising Resources for
Sustainable Development , OECD

4. https://sustainabledevelopment.un.org/sdgs

5.  https://www.cia.gov/library/publications/the-world-
factbook/fields/2221.html

6. At~ a. F a9 TIATEE, AUk TAU, ATdeb AT [THATTHT
THTITES
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HINTaT AR AAHT BET AALAT AT FHSRY
T AqA DA

= ST AT

1 T

AIAHT 4", 3009 FTAHAT G TIAT EATAH duid awhed (R005) FATd
ATAHT ST AAHTT A<k VT qrai Faged fdeh UA, R09% o qiesfas o
T MR HATRMAT ¥ 3@ Y FATEF &% @My el TWal Ieeg | <
AW FT FTAAHT AT 3099 65 R @ AT g T SATIR {ATRT T driesafaes
FX U, 2099 TSAT HURMT ATIFL TA, R09%, F I<h UAATs GA=ATIA T TIH
TdH AR U FATEITHT ATTH IG5, | TeIIAT bel THT A0 IR 9
ATIHY UF, 039 T9HAT 95 03 FaE Y fg @ quer faws | SR AT
EH HHT FUR, AR 4 i UF, W garg, dasiae aar
AT FX GUTAT, R Bod SUTAESH! AT (HI=07, RIS Afderar, &2
T IR ATTd qAIT ATTBR AMTATHRT I, FHAREEATS [FbIT T
JradTES THTA T ATIEF FETAFIUIHT I AT ATAFL U, 045 T T
045 =7 9% g FATEIATHT R T |

. AHR U, 045 N qravgHar/ At/

AT, AITM(HE TAT AT Y YOMCAT, F2 Ford FUTASHH! FTAT e,
IERARTA Sfaddl, &Y YmEd IUX Afde  aefiaeil ffgeR  aRmade  &Hl,
FHSARIEEATS [ARIEHI TR AR JUTATATs GAT Ta IR AITA AqHA g T
AT SEeTATE ATIHY UH, R0Us I T(AT HUH TSy | GHIAT TF TSR
IR, AT Ta ILLTCEATE ST AAR ool T Alebrg, i~

“AGTILNETOT ATTHTE, TETer@T TLTeTehehl HATAT
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o HTUHT FHEFI T HALAET U3d w7 (Umbrella Act) AT T T
® AU FHE ALl T q97 Rl aArs=

o U FX YUTATATS A=ARIMI T UTCATET ATag T
® @ YU AT FX JUITetieh! fareprer T

®  HIETATHAT Y JUITCIThT faepre T+

o TIFT JUTCAT HTAFA T

o T YITEAH! TEfaqbd ARTHRR! Farar T

o I YIAH ATAAT FT TS

® AT AN g Tl FRIAHT FX TS

o IHI ATTHT FHA HT S

® T YIMAAATS TATAHRI, TaThael Ta aReef aars |
HINET ATIR T (R045) AT WH FHANY qIT ATTLAET

ATFL UH, R0Uc ATl ATAFT FAAT AEF o @ quar 9t ar
Qe Afa=fed @F bl IAGIT | T UAF FATT THTEEHT foersg T fgerdt
FRIARATS A@THT ATITRT TS AGhA, ATST, AT edl, FaAT eeh STAT R
qE TEHT Y AN AIIT @A, Aldehl HAT FATAR qedh (SRATHD) AW ez
EATTHT el ebebl RO 9¢ FRIGARE! ATARAT g TaeTd e, T Hieqaa
JIadTEshl Fel AT a7 A9 UEATSH U=l ¢l SRS [deb T ATl
T FAEAT @A AT FHI, HHAR WG ATFL TAAT @R T | HIOET
ATTHY UAHT AT 9 qIT AGLRUT TATSH UAHl el THTRI ATITA AT
TAT E3F | AT THT AT AhT Jraaee qurer sr@ra (Nepal Accounting
Standard-NAS) @0 FagrRum J41 oo Hed A=FarRem (Fair Value Concept)
ITET TSAT TR T | HAIT ATATHRAT TAT HT GMEAART AqTH  SATTHT
A=A S [qARTeE THT 9 AT 9% FHITH S g Tl Frasiiae qRa=
JAT qATEIEE THAAT TAAF TAT T T ebebl IGaA | STE T HiaaT
THRTT AT ATRITHT THT A=A TAT AT el 3hav, |
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39 A W AW FqETR feT

ATTEY UA, 045 BERI B TGN AAGRON ATAR T TRTH ATAT qi

HATT THIESHT T ATHHT Bih H¥eh AT [&oial T § TahA=T Fal #

TS AT AT AT T TRUH GoATs AT Afe R FFATE AUHT ATFRTHAT

A AL T O AT T T3 (Bl ARRT Y AN HGLT @bl @ | T&0

AL &1 THRT AT g W% d81d AR Bl —

39.9 UFHT TR LY AT FH FFIAH ARG a7 ARG BHFT ATHIREEATS
faeor TRPr ATATHAT FX (A% HT I) ARG AL G | FGET T
[P |ATRT TSI T FURE Y (ATATATAT % FT 3 &) fafeaabent

THH R Elegesdls [aary & q: F2 AN YIadd Ehl & | TJ9 T
qeh HHAIBl ATHAT T AB] Ydh TATEleeThl ATHAT T X UTH &<
dqNEG |

TN ATHITHT HX IRRT &I, 83d 9 R I JATIRUT Wehl e, |
ATATITRT FTAT AATGAATS HT AT AT argid {aaefl Tl Feaqmadel
fargeT TSTUHT ATTHT UAST THRT S5 FHIGH Gl GAIAATS I FR ANES |

39.] UFHT THT Y&(3) AT FF AEQNIE FHA ATGATTHAT TUHT Fioaa HATRT
faqeer &7 HATHIR FX ATIRERT el HUAT T [qaRor /1T THH
FAAIH] ATAAT FHEL T TH FAT B | TG ATHATIRT PR FFIATA
ATSTH AT ATTHT FX AT FFET TEhl G |

3.9.3 HATHT AT bl FFIATR] UALETeSIA APl Afhddls AR fa=hl TAT T
FIAT ATRT SUAT (a1 T AfhATs T 3% THIGH FX ATEE | A& T
Yz FHEIH A e 7o SREeRars A AT HATHRTR! ATATeT
faa=or AT G ATATHT [T ARl AHET #ROARA, @ T 9OREee}
FEA] AUAT FARE F2 I [0 T&T ATATYT FT FTHA T TeRT B AR
ST & G |

3.9.¥ TR Q) AT FF AT qUA] & 0 ATGHAT TGPl FRIAR T FTATATA
TF JHAT & 4O BARHRI F& FGH] YRl TWHT Ih THH @9 Fal
A FTT G | TR AT hAEE AT THH A ATIAT FATEL T
TEE | A AT THH AT FHTAL T q ATAHT AT ARTHT @
T HE YIS AT Fehl AERT AR TG, | U] &, L0 BARHAT Telhl

AT /Y0



el (Incomings) FHTEE g4 d¥ (Outgoings) W+ gl AYTSH T 35
FHITTHDT YT IRRT HT AT FaLAT 3, |

394 T RYQ)EN) W FHT ASEIRETAT AT h  FHARICATS (91T e
TGIEHAT (RATHH]), W=y, AGl a1 I O Feddbdl a1 IJqded
TRITHTAT (Aotesel I T IR i G0 I<h ASHIREBATR! 3T 0T =0
qRHATORROT T FHTEST THI ST B | T & q97 69 AR [l
FATHT GlCTHT AT AThesd! THTHEAT THT SAThId qaRed (F TATH
AT IR 9URMET) F AT gal Irearagd AGITH GHT Tgd ATIAHT SRR
F ARG, |

3.9.% THT R9Q)ET) AT FA ATk /FFEer AT T4/ T a7 gEfad sarTaw
AT SATSTETHT Holl [UHT AT Tl AT [ael = bl ATSTh] ThHATS
FANT ATIHT FHEL T G5 d¥ 91 AT AT IHHEB! AT ATH @
AET 423 | 9H] O AT @ FH TUH RO AGIIH T HATRT F
&I g A5 FGl Y IMIA MR AUH g7g 9 I qJ9d ATIdATs ATTH

NN

JHTI ST @R B ANEE, |

39.9 THT ¥Y(Q)(F) ATIR FT ARhd &7 G q¥ag Am a1 0T B
AAfHATE F IfTR (H) AT FEATAROT AT FR GATSTART AR
THEITeh TR qed a1 FH ar9d HUHl 8 oHed 9 el grg, al ThH
IIed AR A Al B | a9R A9l G5 @9 el HUH AadrT
frae wueer wwafg 9@ gemwr 9 faRr (MR quar wiee srEeere
AT G0 #2 fq 9 awdT Wl g |

39.c Mowm@Ed® a9 Q0 AT AGEET ANTEHH! GFT THA E 3 A Al
e s UF fqeear [ U &5 91 TEHAH AN AFare
HATS UTSd HaedT @ | Ich GMHTHET oel WUH THHHT 97 A1 9Ud a9
FX ANTS, | ATHIAMS, AT A Rl fdar Arema=aT ael YA THT YL (q)(
%) T (@) IER T F ANG |

3.9. WIS ARTH FATE THT R AR ATTH AU & | TIT 9aT aT &
I A GEIT ATSTHT [AUdl Afchel % FadTe HISTHT fquAT fAsT orep
Rl 9 ATST IHHBT (0 FIAd ATAHT FHT FE THIGS, | ATSTHl HIHAT

~ =~

Higah! SHALAT THUH! TAT Tl Tgehl FRIGARHAT F AN gATA T RN,
NN N = 2 N ;

TERT Y AT AFET G | T T AT T GaT 9Tehwl I dg ded
ANH HT FEN g1 AIAT TEH G | U3l HH de dedl a&drRe HIHT
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qak Tk HY ANGE | AHI AN AhTHIEEHT aid ATTHT L Pl
PR FX IERN AT AT AT AT Aol § a7 9 Faear W&l g |

3.9.90 AT AR AT T AR WA IRAAT ATST AALATHT THT L THITTH
A IRade AURT Uigecil AAfdehl ATTHT AT NS Ul THT Q¥ (R)
ATARE! AT G, THT 0 T THT 3% ATARSB] ATFAI, THT ¥ ATHRD
fafraa AT AT @9 wE A9SH dX Al @Fdrd Ated ATIET 91
HY AR T G |

3.9.99 TRT U%(3) THITH FF ATTANTF FFIATA B SRGATATS AT FTHT
HATRT aTEehebl AT fIaAROT AT A&l AT ThHATS & HFIwTeh
ATAHT GETA THI LT B | TAAT FATRTRT AT fEgqeh 37 | 79
TdHT HATRT ATl o[@THT S H{ATRT 99 Fq7e o@ram-2 (NAS-9)
FTAR MO TRUHT Gfsaa HqATRT (Tax base of Retained Earnings)
AFTSES | THA ATHINHT PR AT ATSH ANLbl ATHT THT F
A feafa e 3 |

39.93 FATRT TSI TRl FFIAIHRI SARERIS Aebl AThells 1A% foshl T
AT AU TR [T T Afchers a1 3% (FFfq qor afacdare gre
ge AM¥) AR FE ANGS | TR U5 FHIGH a1 HHae 997 SPrRaHrs
I AT AATRTH! AT fadqROT TAT AT ATATITAT fasharepl ATHAT HT
ANES, | G T SRRGAT HFAT U A JGeATH T AR &7 T 99 faawor
TE] AT FR T TeRT F AT A7, |

FIAT AL TG FANNET

HISTQT T TAHT TEHT SRTadqT JAT FHCRIETATS FaNTT STHT e ATER

Arears afepes :

3.%.9 ATTHX UA, 00U F TR 3c AT AMH . 0 AEHRT d& FRIAR T
FIETATA T, YO BIRART FEl T HhMI T qHId @RE Tl 9T |l
Trta fashl a7 AUHT AR =Mfe ATTHT FHIA g A% @ HE T
UG GTEeTd Iehl dX FGATATRl HRIEAR & 0 AT@HET "l HTHT
HALATHT &% g A~ G ATIHL TT A4 3 |

33 TR 99R) FTHITTHH! SREATT (o) AR &I el AT ATER

g T FRER FFal AGRAT AR RS g g | S TRTAT
A UAR TR 5 ATAR ACTIT A R HaRuErg 6
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TFHPT 0.9 YIAMTHN X 9o AN HARAT B | ITEXVIHT AT ke Teh
FETATH! ATME FRIEAR ¥ FRIS W | [Aorer ToT Tl A1 fqawomr &, ¥
A SRTARH] G FHEl I[EAh] ToaATe 9T JHT A\ bl Tadeg T
JIH Tecilebl AAT (3. ¥ AE) ATAR Joodt@d edb IR T &1 99 %,
YOOI~ HTT & TSy ¥ UHSl WGl =l JaR & Y A@HT 99 9
FRIEAR Heheh! ATIHAT ¥, L0,000|- ek IR g FI=AT B |

3.3 THT RS FHIAHB! AT [FEramal FX TEHT A0 TS AT TaT
qral faa=T FAsRE AT AR AT e G | Rearal # ATHTTAT
AT & AU 9 ATHTTHT Q0 Giqerd =el/del AUHl ATATHT AT
TUTATRT AT STh ATATART F AT TET |

3R F ARH AT HEET ATARE TSI FTATATHT G I AT faawer Jeraer
THYUT a7 Y&ST a9 ITTHT THT qR0(F) THITH AT HIhl KO Ffqerd e
AN AT B | FSATTH] FUHT Teddl [qaR0T el e HIaTdl el
T ITTT SHARATHT R T TS HaedT e 3hgad |

334 faeelt sraamier quTeET w9 W TRIYE SR AT He(sheTe araT
AT AT |1 FEEATRl fahl qr TAdl ThT &9 F GE@d= THISH
T Ah®l g7 | dX I 9 TR aTfawar afma el #RR A)E
FAER T TR 5(3) ATAR THAHET FRHEl TH Wbl I3eg, | TAAT
FATH] TATATAT AHHMT F2 Flicd AANG 22 | TITAHT TN FEATIT
que faxell FFiars 7o afagig &3am a8a a1 TWRe e dtqatg #=
TAT qRTHAT FL TS ATLT &7 SIIhH A, |

3% T8 TEAT FRIAR §T Fa FHidpl Jal ek, ATed], ATST ST HRTAHT
FX AMSST T JEAl A A0 FAdT g Iag | FRIARH 8¢h qedl &
AR ETAh] FALATHT TREAATRA & asgAd 1w, |

3R.9 I AT AT FEATHT QAT TUTA AT bl ATebebl ATIRET @i
qUH! TT AR ATed [Nl AT G o Fa€qT ThT ¥(3) AT
TWEH T | AT A b TRl FH FATIRT [ARIITHIRT T TR
feuepr afq efdeT | qufy A= feu "= S am@r aHiiH 7 @ fHarr
A% ATCHT B | AT (€U GReh] ATCATAT THRT L R(Y) THITHS! HET AEH
TRTTHEedTs ShT ¥(3) THINTH @< AT TRTH ST | AT THT ¥0(3) (
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M) THISTH @ Bl AT ATLIIRG @9 el Gr=gHl o qdr o
FLITHT AAT ThT GHT Sfde |
3.3 fafEn/ sdieran

HISET ATFF UHAHT el (5aar/ Jaddiesdrs gaid  $9AT S8 ATER

Aears Aiehes;, —

339 T ¥E A GATESR FIRUTATS ATCHATT T8 F AT F qeafae
yeategd e U @ FuiaT aeT que Sdr AR FEar yTe TIRAT AT
qfeelt fHERTATE oRITaR T WA B | AT e 2dr faafta o qe
AT G AT AN g G AGT @ | AR ATHTENE YT T a1 39 qo0
&R ATAR ATTH] FHTIL AT dT ATAATHE (FFR) T AUH a9 219
G IUETHT 9 THTEIHT AT (R GHET TR AT |

333 TRI I3 o 7S ATIWRHAT o@r (Cash Base Accounting) el AT
AT AXE II FUHT F@ 9T G AT AThIAIhl q@d d@ib T 94
AT TR G | AT ATH HISGTAH! HeAaThd (TRT %) TAT SR
FIXHT TIRATAIET (TRT %) G ATRET G JUTATATE TFIT EaT |
T e AR AU afq AiserdsTed qaT el HReTd BRIER
IITSiE (Cash Base Accounting) ST&medT & g7a |

333 TTHGE ARkl B, WON faFHl g3 A9ars TR ATETE wAng
gutael AEe (@R AW &R AN FEaET UFdl TR R (YA @Ue),
TRT QUSF, T ATG=-9 FHA T 3 WAAT @Hl G | AT Faed8es T
ATTRHT FaRTEmaTo oy e &7 qfee TS 21, dfeearse afred |

3.3.% IASEIE T IUET AT AAHTT BT R TEIIHT ATl A=A &bl
afg=g | THT &3 U7 55 | AT T FUTIT T LT FHEATDT FTETAHT
FX AR, ASHIRETAT JTeAed TRTUH] ISHTH] dod THTEET T T ST
TET GIHNT FHATIHT AN TR TAT (ST &\ qMT TR 6 qarael
TS Fretieh TRTT TART TUHT e | & : AGBIT BITHT TEAT TR IR
TEIfeId FHATR] ATTAT GHALT T 799 - R08¥199U¥ AT gead e
FFIATATS JATL, AAHTI FITHT STHAT T THH Al ATTHT THEL § -
TFAHT THRT S(R)(F) TAT 04RI¥IRS H ATESITE TRIT, IIEE AR
ATIAT GEAYT g T Wfogd AGPRTH ¥ THHAAT U G FR AR -
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YT GAATHT FEATTATS R0L¥IE93 BT T, Aoz ATHBTHT qTThT 8 TRl
fAMaaRTT ST a9 FUd FR AR - RORUIRIRI FT ASIATR! AT T
R0%L13190 HT AI=ARETH! U e |

334 TR AT) AT CSUH IRATIT AAR AGHT I T Alch @ a1 AsTbr

wPdaTs fagd qRTEr T SaETeT qRTAT &7 | ThT (S) T T YO AT AN
TRTHT AT ezl ARATIT ATGSUHRd AT THToRd! SAfth a7 ¥
UTS AT THRTATHT ATHHE AT H AT AT G |

3.3.% VAT qETHTET STGET URTAT 1 AQTHAE THINTH ARGTR] E@TedTg e

TATTRT AT HTAT fag9 eqaeqr g% R AT WH 3 | &1 ATadiTd
FHAEEHT AT J91dl o@e (NAS) T Jared fa=ig gfqasd ormedr
(NFRS) g%el =gz @fard (Mandatory) STTeT & | =y |7 S@THTeSh!
LT FTHINH HEAH] T9 Foadd o qI7 TIMOAT @9 HY AR
AT TET a9 @ Hel el 9 AITST a3 |

339 UM GIHRET FHANEST IId T JUSTHHAT &Y N FAaeqT (9o

IJIEER

TMRTHT S aY GIET Tkl aad g T Ardolide G 91 e 8ot
PTH T AHRBATATS G2 FR ANES, | ITGTT I Thellg ST JATITHT 2
TATH, ApTATg Y FIANT AT, TS TATAT THTEIT T AT, AATerg
Y% F AN AT A-$0geqasl HIHT FX GE AUTSH, A IUAE HALT G
FET qre (I gewn) Fq AT wEr fgfaereae ud farrarareder
TSI TUHT T |

TATTHAT TIH Tk AR UAR! AT TIT HATEIT 092 FIAHT qUAT 9 g
AFR UAG! PRI A 03 AAHAT FAUHT AT | oAidF IETR AT
AATADAT FAW TH qIT FETATHAT AR JUTeATeRl  TITOAT T Fe9d e
fregaardt ATAT AET R04s  AIAHT  ATERIH]  HEAT GAAT T GOTTS
ATEHPTRRUTRT QA ITHE TR TAE AUHI IM@=g | dFH: gl 99

HALAEE T3S FEAA qufad, WdFe (R Joreliars yreamed, Heararadr &<

THTATT ! HGXIT, FIEIAT Td T GAMAAR] AfThR & (IR0 T&qr 988s 99
TAHT O TTHT TIHT TEH FA | TAM, UART HqId TRIESHT foasa ¥ fgerdf
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ATRITEEH! TART gH, HHT FATAITHT ATUH] Teh IRTRT g6l gHd Afad

> ~
~

ASHAT I TAHT I8HhT X FEI=T del ARAT Jaedes AN g ddaq a1 JagRH]
IATH AR, AAT FETATH FRIEARATS A@IHAT ARG TRISA AH(HBA, el ATTAAT
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Budget Deficits and its Financing in the Nepalese Context

< Basudev Sharma Poudel, PhD

Theoretical Background

There are two theoretical bases of budget deficit. The first is the impact of budget
deficit on aggregate demand. The second is the effect of budget deficit on
macroeconomic imbalances. Before | discuss them one by one, let me first briefly
touch upon the types of budget and budget deficits. As we all know, budget is the
financial statement of the government consisting of expected revenue and
expenditures during a period, usually a year. When revenue matches with
government expenditure, the country has the balanced budget. On the other hand,
when government revenue exceeds government expenditure, the country has the
surplus budget. As against this, when government revenue falls short of
government expenditure, the country has the deficit budget.

Most of the developing countries have a deficit budget. They have very weak
revenue base with the consequence that their domestic resource base falls short of
the requirement to finance development activities. The governments of these
resource-crunch countries thus have to look for sources of funds other than the
financial supports that they can receive internally and externally to finance such
costs. The measure to collect funds to meet these social overheads is defined as
deficit financing. Deficit financing can either be internal or external. It, thus,
includes acquisition of funds through internal or external borrowings. There are
three measure of budget deficit:

(a) Fiscal deficit, (b) Revenue deficit, and (c) Primary deficit

Fiscal Deficit is essentially the difference between what the government spends
and what it earns. It is the gap between the government's total spending and the
sum of its revenue receipts and non-debt capital receipts. It represents the total
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amount of borrowed funds required by the government to completely meet its
expenditure. Revenue deficit is the difference between the revenue expenditure
and the revenue receipts, also known as the recurring income for the government.
When a country runs a revenue deficit, it means that the government is unable to
meet its recurrent expenses from its recurring income. Primary Deficit is the
overall fiscal deficit excluding Interest payments. It tells us how much of the
government's borrowings are going towards meeting expenses other than interest
payments.

Budget deficit in Nepal

With its development initiation and role of the state in the economy Nepal’s
financing is not taking place to suit the imbalance. Year by year budget deficit is
increasing in terms of amount as well as percentage of GDP. The revenue
management and resource mobilization aspect is not so challenging if we observe
the trend and potential capacity of revenue generation however the demand side
the aggregate spending requirement of the government will be increases in future.
If the trend of deficit continues it will expose so many hurdles in our economy.
Following table depicts the overall scenario of Nepalese budget deficit for the last
ten years.

Budget deficit in Nepal as % of GDP

Fiscal year 62/63 | 63/64 | 64/65 | 65/66 | 66/67 | 67/68 | 68/69 | 69/70 | 70/71 | 71/72

Government | 11.1 | 121 |132 |145 |149 |147 |16.0 |175 | 184 | 184
revenue

Government | 17.0 | 184 | 198 |222 |218 |216 |[222 |212 |224 |233
expenditure*

Budget 3.8 4.1 4.1 5.0 35 3.6 3.4 15 2.0 4.8
deficit

* Included capital and recurrent expenditure

Source : Economic Survey. 2014/15
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The budget deficit will impact on several aspect of Nepalese economy. Inflation,
consumption, saving, investment, capital formation, liquidity, treasury, cash flow
management and so on; the major effect can be described as below

Effect on aggregate demand

Obijectives of Budget deficit are similar to those of fiscal policy. In this context let
me discuss the impact of budget deficit on aggregate demand. The reason as to
why | am highlighting this aspect is that fiscal policy is related to the management
of aggregate demand. The other component of macroeconomic policy is the
monetary policy. Generally speaking, budget deficit as an instrument of fiscal
policy is aimed at boosting aggregate demand. Whenever the economy is in
recession, a deficit budget is formulated to deal with it. In this process, deficit
budget is aimed at accelerating economic growth, generating employment
opportunities, alleviating poverty and reducing regional disparity. The Keynesian
analysis has two aspects of budget deficits with reference to raising aggregate
demand. These are compensatory financing and pump priming. The compensatory
financing is aimed at meeting the shortfall in aggregate demand arising from the
decline in private spending (both consumption and investment spending). The
pump priming view of budget deficit is directed at stimulating the private sector
investment, thus helping boost aggregate demand. The focus of this analysis is
that budget deficit is resorted to prop up aggregate demand, which in turn is aimed
at maximizing the national output.

Study on impact of deficit on macroeconomic imbalances in South
Asia

Macro economic imbalances generally concerned with export import imbalances,
balance of payment and other major economic indicators and their trend. Price,
interest and exchange rate are other important aspect which creates macro
economic imbalances. A study entitled "Deficit Financing in LDCs: Evidence
from South Asia" carried out by Khorshed Chowdhury for the University of
Wollongong concluded that price effect of deficit financing in Nepal is negative
but statistically insignificant. His study also revealed that the increased
government expenditure, financed through deficit financing, tends to appreciate
the Nepali currency, thus had a positive effect on exchange rate. In terms of
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interest rate effect, there was no perceptible influence of the budgetary action on
the interest rates in Nepal. The study showed that the price effect was positive in
India and Pakistan but negative in Bangladesh and Sri Lanka. There was no effect
of budgetary expansion in exchange rate and interest rate in the sampled South
Asian countries. The study further revealed that the expansionary fiscal action
does not lead to crowding out behavior in these countries.

Impact of Deficit Financing in South Asian Countries

Bangladesh | India Nepal |Pakistan | SriLanka
Price Negative | Positive | Negative | Positive Negative
Effect
Interest rate Zero Zero Zero Zero Zero
Effect
Exchange rate Zero Zero Positive Zero Zero
Effect

In theory the budget deficit can be financed by the following four methods. In
Nepalese case also we are applying it in practice. Ministry of finance with the help
of FCGO and central bank manage fiscal deficit in formal way.

Money printing:

The government can ask the central bank to print the money as equivalent to the
budget deficit. The printing of money increases the monetary base through an
increase in the volume of money in circulation. This will have an adverse effect
on general price level of the country.

Domestic Borrowings:

The second method of deficit financing is through internal borrowings. The
government can issue government bonds and securities and raise funds to meet the
deficit. The domestic borrowings may have crowding out effect, as private
investors will find difficult to compete with the government to attract the domestic
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savings in the country. This results in the increase in rate of interest in the debt
market.

Use of foreign reserves:

If the government has maintained foreign reserves, it can use such reserves to
finance the deficit. This depletes the international reserves of the country with
obvious impact on exchange rate.

Foreign Borrowings:

The fourth method of deficit financing is foreign borrowings. The government can
take loans from the donor agencies and the donor countries to finance the
government expenditure. The excessive use of the foreign borrowings can result
in the foreign debt crisis.

Macroeconomic Imbalances of budget deficit

Each of these sources of deficit financing as indicated above has corresponding
effect on macroeconomic imbalances. Let's take money financing of budget
deficit. It is the borrowing from the central bank, leading to the printing of money.
Excessive borrowing from the central bank leads to the excessive printing of
money. Excessive printing of money generates inflation. This is one aspect of
macroeconomic imbalances.

Domestic borrowing, other than central bank, has the crowding out effect on
private sector investment. The government sector investment is considered to be
less efficient compared to the private sector investment. The inefficient use of
resources has the destabilizing effect on nation's output.

Excessive use of foreign exchange leads to the depletion of reserves, leading to
exchange rate crisis. Exchange rate volatility creates an uncertain economic
environment, which destabilizes the domestic economy.

Budget deficit financed from foreign borrowing sometimes may put the country in
debt trap situation. This causes the balance of payments crisis. It is thus clear from
the above discussion that budget deficit causes four macroeconomic imbalances.
These are rapid rise in prices, lower output growth, exchange rate crisis and
Balance of Payments crisis. In the light of these macroeconomic imbalances, the
higher level of budget deficit is taken as the national concern. This is also a
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rational for cautioning the government to keep budget deficit within the
manageable level.

Internal Borrowing

As stated above, deficit financing can be grouped under two headings: internal
source and external source. In this context let me now concentrate on internal
financing of budget deficit. The internal borrowing resorted to meeting the budget
deficits has two aspects. The first is borrowing from the central bank and the
second is the borrowing from other domestic sources. As stated above, borrowing
from central bank, which is also known as, money financing of budget deficit
generates inflation. Deficit financing from other domestic sources such as banks
and financial institutions, and household sector displaces the private sector
investment through interest rate effect. This is known as crowding out effect of
domestic financing of budget deficit. This has implications for economic growth.

Clearly, excessive domestic financing of budget deficit causes two major
macroeconomic problems; higher inflation and lower level of output growth.
Domestic financing of budget deficit has also implications for monetary policy.
This is the rationale for limiting domestic financing of budget deficit.

Instruments of Domestic Borrowings

Currently there are following five different instruments of domestic borrowings
are used as a major source of domestic borrowing in the Nepalese practice.

Treasury bill

Treasury bill is the government's short-term instrument of internal borrowing.
They are issued at the discounted auction price and the holder gets the payment in
face value after the maturity period. Commercial banks are the target group of this
instrument. However, there is a provision that non-competing bidders can also
purchase Treasury Bills worth a maximum of 15 percent of the auction amount.
Most of the Treasury Bills are of 91-day maturity period, and others are of 28
days, 182 days and 364 days.
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Development Bonds

Development bond is the government's long-term instrument of deficit financing.
Although they carry coupon rate, recently a system of auction is introduced for the
primary issuance. They are listed in the Nepal stock exchange limited for their
secondary transaction. The target group of this instrument is bank and financial
institutions.

National Savings Certificate

National Savings Certificate is the government's medium term debt instrument of
deficit financing. They are targeted at individual savers and generally have a
maturity period of 5 years. Institutions are not allowed to purchase the National
Savings Certificate.

Citizen Savings Certificate

Citizen Savings Certificate is the latest debt instrument issued by the government
to raise funds from the internal sources. The Citizen Savings Certificates issued
during the initial phase of their issuances had barred individual from pledging
them in banks and financial institutions for loan. Following the lukewarm
response from target groups, the government now issues Citizen Savings
Certificate without such restrictions. Citizen Savings Certificates are also targeted
for households.

Special Bonds

Special Bonds are issued by the Nepal Rastra Bank for special purposes at the
request of the government. All special bonds are non-marketable instruments in
character and the individuals cannot purchase them. As an example of special
bonds, the government these days issues special bonds to the businessmen to pay
dues owed by the government in lieu of duty drawback.

Conclusion

To conclude, let me restate that budget deficit is used as an instrument in boosting
aggregate demand and also expanding the production capacity of the economy.
The objective of doing so, among others, is to maximize the nation's output, create
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infrastructures and generate employment opportunities. However, persistent
excessive use of budget deficit causes major macro-economic imbalances. Of the
sources of deficit financing, the level of internal borrowing has the implications
for macroeconomic stability. Besides, excessive internal borrowing especially
from the central bank has monetary policy implications. As such the primary
objective of monetary policy i.e. keeping inflation low will be at risk if budget
deficit is financed from excessive borrowing from the central bank. In the light of
this fact, new arrangements such as granting independence to central bank and
limit the government borrowing from the central bank are recently made. Clearly,
the size of internal borrowing has implications for macroeconomic stability, the
crucial basis for sustainable economic growth.

F @I
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An Estimation of Trade Deficit of Nepal

“ Dr. Shanker Pd. Nepal

International trade has become a curse for Nepalese economy. Heavy import from
international market, particularly from India has created numbers of its side
effects in Nepalese economy. At the end of the financial year 2012/13, the trade
deficit of Nepal was Rs. 47982.3 crore which was 644.73 percent higher than that
of the trade deficit of the financial year 2002/03. An estimation shows that if the
same trend continues in future, the trade deficit in the financial years 2013/14,
2014/15, 2015/16, 2016/17 and 2017/18 will be Rs. 46540.68, crore, Rs. 50678.62
crore, Rs. 54816.56 crore, Rs. 58954.5 crore and Rs. 63092.44 crore,
respectively.

Nepal is an underdeveloped country facing economic and non-economic problems
which has become a precarious condition of the economic life of the people. An
active factor of production, most of the jobless people of the country have gone
outside for their livelihood® which causes dearth of labour in agriculture and in
industrial sector. Since, the wage rate of the labour has gone up in labour market,
the cost-push inflation can be seen in agriculture and non-agriculture output. It
also reflects that no reasonable returns are in these sectors. An agrarian country,
Nepal is importing onion, garlic, potato and rice from India and from the Peoples'
Republic of China is not a good symptom of Nepalese economy. A remarkable
think is that in the financial years 2006/07, 2009/10 and 2010/11, Nepal faced a
problem of current account deficit, the trade deficit together with low growth rate

“ Associate Professor, Department of Economics, Tribhuvan University, Bhairahawa Multiple
Campus, Bhairahawa, Nepal

% According to the 'Economic Survey' (Nepali) published by Government of Nepal, Ministry of
Finance in 2014, in every year about 4 lakhs young generation inters in Nepalese labour market.
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of remittance flow has been the major factor for large current account deficit™®.
Over the period under study, commencing from 2002/03 to 2012/14, there was
trade deficit in Nepalese international trade. Keeping 2002/03 as a base year
(=100) index increased by 644.73 percent in the financial year 2012/13*. A major
role has been played by remittance income for maintaining current account
surplus. Over the period under study (barring 2006/07, 2009/10 and 2010/11),
otherwise Nepal had to face current account deficit almost all the years ranging
from 2002/03 to 2012/13. Remittance income has no certainty, at any time it
creates problematic condition for the country like Nepal.

International trade has become an engine for growth for those countries which
have more potentialities of exportable items, can capture international market but
for those underdeveloped countries, after the introduction of World Trade
Organization by replacing G.A.T.T.** has built up more competitiveness for
entering one-step forward in work market. In the financial year 2002/03, Nepal's
import trade was 2.49 fold of export trade but in the last year of the study period,
it reached the level of 7.23 fold in the financial year 2012/13. In this short article,
three objectives have been set for finding out the results by using statistical tools:

(1) What is the average trade deficit (a) over the period under study (2002 to
2012/13),

(i) What is the rate of change (b) of trade deficit, and

(iii) What will be the trade deficit in the financial years 2013/14, 2014/15,
2015/16, 2016/17 and 2017/18.

% Economic Survey, (Fiscal Year 2010/11, Vol. I), Government of Nepal, Ministry of Finance,
July 2011 P. 76

“0 Vide Table no. 1

“! General Agreement on Tariff and Trade. They emphasise the most favoured nation (M.F.N.)
obligation. It means that a tariff concession granted to one member applies automatically to all
the members.
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Table No. 1

Foreign Trade of Nepal
From 2002/03 to 2012/13
Rs. in crore

Financial | Export F.O.B. Import C.1.F. Trade Deficit
vears Rs. Index Rs. Index Rs. Index
1 2 3 4 ) 6 7
2002/03 4993.1 =100 12435.2 | =100 74422 =100
2003/04 5391.1 107.99 13627.7 | 109.59 8236.6 110.63
2004/05 5870.6 117.57 149474 | 120.20 9076.8 121.96
2005/06 | 6023.4 120.63 17378.0 | 139.74 11354.6 | 152.57
2006/07 | 5938.3 118.93 19469.5 | 156.56 13531.2 |181.81
2007/08 5926.7 118.70 22193.8 | 178.47 16267.1 | 218.58
2008/09 6769.8 135.58 28447.0 | 228.76 21677.2 | 291.27
2009/10 6082.4 121.81 374335 | 301.02 31351.1 | 421.26
2010/11 | 6433.9 128.85 39617.6 | 318.59 33183.7 | 445.88
2011/12 7426.1 148.73 46133.8 | 370.99 38740.7 | 520.55
2012/13 7691.7 154.05 55674.0 | 447.71 47982.3 | 644.73

Source: Economic survey Fiscal Year 2013/14 (in Nepali), Government of Nepal,
Ministry of Finance, Kathmandu, 2014.

Table No. 1 reveals that in the financial year 2002/03, the trade deficit of the
Government of Nepal was Rs. 7442.2 crore. In the same time, import trade was
2.49 fold of export trade which increased and reached the level of 7.23 fold in the
financial year 2012/13. Keeping 2002/03 as a base year (= 100), index increased
by 644 percent in the financial year 2012/13. Heavy dependency on import trade
and less exportable items (12 exportable items) was the cause behind increasing
trend of trade deficit in Nepal.
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The equation of the straight line trend: 2

Yc = atbx

Xy 2Xy
Since, 2x=0,a= —— ,b=

N X2
Hence,

Xy =238843.5, N =11, Zxy =455173.8

¥x?=110
238843.5 = 21713.04 455173.8
3’ = - N  =4137.94
11 and 'b' = 110

Hence, the equation of straight line trend is :
yc =21713.04 + 4137.94 X

Trade Deficits Forecasting For the Financial Years (2013/14, 2014/15, 2015/16,
2016/17 and 2017/18) are as follows:

(1) Yo01314, (X=6), yc =21713.04 +4137.94 (6)
= Rs. 46540.68 crore

(ii) Yoouns (X=7), yc =21713.04 +4137.94 (7)
= Rs. 50678.62 crore

(i) Yo01s116, (X =8), yc =21713.04 +4137.94 (8)
= Rs. 54816.56 crore

(iV) Yoowenn, (X=9), yc =21713.04 +4137.94 (9)
= Rs. 58954.5 crore

(V) Yooi7ns (X =10), yc =21713.04 +4137.94 (10)
= Rs. 63092.44 crore

“2 vide. appended chart no. 1
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The above presented computed trade deficit (yc) is again mentioned here for its
further explanation:

yc =21713.04 + 4137.94 X

when x = 0, the value of 'yc' intercept (a) is 21713.04. It also explains that the
average trade deficit over the study period (2002/03 to 2012/13) was Rs. 21713.04
crore. The rate of change (b) of trade deficit in each year (x) is Rs. 4137.94 crore.
If, in this way trade deficit increases the succeeding financial year 2017/18, will
be Rs. 63092.44 crore. Keeping 2002/03 as a base (= 100), in the financial year
2017/18, index will increase by 847.76 percent. Compared to the trade deficit of
the financial year 2002/03, it will increase by 8.48 fold in the financial year
2017/18. It shows that if there is any change in the international labour market by
which Nepalese labourers will be displaced in future, the remittance which has
been supporting for current account surplus at present, will not continue and will
invite the current account deficit as occurred in the financial years 2006/07,
2009/10 and 2010/11. A continuous current account deficit can not be borne by an
underdeveloped country like Nepal. Since, the economic policy should be diverted
towards the development of 'Hydro-power Generation' for the restriction of heavy
import of oil from international market, tourism development policies should be
launched immediately by the country for maintaining current account surplus.

Appended Chart - |
Calculation by using Method of Least Square Estimator

_ _ Trade Deviati(_)n Trend
\F(I::rzc(li; Deficit (y) f)r/(;;nr r(r:)d XY X? Values
Rs.incrore | 5007/08 Yc
1 2 3 4 5 6
2002/03 7442.2 -5 -37211.0 25 1023.34
2003/04 8236.6 -4 -32946.4 16 5161.28
2004/05 9076.8 -3 -27230.4 9 9299.22
2005/06 11354.6 -2 -22709.2 4 13437.16
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2006/07 13531.2 5| -13531.2 1 17575.09
2007/08 16267.1 0 0 0 21713.04
2008/09 21677.2 1 21677.2 1 25850.98
2009/10 31351.1 2 62702.2 4 29988.92
2010/11 33183.7 3 99551.1 9 34126.86
2011/12 38740.7 4 154960.0 16 38264.8
2012/13 47982.3 5 2499115 25 42402.74
N =11 Sy=| Ix=0 |[Zxy=455173.8 |=x2=110 |Zyc =
238843.5 238843.5

Calculated from Tab. No. 1
The straight line trend is represented by the equation:
Yc=a+bx

In order to determine the values of the constants 'a’ and 'b' the following two
normal equations are to be solved:

Yy=Na+bXZx ........... (1)
TXy =a¥x + bEx’ ....... (ii)

Where, 'N' represents number of years for which data are given. Since x = 0, the
above two normal equations would take the form:

Ty =N oeeooeeereen, (iii)

The equation of the straight line trend, Yc=a + b x
Xy XXy
SinceXx=0,a= —— b=

N X2

Hence, Ty = 238843.5, N = 11, xy = 455173.8, £x* = 110
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238843.5 455173.8
a= ——— =21713.05andb= — =4137.94
11 110

Hence, the equation of straight line trend is:
Yc =21713.04 + 4137.94 x

origin, 2007/08, x units one year, y units, overall trade deficit in Rs. in crore.

forx=-5, yc =21713.04 + 4137.94 (-5)
=21713.04 — 20689.7 = 1023.34
forx=-4, yc =21713.04 +4137.94 (-4)
=21713.04 - 16551.76 = 5161.28
forx=-3, yc =21713.04 +4137.94 (-3)
=21713.04 - 12413.83 = 9299.22
forx=-2, yc =21713.04 +4137.94 (-2)
=21713.04 — 8275.88 = 13437.16
forx=-1, yc =21713.04 +4137.94 (-1)
=21713.04 - 4137.95 = 17575.09
forx =0,yc =21713.04 + 4137.94 (0)
=21713.04
forx = 1,yc =21713.04 + 4137.94 (1)
= 25852.98
forx =2,yc =21713.04 + 4137.94 (2)
=29988.92
forx =3,yc =21713.04 + 4137.94 (3)
= 34126.86
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forx =4,yc = 21713.04 + 4137.94 (4)

= 38264.80

forx =5,yc = 21713.04 + 4137.94 (5)

=42402.74

Trade Deficit Forecasting for the Financial years:

Yooizna (X =6), yc =21713.04 +4137.94 (6)

= 46540.68

Y2014/15 (X = 7), yc = 21713.04 + 4137.94 (7)

=50678.62

Yooisine (X =8), yc =21713.04 +4137.94 (8)

=54816.56

Yooweniz (X =9), yc =21713.04 +4137.94 (9)

=58954.5

Y2017/18 (X = 10), yc = 21713.04 + 4137.94 (10)

=63092.44
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Export Sector Awareness in Nepal: Challenges and Way
Forward

“ Dr. Suman Kumar Regmi

Abstract

Export awareness, one of the key elements of export promotion sector
reform, is a transfer of authority from center level to local government
units to make policies and management decisions including resources
management. The export promotion sector reform strategy of the
Ministry of Commerce (MoC) states that the local bodies will be
responsible and capable of managing export promotion facilities in a
participative, accountable, and transparent way with effective support
from the MoC and its sector partners. As per framework set out in the
Local Governance Act, 1999, MoC has created export awareness in
export sector to the local entrepreneurs and bodies.

Export Training and education bodies have been providing export
awareness orientation to the concerned sector on their role and
responsibilities to promote export sector. The export concerned
sectors should assume new responsibilities to create export awareness
in the export community. Export awareness is a holistic system reform
process that should be supported by a strong political determination. It
can be a means to a number of ends, but it should not be named as an
end itself. The export promotion experience of other countries shows
that it may bring adverse effects in the export system reform if it is not
implemented effectively. Therefore, for developing effective export

“ Former Deputy Executive Director, Trade and Export Promotion Centre
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sector awareness, one should attentively analyze the all components
including policy process, organizing structure, resource generation
and allocation, planning, resource management, export awareness, and
national export sector programmes, governance, capacity building.
Export awareness and public-private relations, and inter-sectoral
collaboration.

Key words

Export awareness, export sector reform, local bodies export awareness, export
planning, export policy making process, organizing the structure, export resource
management, national export programmes, capacity for export awareness,
progress in export sector awareness.

Introduction

This article is written on the author’s experience from working in export sector as
well as study, research, and reading on relevant export documents. In this article, a
general orientation of export awareness is presented with the rational for creating
export awareness to public and private sectors in developing countries including
Nepal together with description of export awareness. It also states the significance
of export awareness. The context, issues, and challenges of export awareness,
government experience in the sector, and its possible impact in export sector
development have been touched upon. In conclusion, it briefly discusses about the
way forward for creating favorable environment for successful implementation of
export sector awareness.

Definition and forms of export awareness

Export awareness is the transfer of political, fiscal, and administrative authorities
and responsibilities from all sectors to government in order to make effective
policies and decisions in all aspects of export management functions. It promotes
democratic values, transparency, equity, people’s participation, and effective
service delivery at export sector through development of competencies and
capacities in all sectors. It is a political issue that not only involves the
mobilization of political power within the state system, but also the access of
social and political groups to the political decision- making process and the
allocation of public resources.
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Why export awareness?

In most countries, export awareness is viewed as a broader process of political and
economic reform. Political changes worldwide demand to bring the economic and
political systems closer to export communities. This is particularly widespread in
developing countries for a variety of reasons: the initiation of multi-party political
system in Africa; the deepening of democratization in Latin America; the
transition from a command to a market economy in Eastern Europe and the former
Soviet Union; the need to improve delivery of services to export community in the
countries of East Asia; the challenge of ethnic and geographic diversity in South
Asia, as well as ethnic tensions in the countries like Bosnia, and Herzegovina,
Ethiopia, and Russia.

Political pressure perhaps drives most export consciousness efforts. In case of
Nepal, the Constitution of Nepal envisions economic development as one of the
fundamental elements of democracy and one of the directive principles. This can
also greatly affect economic development and poverty reduction for which reason
donor communities have placed economic and export sector reforms as a pre-
condition for their assistance to Nepal’s sector reform initiatives.

Forms of export awareness

Based on the situation of the country, export awareness takes many forms with
various dimensions. They are:

Export awareness refers to the education to those who are concerned for the
export promotion of the country. It implies establishing relation with concerned
sectors with a view to manage the export sectors.

Devolution awareness refers to the creation of conscious for the legal transfer of
power to political bodies that are substantially independent of the national level
with respect to a defined set of functions.

Delegation awareness involves the orientation to transfer of managerial for
defined functions to the organizations that are outside the central structure and
indirectly controlled by the government.
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Export awareness and export sector development

The overall work and aim of the collaborative export awareness are to improve
export promotion sector in Nepal through a strengthening of policy analysis in
export sector awareness. The research identified and developed ten key problems
and challenges faced in the process of export sector awareness which is
summarized below.

1.

Policy-making process

The effectiveness of the policy on export sector awareness will largely
depend how careful we are in clarifying and analyzing the policy process in
itself. The conceptual and contextual understanding of export sector policy
needs to be developed among the MoC officials. The MoC needs to define
and choose policy objectives. This could be, for examples, to improve cost
efficiency, to promote good arrangement, to strengthen export community
participation etc. Two approaches could help to achieve these objectives:

a. Export community development approach that focuses on and around
the weaker export sections of the export community

b. Market driven approach that relates more with privatization.

Thus, the evidence suggests that wider consultation with stakeholders is pre-
requisites for a successful implementation of export awareness.

In addition to stakeholders’ consultation, the historical and international
evidence would enrich idea on what, when, and how we implement it
legislative compatibility is an important aspect to be considered. Even now
Acts related to this have to be finalized. Present political situation is unable
or delayed in making such acts for the smooth operation of the export sector.
The effectiveness of implementation cannot be measured unless we develop a
continuous monitoring system for export sector. Export training and
education are needed to create awareness.

Organizing the structure

While shifting power and authority to export sector organizations,
decentralization takes different forms with its dimensions. For selection of an
appropriate form, the elements like the capacity of the certain area and the
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size, extent of authority and responsibility to be transferred need to be
considered. Accordingly, this requires certain adjustment in organizational
structure of the concerned Ministry. The roles and responsibilities of different
levels need to be redefined in terms of export and export sector functions.

3. Resource generation and allocation

Mere handling over facilities and responsibilities without resources will bother
a conflict from export sector. Significant diversity in resource generating
capacity remains amongst the different localities. Some areas are doubtful
about their own ability to allocate resources to priority sector including export.
Poor areas of the country will have to rely on centrally located exportable
products. It suggests the need to develop a resource allocation formula which
IS poverty-sensitive, transparent and provides incentive to different areas’
resource generation and exportable products.

4. Export planning

Planning is very important especially in resource constraints sectors like
export where programmes are prioritized and export indicators and budget are
tied up with periodic and annual planning. On the other hand, there exists a
number of planning exercises at all levels. Their focus remains limited on how
to implement national export programmes and achieve fixed targets. This does
not help much in responding to export needs. Some years ago bottom —up
export planning tool has been introduced in order to develop export plans. In
absence of export mechanism to link those plans targets and budgets, the
exercise has failed to produce desired results and export enthusiasm. The
implementation process of export sector should encourage export agencies by
developing their capacities to be able to use such innovative export measures
and tools for formulating effective export plans.

5. Resource management

Human and financial resource management are the two important pillars for
export management system to succeed. This process will have a lot of indirect
effects for export human resources including export role in human resource
management, export staff recruitment, relationship with their professional and
regulatory bodies, career development, policies on recruitment etc. As regards
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to financial management, there are concerns over the correct management of
funds and the links between the budget and export planning.

National export programmes

The research results have emphasized the importance of developing
compatibility between the process of implementation and the strategy of
national export interventions. While implementing the export programmes are
the MoC should consider a balance between government and other bodies
including private bodies responsibilities in the aspects of technical and
financial capabilities. In the export programmes, high degree of technical
specifications, highly skilled human resources and training and quality
assurance components are involved. All levels might have no capabilities to
manage technical aspects. Therefore, it should be noted that in absence of
proper balance, certain technically- sensitive programmes might lose the
priority in the export settings.

Accountablity, participation, and self-help groups

Implementation involves significant changes in the forms of managerial,
professional, political, and export community accountability. Once the balance
between these components changes certain degree of tensions will appear that
needs to be managed. Until and unless the private sector is in active, the civil
servants of this sector do not adequately represent the export people at large to
ensure effective export community and political accountability. In such a
political void, we should take note of the relation between export community
participation and how it should be incorporated into implementation
management and planning processes. Regarding the self-help group, there are
active export community-based organizations (ECBOs) in area like
agriculture, forestry, industry, and service. Though implementation, the
relationship between export bodies should be developed with a view to
developing any potential for them to take on provider roles in export
responsibilities.

Capacity for implementation

In the area of organization development, two issues: capacity building and
transfer of resources and authorities exist like the chicken and egg. Most

people favour that these two should run hand in hand. Capacity building
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process needs to happen at all levels including the central which will have new
roles to play. The capacity can take the form of training, orientation and mass
export awareness campaign for all stakeholders. There has to be a political
commitment to the capacity building programme expressed through the
allocation of government and other resources.

9. Export awareness and public-private relations

Most of expenditure required for export awareness has not been arranged in
Nepal. Export awareness process will, therefore, needs to take into account the
public-private mix in the export sector. For the initial period, the stakeholders
at all levels can contribute to regulate this area, but ultimately each districts of
the country will have to take full responsibility. The export research has
suggested three options for developing public-private relations that include;
the emergence of a regulatory role for the stakeholders' bodies; public-private
collaboration in service provision; and public-private linking through the
export awareness management, planning, and policy making processes.

10. Inter-sectoral collaboration

The ultimate aim of export sector awareness is to improve export sector
management and export status of the stakeholders. Export sector should be
seen from a holistic view, not merely export sector. Stakeholders’ export
sector is, therefore, affected not only by the actions of export programmes but
by several other sectors such as industry, agriculture, technology, information,
mining, hydro-resources etc. Such inter-sectoral approach is a must to export
sector awareness to be successful that provides a structural basis upon which
this kind of collaboration at all levels can be coordinated. Under MoC’s
initiative, several government bodies including in districts have to start
developing export annual periodic plans by incorporating inter-sectoral
programmes. Stakeholders need to develop processes which can be done
through the action learning, facilitated through MoCS, the other government
bodies and other stakeholders.

Conclusion

As mentioned earlier that export awareness effort should be received new
movement in the MoC with the formation of export sector reform group.
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However, export strategy development and implementation part is still in waiting
for a favorable environment for it. Nevertheless, local export sector awareness
group should be come ahead to initiate it. Although, we see a definite shift in the
MoC for the export sector reform but the core issue is yet to be addressed which is
to make a political decision on the appropriate form of export awareness to be
adopted. Accordingly, other issues mentioned above need to be chosen from the
policy provision formulated by the above mentioned collaborative research. There
is a concern that mere handling over of certain level of export sector will not bring
the desired results in export sector as envisaged in the export strategy. In order to
make it success, there needs to be a strong inter-sectoral forum to share the
lessons learnt in each export field being export awareness and that should be
coordinated by MoC and other government agency.

g - 3
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Trend of Development Cooperation in Nepal
= Tilakman Singh Bhandari

The concept of development cooperation in Nepal started during the first Five Year Plan
in 1955/56 and the size of the flow of fund has constantly increased over the years. Not
only the number of development partners has increased, the landscape of development
assistance has also changed. If we compare the aid flow over the years, overall Official
Development Assistance (ODA) disbursement has been constant during the past 5 years.
The overall trend of ODA flows with regard to disbursement remained constant
(around one billion dollar annually) over the period of last five years. The trend of
ODA flows disbursed over the last 5 years from top DPs indicates that the
disbursement from the World Bank Group, ADB, India, Japan and EU has
declined from the level of FY 2010-11 while that of United Kingdom and USAID
has increased. At the same time, the volume of aid disbursement in FY 2014-15
reached a total of US$ 1.13 billion of which ODA contribution was US$ 1020.75
million (90%) and INGO contribution was US$ 116.89 million (10%) in this
period. Despite the devastating earthquake in April 2015, the level of ODA
disbursement stands at almost the similar level as compared to the previous fiscal
year (US$ 1.03 billion in FY 2013-14). Of the total disbursement of ODA, about
45 percent was provided by multilateral Development Partners (DPs), while
approximately 55 percent came from bilateral DPs.

According to the DCR 2014-15, the top five multilateral DPs in FY 2014-15 have
been the World Bank Group (US$ 188.122 million), Asian Development Bank
(US$ 147.89 million), the United Nations Country Team (US$ 44.24 million), the
European Union (US$ 31.38 million), and the Global Fund to Fight AIDS,
Tuberculosis and Malaria (GFATM) (US$ 22.06 million). This shows that the top
5 multilateral DPs contributed approximately 43 percent of the total ODA
disbursements.

“Mr. Bhandari is associated with Aid Management Project in Ministry of Finance
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The United Kingdom (UK) remained the top ODA provider (based on
disbursement) among bilateral DPs in FY 2014-15. The top five bilateral DPs for
the FY 2014-15 were the United Kingdom (US$ 168.07 million), USAID (US$
132.37 million), Japan (US$ 39.87 million), China (US$ 37.95 million) and
Switzerland (US$ 32.47 million). The top 5 bilateral DPs contributed
approximately 40 percent of the total ODA disbursements.

Considering the sectoral disbursement in the country, the health sector became
largest sector receiving ODA replacing education (FY 2013-14) followed by local
development, education, road transportation and energy in FY 2014-15. The
health sector received US$177.74 million (17.42%), local development
US$124.90 million (12.24%), education US$ 113.68 million (11.14%), road
transportation US$86.57 million (8.49) and energy (including hydro/electricity),
US$ 78.57 million (7.70%). Similarly, other sectors which received foreign aid
were drinking water US$71.00 million (6.96%), agriculture US$50.70 million
(4.97%), home affairs US$ 43.71 million (4.28%) and economic reform US$
39.40 million (3.86%). The top 5 sectors received approximately 60 percent of the
total ODA disbursements in this period which is slightly higher than in the
previous year. In the last fiscal year (2013-14), education was the largest sector
receiving the aid disbursement but this sector became third in 2014-15 being
replaced by the health sector.

With respect to the aid composition, grants continued to dominate the total ODA
disbursement in FY 2014-15, although there was a slight decline compared to the
previous year. Out of the total ODA disbursed in FY 2014-15, the share of grant
was US$ 587.971 million (58%), loan US$ 247.96 million (24%) and technical
assistance US$ 184.82 million (18%). Disbursement of loan assistance has
increased while the disbursement for grant assistance has declined when
compared to the previous fiscal year. The United Kingdom disbursed the largest
amount of grant (US$140.88 million) followed by USAID (US$ 72. 12 million),
the World Bank Group (US$ 70.74 million) and ADB (US$ 52.02 million) in this
period. The World Bank Group disbursed the largest amount of loan (US$ 117.38
million) followed by ADB (US$ 89.95 million). Similarly, USAID disbursed
largest amount of TA (US$ 60.24 million) followed by UN Country Team (US$
35.23 million).
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Looking at the regional level of disbursement, Central Development Region
received the highest amount of aid disbursement of US$262.43 million followed
by the Eastern Development Region with US$122.93 million, the Mid-Western
Development Region with US$107.78 million, the Far-Western Development
Region with US$ 96.70 million and the Western Development Region with
US$95.95 million and compared to the previous fiscal year, there is a sharp rise
of disbursement in the Central Development Region whereas there is visible
decline of disbursement in the Mid-Western and Western Development Region. It
excludes the amount attributed to nationwide projects.

With respect to the modality of assistance, stand-alone projects continued to
dominate total ODA disbursement in FY 2014-15. According to the modality of
assistance based on ODA disbursement, it is seen that US$619.2 million (60%)
was delivered through project support, US$175.17 million (17%) through
program support, US$139.82 million (14%) through sector wide approach, US$
47.90 million (5%) through humanitarian assistance, US$20.45 million (2%)
through budget support, and US$18.19 million (2%) through others. More than
half of the aid is delivered through stand-alone projects as found in the previous
year.

Considering the use of country system, ODA Channeled through the on-budget
mechanism in FY 2014-15 has declined slightly compared to the previous year.
Of the total ODA disbursed (US$663.44 million), 65 percent was delivered
through on-budget and 35 percent (US$357.31 million) through off -budget
mechanism. There was a slight decline in channeling aid through the Government
budgetary system when compared to last fiscal year which was 71 percent and 29
percent, respectively. It is however not possible to bring all kinds of aid flow into
the national budgetary system. It should be noted that the aid channeled through
INGOs and the technical assistance provided to the Government through the
development partners are off-budget and they are reflected under the details of
TA and Other Assistance Book published each year by the Ministry of Finance.
The percentage of aid on-budget may not remain the same every year as it
depends on the nature of expenditure and not on commitment.

Comparing donor wise disbursement through on-budget modality, it is found that

the World Bank Group, Asian Development Bank, India, China, Denmark,

Finland, SAARC Development Fund, GAVI, OFID, IFAD, Saudi Fund, and
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Nordic Development Fund have delivered above 90% of their disbursement
through Government budget whereas the EU, Korea Netherlands, USAID and
KFAED provided about 90 percent or above of their disbursement through off-
budget mechanism in FY 2014-15 meaning that only 10 percent is delivered
through the Government’s national budget.

If we consider the scenario of aid disbursement against the National Development
Plan, the volume of aid mobilization is higher in social development area as in the
previous fiscal year. While looking the disbursement aligning with the Three
Year Plan, almost 44 percent of disbursements have been made on the Social
Development pillar, 29 percent on Infrastructure Development pillar, 17 percent
on Macro-Economic Policy and Economic Development pillar, 3 percent on
Good Governance and Human Rights. Compared to last fiscal year, there has not
been any major shift in the pillar-wise disbursement.

Each donor on average is found to have been engaged in 8 different counterpart
ministries/agencies in FY 2014-15 which is an improvement over the previous
fiscal year from the average of 9. However, some DPs are still associated with
more than 10 counterpart ministry/agencies. In this sense, aid is fragmented in
small pieces and development partners are crowded in multiple implementing
agencies. This trend seems not so healthy in the perspective of aid effectiveness.

It is found that donors are engaged in many sectors with scattered fund resulting
into fragmentation of donor portfolio. Many sectors are comprised of less than 5
percent of the total disbursement of each donor’s portfolio. This alerts us to the
focused attention of the development partners in our common agenda of socio-
economic development.

INGO contribution has increased over the years. The volume of aid disbursement
from INGOs core funding has increased from US$ 76.08 million in FY 2013-14 to
US$ 116.89 million in FY 2014-15. As the new INGOs are also gradually
included within the AMP, the overall contribution made through INGOs is
reported to have increased over the years. The increased contribution is due also
to the INGO engagement after April earthquake in the country. INGOs are found
engaged in almost all districts of the country and the disbursement consists of
grant assistance. In addition, INGOs have mobilized some US$ 166.63 million
disbursed through various resident DPs in Nepal. Though it is not very simple to
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track INGO funding in the country, Ministry of Finance has made it possible
through its Aid Management Platform to know about what, where and how they
are doing. This information would be helpful not only for the oversight agencies
but also to development partners as well as other stakeholders including
government agencies to monitor the contribution of INGOs in Nepal.

Challenges of aid mobilization and way forward

Globally, it seems that aid is easily available and accessible commodity. But it is
not true. There are several challenges not only in utilizing aid resources; there are
equal challenges for the development partners to extend development cooperation
in the partner countries. Aid effectiveness has always been a serious concern of
both the partner countries as well as the development partners. Though the
development cooperation is regarded as one of the important sources of financing
to inject available Government funding, the impact of aid has always been
questioned. Poor people have not been benefitted from the aid mobilization
because of aid fragmentation. Development activities have not been able to show
the visible result. We understand that the development partners are always
concerned about the slow pace of development and low absorptive capacity of the
Government. If we look into the amount of aid disbursement against the aid
budget allocated for the last 5 years from FY 2010-11 to FY 2014-15. Below NRs
60 billion each year or about 45 percent of the allocated aid amount in average has
only been spent. Every year, annual budget is increasing but the expenditure is not
reached at the same footing. This raises a question whether this is really due to
lack of Government capacity or due to the rapid swelling of the budget. As Nepal
needs heavy investment in order to achieve the goal of graduating from the LDC
status by 2022, it is obvious to capacitate the spending level.

In addition, there are several other challenges in the country with respect to aid
mobilization. Aid fragmentation is a big challenge because many donors are
engaged in many sectors and line ministries with scattered resources. This gives
very negligible impact. Lack of adequate donor harmonization is another
challenge leading to overlapping of donor engagement. Due to lack of adequate
capacity, most of the projects are becoming donor driven. Foreign experts come to
Nepal through the mission and prepare the projects. Development projects are
thus called donor driven because they are designed and prepared by donors though
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line ministries and local stakeholders also do participate in this process. Until, we
ourselves prepare the projects; our development planning cannot be fruitful and
economical.

In Nepal, most of the large development projects are not implemented on time or
they are very slow in implementation due to poor procurement management
together with negligence of contractors, absence of monitoring of and action
against construction companies on fault, land acquisition problems, and
beneficiary issues. Melamchi Drinking Water Project is the live example in Nepal
as how the projects are delayed and not completed on time. Similarly, low
implementation capacity of the Government agencies including the project staffs
is another critical factor causing low level of disbursement. On the other hand,
limited capacity of the contractor is causing the delay or slow in project
implementation. Similarly, Nepal does not have project bank to keep potential
projects at hand so that they are properly consulted with development partners
whenever required.

The project monitoring mechanism exists but it has not yet become effective. It
holds the meeting at regular interval but it has not been able to drive the project
objectives. The monitoring and evaluation process has been seen as ritualistic
only. Large contractors take the bidding in multiple projects but fail to complete
none or either of them. There is no effective mechanism of blacklisting those
contractors who do not fulfill the target. There is also lack of appropriate
communication strategy to create awareness among the project beneficiaries to
minimize the project delays. Most of the development projects fail to link with the
country result framework. This also reduces the opportunity for strengthened
country system. Lack of political commitment is yet another serious challenge to
obstruct the policy consistency on the way of project implementations. There is
also lack of Joint Common Government-Donor Strategy to lead the division of
labor to avoid overlapping of resources. Donors tend to cover districts which have
access of roads and facilities, but less attention is given to those remote
districts/areas where the people are very poor lacking day to day essentials.

Above all, there is always competition among the recipient countries in seeking

assistance from the development partners. If we cannot consume committed aid

on time, that will affect our performance rating under the Country Policy and

Institutional Assessment (CPIA). The CPIA rating also determines the level of
AAH /R0g



assistance for the developing countries by the large development partners like the
World Bank. If we have no capacity to spending, this may imply that we are
dumping aid money. If we can spend more money, development partners may
open the windows for further assistance to support our development endeavors.
The development partners also wish that the committed aid is well disbursed and
not remain idle. In the above context, proactive role of the High Level Policy
Implementation Committee for the Development Cooperation Policy as well as
the NPPR mechanism could be a milestone to address the above issues.
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The Impact of Climates Change on Tourism in
Developing Countries

“Pramod Raj Upadhyay

Abstract

Today, new tourist centers and cities are planned to make them more
environment friendly and sustainable; however, strategies inherent in
these plans do not adequately address the severe and radical changes
in local and climate changes being witnessed today. Some countries
rely heavily on tourism as the main source of revenue. The effects of
climate change on tourism do cause changes in the ecosystems and
natural resources needed to sustain the tourism economy. Climate-
change impacts that affect tourism include: beach erosion, saline
intrusion, droughts, flash floods, snow slides and landslides, coral-reef
bleaching, less productive fisheries and agricultural systems, changes
in the preferences of tourists, etc. The study reveals that there are
some climate-induced challenges facing countries in general. Natural
disasters, such as rising sea levels, flooding, desertification, erosion
and other health-related problems, are now rampant in worlds. These
serious issues, most of which have been linked to the emission of
greenhouse gases (GHGs), could be addressed in part by change of
habit and new ways of thinking to reduce the effect on tourism.

Keywords

Climate change, tourism, planning laws, skill, ecosystem
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Introduction

Climate is usually defined as ‘average weather’ for a specific location. More
rigorously, climate is the state of the climate system, including a statistical
description in terms of the mean and variability of meteorological variables
over a specified period of time. Averages of climate elements calculated over
a uniform and relatively long period covering at least three consecutive ten-
year periods are usually referred to as Climate Normals under the Technical
Regulations. Climate Normal are used as a ‘benchmark’ against which recent
or current observations can be compared, including providing a basis for
many anomaly-based climate data sets such as the time series of global mean
temperature anomalies. Climate normal are also used, implicitly or explicitly,
to serve as a prediction of the conditions most likely to be experienced in a
given location.

Climate is what a tourist would anticipate experiencing at a specific
destination and time, whereas they might be confronted with weather that
may not match these climatic expectations. Climate is a key factor considered
consciously or implicitly during travel planning and it is an important
attribute taken into account in location planning, infrastructure development
and destination marketing.

Climate change refers to a statistically significant variation in either the mean
state of the climate or in its spatial (micro-local) or temporal (seasonal)
variability, persisting for an extended period (typically decades or longer).
Tourism depends not only on average, but also on detailed characteristics of
climate: the duration of showers or the number of hours with clouds is
probably more important for this activity than the absolute amount of rain.
Climate change may be due to natural internal processes or external forcing
(e.g., fluctuation in solar energy), or to persistent anthropogenic changes in
the composition of the atmosphere or in land use.

Some of the factors have human influences and some are natural (Uchegbu,
2002); climate change is likely to continue for many centuries changing
human and animal life patterns (Uchegbu, 2009). Tourism is closely
connected to the environment and climate itself. At the same time, tourism is
a contributor to greenhouse gas (GHG) emissions, including emissions from
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transport, accommodation and activities (Beatley, 1998). According to
United Nations World Tourism Organization, tourism's contribution to GHG
emissions was estimated to be approximately 5% (UN, 2005). Tourism is a
primary source of foreign exchange earnings in 46 out of 50 of the world’s
Least Developed Countries (Pickering and Owen, 2009). The sector needs
both to mitigate its contribution to climate change by reducing its emissions
of greenhouse gasses, as well as its overall environmental footprint and also
to adapt to the impacts of climate change. Both aspects require substantial
changes in the tourism production system.

The Importance of Tourism to Developing Countries

Brown (2001), tourism has the potential to lift people out of poverty through
the employment and entrepreneurial opportunities it provides. The
recognition of tourism’s role in poverty alleviation has made it a substantial
component of the international development and trade agenda.

Tourism is a vital part of the global economy. International tourism ranked as
the fourth-largest industry in the world, after fuels, chemicals and automotive
products (Uchegbu and Ugwuanyi, 2009). Tourism has been established as
one of the main drivers of growth in many developing economies and is a
good source of income especially for developing countries.

Developing countries have now become major growth areas. Tourism is a
key foreign exchange earner for 83% of developing countries and the leading
export earner for one third of the world’s poorest countries (IPCC, 2010). For
the world’s 40 poorest countries, tourism is the second most important source
of foreign exchange after oil (UNCHS, 2006).

Advantages of Tourism over Other Industries

Tourism is consumed at the point of production so that it directly benefits the
communities that provide the services. It enables communities that are poor
in material wealth but rich in culture, history and heritage to use their unique
characteristics as an income-generating comparative advantage (Calthorpe,
2012).
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Tourism has helped to provide employment and alleviate poverty, the first of
the United Nations’ Millennium Development Goals (UNCHS, 2006). It
creates networks of different operations, from hotels and restaurants to
adventure sports providers and food suppliers. This enables tourist centers to
form complex and various supply chains of goods and services, supporting a
versatile labor market with a variety of jobs for tour guides, translators,
cooks, cleaners, drivers, hotel managers and other service-sector workers.

Many tourism jobs are flexible or seasonal and can be taken on in parallel
with existing occupations, such as farming and trading. It tends to encourage
development of multiple uses infrastructure that benefits the host community,
including roads, healthcare facilities and sports centers, in addition to the
hotels and high-end restaurants that cater to foreign visitors. With its
tendency to produce flexible labor markets and offer diverse working
opportunities, tourism can also help realize the second Millennium
Development Goal promoting gender equality.

Tourism has potential for not only protecting the natural environment, but
also preserving historical, archaeological and religious monuments and
stimulating the practice of local traditions, arts and crafts and cuisine. As
tourism by definition involves the transfer of people, culture and ideas, it is
ideally placed to foster effective global partnerships.

In addition to advancing Development Goals, some have credited tourism
with helping to build and sustain peace. Tourism is an instrument that creates
a global language of peace through its tendency to promote communication
between nations and cultures. Tourism can also help promote peace and
stability by providing jobs, generating income, diversifying the economy,
protecting the environment and promoting cross-cultural awareness.
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4.1.

4.2.

4.3.

The Effects of Climate Change on Tourism

The challenge of climate change is particularly significant for the developing
countries because the sector is both a victim (i.e. increased health and natural
disaster risks) and contributor to greenhouse gas emissions. Developing
countries are vulnerable to the impacts of climate change, such as rise in
temperature, rainfall, sea-level rises, coral bleaching, increased storm
intensity, saline intrusion, food shortage and unemployment.

Beach Erosion

Beach erosion can result from a number of factors, including the simple
inundation of the land by rising sea levels resulting from melting of the polar
ice caps and frequency of harsh storms. The importance of coastal zones to
the tourism industry and the need to protect such resources is not only vital to
the economy of nations but presents a growing dilemma for many localities
and regions. Beaches have become synonymous with tourism and with
current predictions of climate change and sea-level rise; they are under
significant threat of erosion worldwide.

Rises in Temperature

Global warming has resulted in disappearing glaciers. A trickledown effect of
temperatures leads to the presence of mosquitoes where they never used to
exist. Higher temperatures bring about a decline in vegetation and cause
wildlife to migrate toward areas that still have water. Rivers that were known
to be permanent in the 1960s have now turned into seasonal rivers and are

drying up.
Changes in Tourist Preferences

Changing climate and weather patterns at tourist destinations and developing
countries can significantly affect the tourists’ comfort and their travel
decisions. Changing demand patterns and tourist flows have impacts on the
tourism businesses and host communities, as well as “knock-off” effects on
related sectors, such as agriculture, handicrafts or construction.
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4.4,

4.5.

Coral Bleaching

Coral bleaching, otherwise known as whitening of coral reefs, is a
phenomenon affecting coral reefs by which they lose their natural color as a
result of increased water temperature or other environmental stressors such as
pollutants. Coral bleaching occurs when ocean waters becomes too warm,
causing stress on algae that live inside coral animals and provide them with
food in a symbiotic relationship (Calthorpe, 2012).

The stress response, the relationship between the corals breaks down; the
corals lose their color, and become white. These bleached corals are still
alive, but they are weakened. If excessively warm-water conditions continue
for too long, the bleached corals will die. Acidifying seas also threaten coral
reefs as well as increased sedimentation resulting from the chopping down of
forests or changing farming methods inland, leading to soil erosion that
causes sediments to enter the rivers and then the sea.

Pollution is also a problem. Nutrients coming from sewage or from fertilizers
encourage the growth of algae and plankton, which can either out-compete
the corals or smother them by blocking out sunlight (Beatley, 1998) thereby
denying people a wide variety of benefits from reefs. Many coastal
communities draw large portions of their food from fisheries. Coral reefs are
also important to economies across the tropics, attracting tourists who enjoy
diving, snorkeling, fishing or simply lounging on beautiful beaches.

Coral reefs are a source of white sand that protects beaches from erosion by
reducing wave energy. The loss of coral reefs also produces “knock-off’
effects through the marine food chain and associated ecosystems. This
destruction of coral reefs ultimately threatens food security, livelihoods and
the economic integrity of local and national economies.

Saline Intrusion

Climate change leads to saltwater moving into freshwater bodies. It has been

observed in surface water, groundwater bodies and freshwater aquifers. It is

caused by groundwater pumping from coastal wells, navigation channels or

oil-field canals. The channels and canals provide conduits for saltwater to be

brought into freshwater marshes. Saltwater imposition can also occur as a

result of a natural process such as a storm surge from a hurricane. Saltwater
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4.6.

4.7.

4.8.

imposition occurs in virtually all coastal aquifers, where they are in hydraulic
continuity with seawater.

When freshwater is withdrawn at a faster rate, water tables are drawn down
and hydrostatic pressure is reduced. When this happens near an ocean coastal
area, saltwater from the ocean is pulled into the freshwater aquifer. The
aquifer becomes contaminated with saltwater and coastal communities suffer
as a result.

Food Shortages

The ecological and political reasons for production problems vary widely.
They range from natural disasters, such as drought, earthquake, flood or
fungus, to political disasters, such as civil conflict, to misguided economic
policies, such as price controls all of which effect production of essential
foods (Huntley, 1991). Tourists avoid regions that have food scarcity and
those who do come are deprived of the normal diversity of foods and cuisine
indigenous to the area.

Unemployment

People whose jobs have been lost or interrupted because of climate change or
resultant disasters become insecure and if little or no help is rendered in time
by the government, might in some cases resort in desperation to acts such as
theft, armed robbery, prostitution, etc.

Ecological Imbalance

Ecological imbalance, such as destabilization and destruction of a fragile
environment, as a result of economic development has been observed. A
change in the food chain may also lead to ecological imbalance
(Environmental Agency, 1998). The factors responsible for imbalance
include: pollution due to industrialization, deforestation, fuel consumption,
disproportionate cultivation of land, expansion of urban areas, change of
locations of water reservoir, etc.

Many industries like textile, paper, sugar, steel, petroleum, cement, food and
chemical manufacturing release wastes into nearby water bodies thus creating
pollution and ecological imbalances that affect the air, water and soil
condition. Invasion of soil surface by fertilizers and pesticides has led to
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4.9.

imbalances in several food chains between micro and macro-organisms as
well as chemical reactions. Ecological consequences such as increased soil
erosion create loss of surface soil and exposure of un-weathered infertile soil.
This reduces crop yields and atmospheric-nitrogen fixation. Improper use of
nonrenewable resources, cutting down forests and jungles, chemical wastes
left in the sea, etc. affect not only humans but all the living species on the
planet.

Biodiversity Loss

Climate change, with its effects on temperature, precipitation and other
weather/climate elements, will surely impact biodiversity. Biodiversity can
be said to include all life forms, such as fungi, protozoa, bacteria, plants,
insects, fish and mammals (Uchegbu, 2002).

Climate-change-induced rises in temperature may lead to sea-level rise with
its consequent flooding, which may tend to disturb the biodiversity-
ecosystem balance (Uchegbu, 2009). A decrease in rainfall and persistence of
dry seasons may lead to drought conditions, which in turn negatively affect
biodiversity by reducing the lifespan of livestock and other species resulting
in lost food resources for human populations.

4.10. Decrease in Snow Cover and Shrinking of Glaciers

A decrease in snow available for winter sports/activities requires in turn the
use of snow making, with consequent, further impacts on the environment
increased costs for ski areas, shortened winter-sport seasons and landscape
aesthetics.

4.11. Water Availability

It has been argued that persistent climate change may lead to a drastic
reduction in the level of streams, flow of streams/rivers, volume of
underground water and the like (Ukpong, 1994). Climate change may lead to
shrinkage in the surface-water supply as well as the quantity and regularity of
water supplies in some parts of world.

Reduced precipitation combined with increased evaporation in some regions
is leading to water shortages, competition over water (between tourism and

e /99



other sectors), desertification and increased wildfires threatening
infrastructure.

Adaptation and Mitigation Strategies of Climate Change in
the Tourism Industry

Adaptation is a process by which strategies that aim to moderate, cope with
and take advantage of the consequences of climate changes are enhanced,
developed and implemented (UNEP, 2009). It is equally referred to as a
change in natural or human systems in response to actual or expected climatic
conditions that “moderates” or “exploits” beneficial opportunities (Karl and
Trenberth, 2003). The design and implementation of effective adaptation
strategies requires consideration of the adaptive capacity of a given system to
respond successfully to climate variability and change. It includes
adjustments in behavior, resources and technologies and requires deliberate
policy decisions, plans and implementation by both the public and private
sectors in a timely manner. Various mitigation/adaptation strategies include
the following:

Re-think their choice of destinations: Tour operators can restructure the
choice of destinations they offer, by replacing more distant ones with
closer ones of similar attraction value.

Support low-carbon holiday options and carbon labeling: Tour operators
should seek to market low-carbon holiday options. Packages and journeys
can also be carbon labeled, i.e. indicating the emissions caused by the
option.

Develop new low-carbon products: Tour operators should seek to
strategically develop attractive low-carbon packages (e.g. a train-based
holiday).

Traveling less often and staying longer: Tourists could consider traveling
less frequently and staying longer at their destination.

Minimize air travel: Any air travel that can be avoided will be a major
factor in reducing individual emissions.
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e Reward airlines with sound environmental management: Tourists should
favor airlines that are committed to serious environmental management,
using aircrafts with new fuel-efficient engines and airframe designs.

* Reward pro-environmental and pro-community development tour
operators: Tourists should favor tour operators engaging in pro-
environmental management (for instance providing carbon labeling or
certified packages), and those that provide community benefits.

»  Capacity building: There is a need to build capacity for adaptation and
mitigation in response to climate change across government bodies,
tourism institutions and organizations at national, regional and destination
levels. To this end, outreach and communication efforts should be viewed
as the first step in building capacity in developing countries that climate
change is likely to impact, and be impacted by, tourism.

e Other adaptive measures: Changing one’s environment; encouraging
irrigation in drought-prone areas; change in behavioral patterns; living
within the working place; designing multi-purpose buildings; shifting from
fossil fuels to renewable energy; cutting back on the use of energy; using
energy efficiently; car pooling; using bicycles; and walking/trekking.

Mitigation Strategies

A discussion of mitigation measures must include technological, economic
and social changes and substitutions that can be employed to attain reduction
in GHG emissions from tourism. These include; reducing energy
use/focusing on energy conservation by changing transport behavior (for
example, using more public transport, shifting to rail and coach instead of car
and aircraft, choosing less distant destinations); changing management
practices, for example by greater use of videoconferencing for business
meetings rather than traveling to meetings; and generally eliminating GHG
emissions by circumventing activities that can be avoided without significant
change to the tourist experience (Blakely ED, 2005).

Other measures include:

* Increasing the use of renewable or carbon-neutral energy;
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e Substituting fossil fuels with energy sources that are not finite and that
cause lower emissions, such as biomass, hydro, wind and solar energy;

e Substitution of practices that account for large GHG emissions with
practices that has a low-carbon footprint;

e Use of fuel-efficient cars by tour operators, hotels and resorts;

* Employing measures, such as effective ventilation and appropriate
roofing, to reduce temperature in buildings;

*  New buildings designed with the conservation of energy in mind;
*  The use of more efficient lighting and energy-efficient appliances;

*  Development of alternative energy sources, e.g. solar, wind, bio-fuel,
and hydro — except large dams, cessation of gas flaring, windbreaks and
shelterbelts;

e Use of buses and trains for urban transport;

e Soft coastal protection to prevent erosion (e.g., reforestation of
mangroves or reef protection);

e Enhanced design, setting standards and planning guidelines for tourism
establishments;

* Integrate climate-change factors into regulatory frameworks for tourism
development, such as Environmental Impact Assessment for tourism
infrastructure and establishments;

»  Shade provision and crop diversification; and
e Reduction in tourism pressures on coral reefs.

Further methods include; encouraging water-conservation techniques such as
rainwater storage, the use of water-saving devices and wastewater recycling;
diversification of the tourism product to less climate-dependent and seasonal
activities; encouraging ecotourism; education/awareness among tourism
businesses and their staff, as well as tourists; the introduction of programs on
awareness and preparedness to face extreme climatic changes and disasters at
the national and local levels through improved coordination between disaster
management offices, tourism administrations, businesses and host
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communities (Uchegbu, 2010); the provision of information on climate
change to the tourism sector through cooperation with national
meteorological services; providing insurance coverage (or alternative
schemes) for the recovery of infrastructural and other damage; drainage and
watershed management to reduce flood and erosion risks; protected-area
management, and other means of conservation of coastal ecosystems in order
to enhance their resilience; protection of wildlife to maintain ecological
balance; proper land-use planning; restriction of industrial production within
industrial zones; pollution control through environmental laws/polices as well
as their enforcement; switch to use of raw materials that reduce the
production of carbon; and enforcing solid-waste recycling policies that
embody the three ‘R’s (reduce, reuse and recycle) (Uchegbu, 2009a).

7. Conclusion

The tourism sector is affected profoundly by climate change. It is therefore
very important that developing countries adapt and militate against
impending climate change to promote and sustain growth. To undertake this
task, governments must come together to formulate policies, which would
ensure that the sector remains sustainable. It is essential that governments and
policymakers become involved in the process at a very early stage, since
climate change is an environmental, and ultimately a developmental problem.
With the formulation of mitigation and adaptation strategies and the
appropriate policies in place, the tourism sector can play a key role in dealing
with climate change and encouraging sustainable growth in the sector.
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Role of Taxation and its Policies in the
Development Plans in Nepal

= Hari Prasad Adhikari

Abstract

Taxation is not only a static instrument of raising domestic savings by
restricting consumption but also serves a dynamic function of
deliberately diverting the increasing portions of the growing incomes
resulting from economic growth in the public sector by preventing or
restricting inducement to conspicuous consumption out of growing
incomes of the people. In order to understand any discipline, one
should generally go through its meaning, nature, objective, scope etc.
Readers, users and practitioners of taxation world also have to do the
same thing. But many text and reading materials of this discipline
delineate different view about the subject. There is no single definition
of Taxation that is accepted by all academicians and practitioners
covering the whole range of study. The main purpose of this article is
to analyze taxation policy in Nepal as different perspectives. The
methodology is used for the study of the descriptive one based on
secondary information. The present article covers general background
of the study, objective of the study, methodology of the study, the
taxation and its role, evolution of taxation in Nepal, taxation policies
in the development plans, along with a conclusion at the end.

1. General Background of the Study

Economic development has been one of the fundamental necessities for
Nepal. Achievements of high rate of economic growth, reduction of income

= Lecturer, Central Department of Public Administration, Public Administration campus, T.U.
Kathmandu
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disparities and poverty and improvement of living standard of people are
some development strategies towards which most of the government efforts
have been directed in developing countries.

The role of revenue in the development of a country is comparing the role of
oxygen for the existence of human body. In this context, a government needs
to mobilize a lot of internal resources to fulfill its responsibility towards its
nation and people. In the developing country like Nepal, there is a necessity
for raising a larger volume of funds for the development and administration
expenses.

It is challenging task to collection of revenue which demands increasing
necessity of regular/recurrent expenditure in general and development/capital
expenditure in particular. However, resource mobilization is very low
compelling the government to rely heavily on foreign assistance.
Development/capital expenditure has been dependent almost entirely on the
foreign aid. External assistance is uncertain, precarious, inconvenient and not
conducive to the healthy and overall development should there be heavy
dependence on it. The foreign aids are not bad for economic development of
the nation per sec. But the experience of the most of the developing countries
shows that there are negative effects of increasing international grants and
loans to finance the public development activities. Thus, the government
should depend on its own resources for generating revenue in order to finance
these regular and development activities.

Objective of the Study

The objective of the present article is to focus the taxation and its role,
evolution of taxation in Nepal and Taxation Policies in the development
plans.

Methodology of the Study

The methodology used for this study is the descriptive cum analytical based
on secondary information. The secondary data were taken by reviewing the
related reports, books, journals of the taxation, policy documents and other
relevant document published in English and Nepali language.
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Taxation and its Role

Tax is a vital source of revenue. It is important because quantitatively, it
helps to generate large volumes of domestic savings and qualitatively, the
saving raised through taxation can be invested in productive activities
required for rapid capital formation, and misuse of resources into can be
prevented. Tax system is a static instrument of raising domestic savings by
restricting consumption. It also has a dynamic function of intentionally
diverting the increasing portions of the growing incomes resulting from
economic growth in the public sector by preventing or restricting inducement
to noticeable consumption out of growing incomes of the people. Tax system
plays an essential role which can be found from its multiple functions which
are (Mankar, V.G.,1994) :

e  Tax system makes available domestic savings for capital formation;

e Tax system can be effectively used as a lever for securing social justice
by an equitable distribution of fruits of economic development, and for
reducing inequalities of income and wealth;

e The level of private savings can be affected through taxation and misuse
of savings for speculative and unproductive activities can be checked,;

e Tax incentives in the form of concessions, exemptions, etc. and tax
penalties for defaults can be used for efficient utilization of resources;

e The rate of investment from its earnings and inflow of foreign capital
can be regulated through a particular tax system;

e Foreign trade balance is affected by deliberately designed import and
export duties; and

e  Tax system includes customs, tax on consumption and product of goods
and services, land revenue and registration and tax on property, profit
and income.

Evolution of Taxation in Nepal

Since the ancient times, tax has been a major source of government’s revenue
in Nepal. The merchants, travelers and farmers were imposed tax upon in the
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form of cash, kind of labour, etc. Gold and agricultural products were also
paid as taxes at times, but the nature of these taxes was temporary. Income
taxes from agriculture and business were introduced as a direct tax for the
first time in Nepal during the Lichhavi period. Agriculture income tax was
called “Bhaga”. Depending upon the quality of land they owned, the farmers
had to pay agricultural income tax to the government in 1/6, 1/8 and 1/12
share of their total production. Income tax which was levied on business
income was called “Kara”. Irrigation and religious taxes also existed during
the time of Anshubarma. Different types of taxes like land tax, market duties,
forest product tax and mine tax were imposed in the unified Nepal (1763-
1846 A.D.). These taxes were imposed to generate maximum revenue for the
government. Taxes were collected from three levels: Royal palace,
Government and Local Authorities. The customs and transit, market and
excise duties were collected according to a contract provision. Textiles,
falconets, elephants, jewelry, home-spun clothes, goats, horses, sheep,
papers, yarns, blankets, barras, cotton, copper, iron, tobacco, herbs, drugs,
salt, yak’s tails and musk were taxed at specific rates in some parts of the
terai. Business and Land tax were the main sources of direct tax during that
period (Poudyal,S.R. and Timsina, P.R.,1989).

There was no formal provision for taxation during the Rana regime (1846-
1950). Taxes were charged according to the will of the Rana Prime minister.
There was no government budget preparation system. The surplus of revenue
over expenditure was considered the personal income of the Rana Prime
minister as there were no development activities in the country. The
government was not worried about the mobilization of financial resources.
Land revenue was the main source of direct tax. Other revenues of the
country were the customes and excise duties in the form of lump-sum
contracts and royalties and forest. “Salami” was collected from the
government employees as a remuneration income-tax.

Nepal got independence in 1951. Since then, the government has enforced to
implement development activities besides performing the regular functions.
Government of Nepal adopts tax policy by the means of Development plans
as well as financial act of each year. There are a huge gap between
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government revenue and expenditure. The contribution of tax revenue is
marginal in total budget.

Taxes are major fiscal policy instruments and important government policy
tools have an important role in increasing the rate of capital formation and
thereby a high rate of economic growth can be achieved. Increase in taxes
may be directed to increase in saving through the postponement of
consumption. The increase in saving means a higher volume of resource is
available for making useful and productive investments. Taxation may also
play a dual role. On the one hand, it may be used to make the maximum
volume of resource available to public sector. On the other hand, taxation
resource from being dissipated over speculative and unproductive investment
as well as over lavish and luxurious consumption. Thus, taxes in developing
countries serve as the severe means of raising revenue. Therefore, taxation
may be utilized by the government as an effective tool for giving incentive to
the proper growth of saving, investment and gross domestic product. But, in
Nepal, the tax policy is mostly guided towards the revenue generation.

Taxation Policies in the development plans

Government of Nepal adopts tax policy by the means of Development plans
as well as financial act of each year. There are a huge gap between
government revenue and expenditure. The contribution of tax revenue is
marginal in total budget.

Plans of Nepal generally strove to increase output and employment; develop
the infrastructure; attain economic stability; promote industry, commerce,
and international trade; establish administrative and public service
institutions to support economic development; and introduce labor-intensive
production techniques to alleviate underemployment. The social goals of the
plans were improving health and education as well as encouraging equitable
income distribution. Although each plan had different development priorities,
the allocation of resources did not always reflect these priorities. The first
four plans concentrated on infrastructure - to make it possible to facilitate the
movement of goods and services, and to increase the size of the market. Each
of the plans depended heavily on foreign assistance in the forms of grants and
loans.
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The First Five-Year Plan (1956-61) allocated about Rs. 576 million for
development expenditures. Transportation and communications received top
priority with over 36 percent of the budget allocations. The plan, which also
focused on collecting statistics, was not well conceived, however, and
resulted in actual expenditures of about Rs. 382.9 million - two-thirds the
budgeted amount.

After Parliament, which had been established under the 1959 constitution,
was suspended in 1960, the Second Plan failed to materialize on schedule. A
new plan was not introduced until 1962 and covered only three years, The
Second three years Plan (1962-65) had expenditures of almost Rs. 615
million. Transportation and communication again received top priority with
about 39 percent of budget expenditures.

The first two plans were developed with very little research and a minimal
data base. Both plans were not detailed, and both contained only general
terms. The administrative machinery with which to execute these plans also
was inadequate. The National Planning Commission, which formulated the
second plan, noted the difficulty of preparing plans in the absence of
statistical data. Further, as was the case with the first plan, the bulk of the
development budget depended on foreign aid - mostly in the form of grants.
The failure of these plans indicated the government's inability to spend the
budgeted amounts. During tenure of these plans, there were no important
policies concerning revenue mobilization and taxation. Despite the fact the
Government of Nepal had felt it necessary on 1959 (2016 B.S.) to impose tax
on business profits and remuneration, and thus, consequently Finance Act,
2016 was passed. In 1960 the Business Profits and Remuneration Tax Act,
1960 (2017 B.S.) a formal Income Tax, was enacted in accordance with the
provision in Finance Act, 1959 for the first time in Nepal. It had altogether 22
sections.

In three years experience, the Business Profit and Remuneration Tax Act,

1960 was found very narrow and vague, so this was replaced by the Nepal

Income Tax Act, 1962 (2019 B.S.). This Act had altogether 29 sections. It

had defined the different headings of incomes, such as business income,

income from house and land rent, remuneration income, profession and

occupation income, agriculture income and income from insurance business.
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The section 26 of this Act had clearly expressed that would not apply to the
“Privy purse” of the king. In order to implement the Income Tax Act Rules
1962 (2019 B.S.) more effectively, the government passed the Income Tax
Rules 1963 (2020 B.S.). The objective of this Income Tax Act was to reduce
unequal distribution of wealth with social justice, and to establish taxpaying
habit.

The Third Five-Year Plan (1965-70) increased the involvement of local
panchayat. It also focused on transport, communications, and industrial and
agricultural development. Total planned expenditures were more than Rs. 1.6
billion. The Fourth Five-Year Plan (1970-75) increased proposed
expenditures to more than Rs. 3.3 billion. Transportation and
communications again were the top priority, receiving 41.2 percent of
expenditures, followed by agriculture, which was allocated 26 percent of the
budget. Although the third and fourth plans increased the involvement of the
panchayat in the development process, the central government continued to
carry most of the responsibilities.

Considering the above outlays in two plan period the annual expenditure of
the government had also been increasing tremendously. The revenue of the
government was far behind to meet the expenditure leading to very high
resource gap in the preceding plan. Then government adopted policy as -
Income Tax Act, 1962 which was amended in 1972, remained till 1974 and it
was replaced by Income Tax Act, 1974 (2031 B.S.) in order to keep law in
tune with the change in the socio-economic environment of Nepal.

Taxes are major fiscal policy instruments and important government policy
tools have an important role in increasing the rate of capital formation and
thereby a high rate of economic growth can be achieved. Increase in taxes
may be directed to increase in saving through the postponement of
consumption. The increase in saving means a higher volume of resource is
available for making useful and productive investments. Taxation may also
play a dual role. On the one hand, it may be used to make the maximum
volume of resource available to public sector. On the other hand, taxation
resource from being dissipated over speculative and unproductive investment
as well as over lavish and luxurious consumption. Thus, taxes in developing
countries serve as the severe means of raising revenue. Therefore, taxation
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may be utilized by the government as an effective tool for giving incentive to
the proper growth of saving, investment and gross domestic product. The
Fifth Five-Year Plan (1975-80) proposed expenditures of more than Rs. 8.8
billion. For the first time, the problem of poverty was addressed in a five-year
plan, although no specific goals were mentioned. Top priority was given to
agricultural development, and emphasis was placed on increasing food
production and cash crops such as sugar cane and tobacco. Increased
industrial production and social services also were targeted. Controlling
population growth was considered a priority and The Sixth Five-Year Plan
(1980-85) proposed an outlay of more than Rs. 22 billion. Agriculture
remained the top priority; to increase the social services were the second. The
budget share allocated to transportation and communication was less than
that allocated in the previous plan; it was felt that the transportation network
had reached a point where it was more beneficial to increase spending on
agriculture and industry.

During this period the government did not adapt any effective policy
regarding the taxation.

The Seventh Five-Year Plan (1985-90) proposed expenditures of Rs. 29
billion. It encouraged private sector participation in the economy (less than
Rs. 22 billion) and local government participation (Rs. 2 billion). The plan
targeted increasing productivity of all sectors, expanding opportunity for
productive employment, and fulfilling the minimum basic needs of the
people. For the first time since the plans were devised, specific goals were set
for meeting basic needs. The availability of food, clothing, fuel wood,
drinking water, primary health care, sanitation, primary and skill based
education and minimum rural transport facilities was emphasized

The Seventh Plan had formulated a tax policy mainly with the objective of
bringing about positive changes in the present situation. The main objectives
of the proposed tax policy were as follows:-

1. To make available maximum resources for the development investment
of the government sector.

2. To direct the investment of the private sector towards the activities
related to increasing production and employment.
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3. To intensify efforts attain the goals of social justice.

To fulfill the above objectives, the existing tax system was thoroughly
reviewed and necessary steps were taken to eliminate deficiencies in them.
The deficiencies that were observed are as follows:

1. Most of the economic activities which generate income are outside the
sphere of tax.

2. The real tax rates are much low because of the wider exemptions,

3. The government is deprived of the potential revenue because of the
existing liberal tax system,

4. Meaningful efforts have not been made to ensure adequate returns to the
increasing investment on the economic and social services and service
charges have not been timely improved.

5. Tax administration has not been adequately effective.

Eighth Five-Year Plan (1992-97), with an ambitious goal to accommodate
reform programs (addressing most of the priority sectors) was brought out
after the King was made constitutional head and multi-party government was
re-established in the year 1991. Eighth Plan period is historic in Nepal’s
liberalization, globalization and privatization event - different policies. As a
result of that, Value Added Tax (VAT) came into effect for effective revenue
mobilization in Nepal.

Then, the ninth plan was formulated by the government. Following are the
objectives of the financial resource policy in the Ninth Plan (1997-2002):

The Tenth Plan (2002-2007) was synonymous for poverty reduction strategy
paper (PRSP) - The government aimed at linking the Plan with the annual
budget by simultaneously preparing the Medium-Term Expenditure
Framework. Even in the tenth plan the revenue collection was not effective
due to the conflicts between the government and the Maoists.
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e To invest the available resources in productive sectors by increasing
gross national saving and investment.

e To fulfill the investment requirements through the mobilization of
internal resources on sustainable basis and by reducing the burden of
foreign debt.

e To increase the capacity of utilization and mobilization of foreign
assistance as aimed by the Plan in keeping with sectoral development
programmes and investment requirements.

e To make optimum use of available resources with the prioritization of
government expenditures.

e To assist private sector and market economy in increasing

employment opportunities for poverty alleviation.

Peace Treaty with Maoists: Experiments with the Interim Plans (2007/8 -
2009/10 and 2010/11-2012/13 with an aim to reducing poverty and
increasing employment, the first three year interim plan (TYIP), (2007/08-
2009/10) was prepared immediately after the widely known comprehensive
peace accord (CPA) with the Maoists. Under the unique socio-economic and
political scenario, the TYIP had specially designed strategies such as giving
emphasis to relief, rehabilitation and reintegration; achieving pro-poor and
sustainable economic growth rate - The first TYIP was completed in Mid-
July, 2010. The second Three Year Interim Plan (2010-13) aims at upgrading
the country from its current status of Least Developed Country (LDC) to
developing country (THT, Sunday, May 23, 2010). The plan offers long-term
vision of transformation by achieving the target of MDGs.

In such situation government adopted the following policies in terms of tax
policies as:

- ‘low rate wide net’ in tax
- developed value added tax (VAT) as major tool for collecting tax.

- controlling leakage in tax and control evasion by the efficient tax
administration

- making simplicity in income tax.
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- making custom duty evaluation system as per transaction.
- Increasing in tax compliance

The Thirteenth Plan (2013/14-2015/16) Long-term vision is to upgrade
Nepal from a least developed to a developing country by 2022 and objective
Is to bring about a direct positive change in the living standards of the general
public by reducing the economic and human poverty prevalent in the nation.

In such situation government adopted the following strategies in terms of tax
policies as:

e Emphasize on strict adherence to tax laws and policies

e Raise the bases and coverage of tax, not by increasing rates of revenue
but by increasing the voluntary participation in the tax system

e Review the existing organizational structure of the revenue
administration with a view towards introducing modern technology and
mobilizing competent human resources

e  Modernize customs administration, facilitating legitimate trade through
adherence to laws and rules and contributing to revenue mobilization

e  Effectively control revenue evasion and promote economic activity free
of financial crimes, and

e Develop non-tax revenue as an important source of revenue collection
by making their rates timely, relevant, cost effective and transparent.

The expected outcomes by the end of the Three year Plan period were to
amount 21.1 percent of the GDP by revenue collection, to decrease the
proportion of taxpayers who have not filed tax returns and income returns by
25 percent, to develop an electronic tax system, and to reduce the costs of
both participating in and administering the tax participation system.

Conclusion

Tax system is not only an instrument of raising revenue for the government,

but also an important tool for administering social justice. No tax system can

be the “best” in an absolute sense. Every tax system has many dimensions.

One will have to look into its volume, tax rates, coverage, time and mode of
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collection to study the effects in their totality. Similarly, Edmund Burke
rightly observes “it is difficult to tax and to please as it is to love and to be
wise”. Even if this statement is true, tax is to be collected at any cost by the
state. It can be said that no tax system can be implemented without a
principle because simple tax system cannot be equitable whereas there are
more chances of tax evasion in complex tax system. Nepal has not been able
to achieve the desired success despite reforming and developing its taxation
policy. The following points can be taken into account to make the taxation
policy more effective in Nepal:

e Adopt fiscal policy (tax policy) particularly for resource mobilization
and make the country self sustained.

e Political and administrative commitment for economic stability.

e  Control unnecessary expenditure.

e Pay special emphasis on non-tax components.

e Hold strong initiation to pay the revenue in all cases.

e  Provide some special incentive to the staffs for raising revenue.

e  Adopt appropriate tax policy.

e  Execute transparent auditing system.

e Develop sound information system.

e Make tax education effective and develop the skills of the tax personnel.

e Increase the contribution of tax in the GDP of the country.
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Determinants of Private Investment in Nepal

“ Sovit Lal Bajracharya, PhD

Abstract

The efficacies of economic variables on private investment have been
utmost thrust to policy makers and economists. But to date, empirical
research in this arena is scarce. This paper attempts analyzing private
investment rates concomitant with per capita GDP, deposit interest
rate, public investment, domestic inflation rate, debt servicing,
external debt to GDP ratio etc. for Nepal over 2002 - 2013. The results
of this study may assist to ascertain fundamental relationships
between private sector investment and economic variables that can
then be used to develop an appropriate structural model of investment.

Keynotes:

Private investment, Per capita Gross Domestic Product, Domestic interest rate,
External debt. Debt servicing and Government investment

Introduction

The code of Hammurabi (Around 1700 BC) provided a legal frame work for
investment, establishing a means for the pledge of collateral by codifying debtor
and creditor rights in regard to pledged land.

In the early 1900s purchase of stock, bonds and other securities were described in
medias, academia and commerce as speculators. By the 1950s, the term
investment had come to denote the more conservative end of the securities
spectrum. Investment is time, energy or matter spent in the hope of future benefits
actualized within a specified date or time frame.

“ Associate Professor, Tribhuvan University
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According to Keynes “invest means real investment. Investment means an
addition to nation’s physical stock. It creates employment and generates income.
The investment made by the private investors or entrepreneurs are called private
investment. The private investment is profit elastic. On the other hand, investment
made by the government such as building of roads, schools, electricity, and
irrigation and so on is called public investment. Hence, it is not profit elastic.
Economic variables such as interest rate, per capita GDP, trend of public
investment, debt ratio have impacts on private investment. So, it is required for
investigation along with its tests.

Nepal borders India to its east, south and west and China to its north. It covers an
area of 147,181 Km. and varies between an altitude of 60m and 8848m.Its
population is growing at an annual rate of 1.35 percent. Nepal population
comprises over 101 ethnic groups and speaks 92 languages. Out of total
population, Hindus constitute 80.6 percent followed by Buddhist 9.5 percent, 4.2
percent Muslims and Karats absorbs 3.6 percent and rests are other religions.

In Nepal, Agriculture, industry, Tourism sectors have contributed to total GDP by
35 percent, 8.35 percent and 1.4 percent respectively. In spite of tremendous
efforts made by the government, there is no remarkable progress to these areas.
Again, for over all development of the country governments’ sources are not
sufficient. In this regard, private investment can be pressed as helping hands.
Higher economic growth can never be attained unless domestic production and
productivity rise. A number of factors like ever expanding political transition,
problems in industrial environment, low private investment, energy crisis, low
credit expansion of banks felt sluggish economic activities of the country.

Problems of the study

The problem toward which this study is directed is to identify effect of some
macro economic variables on private investment in Nepal.

(A) Are there relationships between per capita GDP and private investment?
(B) Are there linkages between public investment and private investment?

(C) Are there impacts of interest rates on private investment?
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(D) Are there relationships between domestic inflation rate, external debt and
private investment?

Objectives of the study

The major objective of the study is to show effects of some economic variables
on private investment. Besides, following supportive objectives have been set.

(i) To examine the relationship between per capita GDP and private investment.

(i) To assess the relationships of public investment, interest rates, domestic
inflation rates, debt servicing and external debt to GDP ratio with private
investment.

Importance of the study

The study may be useful to ascertain direction and magnitude of private
investment resulting from change in some macro variables. It will support to
planner for the formulation of structural model of investment behavior in Nepal.

Limitations of the study
Followings are the limitations:
(@) The study encompasses time periods of only 10 years.

(b) For empirical study, macro economic variables such as per capita GDP,
public investment, domestic inflation rate, external debt to GDP ratio, deposit
interest rate , debt servicing are regarded as determinants of private
investment.

Research Methodology

Descriptive Cum Survey method as research design is employed here. The macro
data used are based on secondary source. So as to show relationships amongst
macro economic variables such as private investment, per capita GDP, public
investment ,domestic interest rate, domestic inflation rate, debt servicing and
external debt ratio, statistical tools like, regression, the coefficient of multiple
determinations, adjusted coefficient of determination, standard deviation and T -
test have been practiced.

ISTE /¥ 0



Hypothesis is usually considered as the principle instrument in research. In fact,
many experiments are carried out with the deliberate object of testing hypotheses.
The hypotheses in the study are:

HO: There is no significant relationship between per capita GDP and private

HA:

HO:

HA:

HO:

HA:

HO:

HA:

HO:

HA:

investment.

There is significant relationship between per capita GDP and private
investment

There is no significant relationship between public investment and
private investment.

There is significant relationship between public investment and private
investment.

There is no significant relationship between domestic inflation rate and
private investment.

There is significant relationship between domestic inflation rate and
private investment.

There is no significant relationship between external debt to GDP ratio
and private investment.

There is significant relationship between external debt and private
investment.

There is no significant relationship between debt servicing and private
investment.

There is significant relationship between debt servicing and private
investment.

Constraints of private investment in Nepal

A good investment climate provides opportunity and investment for firms to
profitability, create jobs and output there by increasing private investment and
growth. Investment climate constraints that affect the rate of investment in Nepal

are:

(i) Macro level stability: Macro instability (economic, social and political)

determines investment by making future rewards more uncertain or
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undermining the value of assets. Greater the level of instability, lower the rate
of private investment.

(i) Crime and corruption: These factors reduce the rate of private investment
and growth.

(iii) Business regulation and licensing: Poor licensing and regulation lead to low
entry rates of new firms and lower productivity and growth of established
firms.

(iv) Institution and the legal system: There is strong cross country evidence that
weak institution, particularly for the protection of property rights and an
ineffective judiciary that is unable to enforce contracts, reduce investment
and growth.

(v) Taxation: Excessively high rate of taxes induces high cost of production. In
turn it lowers the private investment and growth.

(vi) Financial constraints: Firms need to be able to access external finance to
invest more.

(vii) Infrastructure: Greater the investment on infrastructure by government
leads to increase private investment.

(viii) Change in income: The increase in income encourages the investment.
Propensity to consume increases with increasing income.

(ix) State of business confidence: During the period of optimism the
entrepreneurs estimate more profit in the future and vice versa. It causes to
change private investment.

(x) Technological progress: The improvement in the techniques of production
increases the new investments.
Influencing factors of private investment

There are following factors that affect on private investments as per our empirical
study.

(A) Real per capita growth rate: There is general agreement among economists
that a country’s growth rate would have a positive impact upon private
investment.
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(B)

(©)

(D)

Real interest rate: There are competing views regarding the effect of real
interest rates on private investment. In general, it is supposed that higher the
rate of interest while advancing loan bring about decrease in private
investment.

Domestic inflation rate: High rates of inflation adversely affect private
investment activity by increasing the risk of longer-term investment. In
addition, high inflation rates are often considered a sign of macro economic
instability and the inability of government to control macroeconomic policy,
both of which contribute to an adverse investment climate.

External debt burden: Measured by its debt- service payments ratio and the
ratio of external debt to GDP, the external debt burden can have a powerful
negative effect on a country’s private investment.

Model Specification and Estimation

If the private investment is affected by magnitude of per capita GDP, real deposit
interest rate, inflation rate, government investment, external debt to GDP ratio,
debt servicing. Then private investment function can be written as:

(1)

PRIn = f (PGDP, RDIr, Inf, GIn, EXDpt, DTsr)

Where PRIn is private investment, f = function, PGDP = per capita gross
domestic product, RDIr = real deposit interest rate, Inf. = inflation rate, GIn =
government investment, EXDpt = External dept to gross domestic product
ratio and DTsr = debt servicing.

To estimate the effects of independent variables on dependent variable as
stated above, we specify a trans log private investment function.

PRIn = Ao + A1 PGDP - A2 RDIr - A3 Inf - A4 GIn + A5 EXDpt/ GDP + A6
DTsr

PRIn= Dependent variable , Ao = autonomous value, Al, A2, A3, A4, a5 and
A6 are growth rates of dependent variable PRIn resulting from changes in
values of independent variables such as PGDP, RDIr, Inf ,GIn ,EXDpt and
DTst respectively.

The relationships between macro variables and Private investment are shown
by the help of table as given below:
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Table 1:
Relationship between per capita GDP and private investment

Per Capita GDP Private investment
Fiscal Year At Constant price in gross fixed capital
(Annual % change) formation (in %)
2002/03 1.7 16.9
2003/04 24 17.5
2004/05 1.2 17
2005/06 11 18
2006/07 6.3 17.7
2007/08 4.6 17.8
2008/09 31 16.9
2009/10 3.4 17.7
2010/11 2.5 16.7
2011/12 3.4 16.1
2012/13 2.5 18.4
2013/14 4.1 18.5

For Table 1, the R (0.203), R square (0.041), adjusted R square (-0.055), standard
error of the estimate (0.7541) and t- test (0.655) depict insignificant relationship
between capita GDP and private investment. at df= 11 , one tailed test and 0.50
significant level.
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Diagram showing relationship between per capita GDP and private investment
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Table 2:
Relationship between real deposit interest rate and private
investment
Fiscal Year Real Deposit interest rate Private investment
(in percent) in gross fixed capital
formation (in %)
2002/03 7.25 16.9
2003/04 6.5 175
2004/05 55 17
2005/06 5.25 18
2006/07 5.25 17.7
2007/08 5.25 17.8
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2008/09 5.5 16.9
2009/10 6.5 17.7
2010/11 8 16.7
2011/12 8 16.1
2012/13 8 18.4
2013/14 8 18.5

For Table 2, the R (0.102), R square (0.010), adjusted R square (-0.089), standard
error of the estimate (0.7541) and t- test (-0.324) depict negative insignificant
relationship between real deposit and private investment. at df= 11, one tailed test,
and 0.50 significant level.

Diagram showing relationship between real deposit interest rate and private
investment
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Table 3:

Relationship between inflation rate and private investment

Inflation rate

Private investment

Fiscal Year (Annual percentage change) infg:(r)ritfiz(rfc(lif\af;i ';al
2002/03 4.7 16.9
2003/04 4 17.5
2004/05 4.5 17
2005/06 8 18
2006/07 5.9 17.7
2007/08 6.7 17.8
2008/09 12.6 16.9
2009/10 9.6 17.7
2010/11 9.6 16.7
2011/12 8.3 16.1
2012/13 9.9 18.4
2013/14 9 18.5

Table 3 shows relationship between inflation rate and private investment The R
(0.061), R square (0.004), adjusted R square (-0.096), standard error of the
estimate (0.7566) and t- test (0.194) depict significant relationship between
inflation rate and private investment. at df= 11, one tailed test and 0.50 significant

level.
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Diagram showing relationship between inflation rate and private investment

M Series1
Series2
Table 4:
Relationship between Government investment and private
investment
Government investment in Private investment
Fiscal Year | gross fixed capital formation in gross fixed capital
(in %0) formation (in %)
2002/03 3.0 16.9
2003/04 2.8 17.5
2004/05 2.9 17
2005/06 2.7 18
2006/07 34 17.7
2007/08 4.0 17.8
2008/09 4.5 16.9
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2009/10 4.5 17.7
2010/11 4.7 16.7
2011/12 4.7 16.1
2012/13 4.2 18.4
2013/14 4.7 18.5

Table 4 shows relationship between government investment and private
investment The R (0.093), R square (0.009), adjusted R square (-0.090), standard
error of the estimate (0.7548) and t- test (- 0.295) depict negative insignificant
relationship between government investment and private investment. at df= 11,
one tailed test and 0.50 significant level.

Diagram showing relationship between Government investment and private
investment
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Table 5:
Relationship between External debt to GDP ratio and private

investment
. Private investment
Fiscal Year EXtiZ‘:rI]S aelb;/: (:f aa;e;atlo in gross fixed capital formation
(in %0)

2002/03 0.9 16.9
2003/04 1.4 175
2004/05 1.6 17

2005/06 1.3 18

2006/07 1.4 17.7
2007/08 11 —
2008/09 1.0 I~
2009/10 0.9 ==
2010/11 0.9 .
2011/12 0.7 _—
2012/13 0.7 -
2013/14 23 e

Table 5 shows relationship between external debt to GDP ratio and private
investment The R (0.464), R square (0.215), adjusted R square (-0.136), standard
error of the estimate (0.6717) and t- test (1.654) insignificant relationship between
External debt to GDP ratio and private investment. at df= 11, one tailed test and
0.50 significant level.
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Diagram showing relationship between External debt to GDP ratio and private
investment

VAT I B B B B Seriesl
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- Private investment

Fiscal Year Debt servicing _ fived canital

( Principal interest)/ GDP N gross _'Xe .caplta

formation (in %)

2002/03 33 16.9
2003/04 3.2 17.5
2004/05 3.4 17
2005/06 3.1 18
2006/07 3.1 17.7
2007/08 2.8 17.8
2008/09 2.7 16.9
2009/10 2.4 17.7
2010/11 2.4 16.7
2011/12 2.3 16.1
2012/13 2.9 18.4
2013/14 - 18.5
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Table 6 shows relationship between debt servicing and private investment The R
(0.322), R square (0.103), adjusted R square (0.004), standard error of the
estimate (0.6700) and t- test (1.019) insignificant relationship between debt
servicing and private investment. at df= 11, one tailed test and 0.50 significant
level.

Diagram showing relationship between real deposit interest rate and private

19
18.5
18
17.5
17
16.5
16
15.5
15
14.5

M Seriesl

Table 7:
Effects of explanatory variable on private investment
(2002/03 — 2013/014)

Model | Variables Effect R R Adjusted | Std. T
square | R square | Error | values

1 Per capita Positive | 0.203 | 0.041 -0.055 | 0.7423 | 0.655
GDRP level

2 Real deposit | Negative | 0.102 | 0.010 -0.089 | 0.7541 | -0.324
interest rate

3 Domestic Positive | 0.061 | 0.004 -0.096 | 0.7566 | 0.194
inflation rate

4 Government | Negative | 0.093 | 0.009 -0.090 | 0.7548 | -0.295
investment
rate

TETE /4R




5 External debt | Positive | 0.464 | 0.215 0.136 0.6717 | 1.654
to GDP ratio

6 Debt Positive | 0.322 | 0.103 0.004 0.6700 | 1.019
servicing

Table 7 expounds that real deposit interest rate; government interest rate had
negative effect on private investment rate, while per capita GDP level, domestic
inflation rate, external debt to GDP ratio and debt servicing were positively
related to private investment rate in Nepal.

Conclusion

On the basis of analyzing above tested facts and figures following conclusions can
be derived.

Regarding the variable per capita GDP, there exists positive but
insignificant relationship between per capita GDP and private investment,
Since T value is positive and HO: is accepted.

Since, T value of real deposit interest rate is negative and HO: is rejected,
it is found to be negative and insignificant relationship between real
deposit interest rate and private investment.

The relationship between inflation rate and private investment is positive
and significant, since its T value is positive and HO: is rejected.

There exists negative and insignificant relationship between government
and private investments. Here, T value is negative and Ho: is accepted.

The relationship between external debt to GDP ratio and private
investment is positive and insignificant, since its T value is positive and
HO: is accepted.

Since, T value of debt servicing is positive and HO: is rejected, it is found
to be positive and insignificant relationship between debt servicing and
private investment.

This study provides strong support for the role of certain economic variables
as determinants of private investment activity in Nepal. The results of this
study helps to ascertain macro economic policy that encourages price stability,
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employment generation and a reallocation of public expenditure toward
investment projects supportive of private security activity. These policies may
also encourage private investment by promoting economic growth.
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